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Erupts in Moscow After Near Accord 
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fc, . By Michael R. Gordon 

New York Times Sendee 

MOSCOW — - Kremlin aides «n/t 
Russian lawmakers announced a sew 
accord Sunday that would ease the h itter 
standoff over power-sharing between 
President Boris Yeltsin and Parliament 
and pave the way to approve Viktor 
Chernomyrdin as prime minis ter. 

But within a few hours, as the na- 
tion’s leading political leaders 
squabbled bitterly on national televi- 
sion, the celebrated breakthrough was 
on the verge ofa breakdown. 

This was not the way the script was 
supposed to read. Wife hs currency 


plunging and its leading hanir« on the 
brink of collapse, Russia’s politicians 
had sought to proclaim . a political 
truce. 

Gennadi Zyuganov, fee Communist 

Tuning is bad for visit Tuesday by 
Clinton. • Ruble crisis has shaken 
Russians' faith in reforms. Page 5. 

leader, set the tone by declaring in a live 
debate on the NTY television network 
feat he had not anfeorized his party's 
representative to endorse fee accord in 
the negotiations. 

Mr. Zyuganov said feat be did not 


trust President Boris Yeltsin to honor 
fee agreement and, as a result, would 
order party members to vote against 
confirming Acting Prime Minister 
Chernomyrdin as prime minister. 

Wife Mr. Chernomyrdin's nomina- 
tion scheduled to come before Parlia- 
ment on Monday, and President Bill 
Clinton dne to arrive Tuesday for a 
summit meeting, Russian politics 
slipped from statesmanship to near 
farce. 

“The whole faction will vote against 
Chernomyrdin.’’ Mr. Zyuganov said 
sternly. “Mr. Chernomyrdin is an ac- 
complice with Yeltsin in fee destruction 
of fee past years.” 


That brought a sharp rejoinder from 
Alexander Shokhin, the leader of Mr. 
Chernomyrdin’s faction, who 
summoned up fee specter of a political 
and economic meltdown. 

Mr. Shokhin threatened feat the Com- 
munist refusal to back die accord could 
lead to fee dissolution of Parliament, an 
ironic warning. The accord Sunday was 
intended to preclude just fear 

He also warned darkly of an eco- 
nomic debacle feat would dwarf fee 
current financial crisis and social un- 
rest. 

“The most important thing is not 
bargaining bet moving away from fee 
abyss.” bur. Shokhin said. 


Grigori Yavlinsky, leader of fee lib- 
eral Yabloko faction, punctuated fee 
raucous debate by proclaiming feat be 
was ashamed of fee inability of Russia’s 
politicians and financial barons to ex- 
ercise a modicum of statesmanship. 

“I have to say feat I am ashamed 
about everything 1 bear about me now,” 
said Mr. Yavlinsky, who then treated 
fee nation to a long sermon on his own 
political platform. 

After days of behind-the-scenes ne- 
gotiations, politicians had planned to 
announce an accord that would guar- 
antee a measure of political stability for 
fee next 1 8 months until elections. 

The Parliament would promise not 


to seek Mr. Yeltsin's impeachment 

The president would agree, in turn, 
not to dissolve fee legislature. 

Mr. Chernomyrdin would become 
prime minister, and there would be no 
new mass dismissals of government fig- 
ures. 

The accord would have preserved 
much of fee president’s prerogatives 
under fee constitution. 

Mr. Yeltsin would have preserved his 
right to appoint and dismiss the heads of 
Russia's so-called power ministries, in- 
cluding fee foreign, defense and interior 
ministries. 

See RUSSIA, Page 5 


Remembering Diana, but Moving On A Scramble for Responses to Crisis 


By Suzy Menkes 1 

• ~ International HcraUTrBwne 

LONDON — lire flowers are back, glazed under cel- 
lophane, laid at the railings of Kensington Palace 


FW 


“Di: yon will never be forgotten.” “D ima; in re- 
membrance. ’* “You will always be our Queen of Hearts” 
— those words writtea on a card where blush-pink roses 
circle fee serene face of “ England 's rose.” 

Ob- fee eve of the first anniversary of the death of Diana, 
Princess of- Wales, time cannot weary her image, nor have 
aU fee memorial tubs of margarine, tacky souv enir s or the 
infighting of her relatives tamiife^ d her stellar status. 

Diana, 36 when she died Aug. 31, 1997, in a Paris 
automobile accident, is up there wife Marilyn Monroe, 
confirmed as a 20fe century icon. 

One year after the sea of bouquets has been reduced to a 
trickle, how can one assess an event feat engulfed England 
and seemed to mart a change of character from stiff upper 
lip to a touchy-feely Opiah Winfrey society feat Diana 
represented? 

And how fares a monarchy that seemed petrified and 
inert, as an angry mob demanded that Queen Elizabeth quit 
. Balmoral Castle for Buckingham Palace and fly fee flag at 
- half staff in homage to fee disgraced princess? 

Diana’s death may have seemed significant partly be- 
cause it came so soon after 'fee election of Tony Blair as 
prime minister, which was a genuine watershed in British 
society and a major generational change. By associating 
hinis elf wife fee “people's princess'' and taking control of 
events, Mr. Blair steamed fee royal boat, although it was 
constitutionally most unlikely that Parliament would have 
gone through the complex motions of checking out fee 
monarchy hnd a mjjUenmum of British history. 

But if time is the great healer, fee royal family seems to 
have benefited most from tins process. A year later, fee 
shouts of the republicans have been drowned out by the 

See DIANA, Page 7 
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At Kensington Palace, a year after Diana’s death. 


Weakness at the Top Clouds 
World's Search for Solutions 

By Nicholas D. Kristof 

New York Times Service 

TOKYO — It is sometimes said that extraordinary times 
produce extraordinary leaders. But if so, where are they? 

Many experts in foreign affairs worry about what they see 
as a perilous combination of Brobdingnagian challenges to 
international stability and Lilliputian authority among fee 
political leaders tackling them. 

Wife fee Asian meltdown spreading to Russia and un- 
dermining. Europe, China and Latin America, some experts 
fret about fee risk of a severe global down- ■ ■— ■- 

turn, perhaps another depression, with in- NEWS 
calculable political and military risks. But just ANALYSIS 

as fee threats to world order seem unusually 

grave and complex, leaders in major capitals appear unusually 
enfeebled. 

“Today we are on fee verge of massive international 
dislocations, which may have started in one country, Thai- 
land, but have created fee real prospect of global financial 
instability,” said Jeffrey Garten, dean of the Yale School of 
Management 

“The reason this is potentially calamitous is that no one is 
in charge.” 

That is something that President Bill Clinton might discuss 
with President Boris Yeltsin at their summit meeting in 
Moscow this week. 

But the metaphor of a summit meeting seems inappro- 
priately robust; these days fee most fitting location for any 
meeting of fee Group of Seven industrialized nations and 
Russia might be a hospital ward, where presidents could 
compare scars and take bets on who will survive longest. 

Mr. Clinton is so hobbled by scandal that he cannot even 
launch missiles against alleged Afghan-based Arab terrorists 

See LEADERS, Page 4 


G-7 Calls on Russia to Reform 
As Japan Seeks Summit Talks 

By Alan Friedman 

International Herald Tribune 

ROME — The Group of Seven industrialized nations on 
Sunday called on Russia to stick to economic reforms in order 
to get through its crisis, according to a spokesman for fee 
British government, which holds the rotating G-7 chairman- 
ship. 

Separately, the chief economic planner for Japan proposed 
Sunday an emergency G-7 summit meeting in September to 
discuss the way the twin crises in Asia and Russia are roiling 
global stock markets. 

Although the call for a summit meeting did not produce 
immediate responses, fee Italian prime minister, Romano 
Prodi, said Sunday feat he would favor a meeting 1 'provided we 
have a G-7 agreement on a concrete package of measures.” 

Prime Minister Tony Blair of Britain and President Bill 
Clinton discussed fee Russian crisis by telephone Sunday and 
agreed that the West was ready to help, but only if Russia 
continued economic reform, said a spokesman for Mr. Blair. 

“There was clear agreement that we're ready to help 
Russia, but only if Russia is ready to pursue further economic 
reform,” the spokesman, quoted by Reuters in London, said. 

Mr. Prodi said he feared that “without concrete action by 
both Europe and fee United States, I would not be surprised by 
a severe drop in Europe's growth rate this year.” 

The flurry of consultations among G-7 leaders included 
phone calls by Mr. Blair to President Jacques Chirac of 
France, Mr. Prodi, Keizo Obuchi, fee Japanese prime min- 
ister, and Chancellor Helmut Kohl of Germany. 

Aides to Mr. Blair, while not commenting on the Japanese 
proposal for a special G-7 summit meeting, denied that there 
were any plans for such a meeting. They stressed that the aim 
of fee telephone calls was for fee government leaders to 

See G-7, Page 13 


Dow’s Saw-Toothed Descent Stirs Fears: Is the Bull Market at an End? 



| By Tim Smart 

Washington Post Service 

. NEW YORK — As Wall Street’s 
summer of discontent enters its final 
week, there is one question uppermost in 
the minds of both me professional trader 
and fee average investor as they await 
Monday’s opening bell; Are weatfeeend 
of the greatest boll market in history? 

Last week saw fee Dow Jones in- 
dustrial average, Thai broad symbol of 
American capitalism, lose almost 315 
points, or 5.65 percent of its value. Since 
peaking six weeks ago, the Dow has lost 
almost 14 percent of its value. 

Farmany whose job it is to watch the 

whims of Wall Street and tty to make 


sense of them, last week’s swoon 
seemed different from other dips over 
the last decade. To them, the recent 
market turmoil might foreshadow a bear 
marker — a sustained decline in stock 
prices like that of fee eariy 1970s. 

Hie saw-toothed nature of the Dow's 
descent, in which it struggles to recover 
from fee prior day’s losses only to end 
lower, increasingly suggests to analysis 
a more ominous phenomenon than just 
another short -term sell-off, or correc- 
tion, like that of October 1987 or the one 
at the outbreak of fee Gulf War. 

“I think the consensus is rolling 
around that we’re in fee second inning of 
a bear market rather than the ninth inning 
of a correction,” said Michael Molnar, 


Surprise! Internet Users 
*May Find a Lonely Planet 



By Amy Hannon 

New Tort Tones Service 

V ; In fee first concentrated study of the 
social and psychological effects of In- 
ternet use athome, researchers at Came- 
gie' Mellon University in Pittsburgh 
have found that people who spend even 
a’few boars a week on line experience 
higher levels of depression ana lonelt- 
hess fean they would have if they used 
the computer network. less frequently. 

‘ T hose participants who w ere lo nelier 
pnri more depressed at the start of fee 
two-year study, as determined by a stan- 
dard questionnaire ad m inistered to all 
fee subjects, were not more likely to use 
the Internet. Internet use itself 

appeared to cause a decline in psycho- 
logical well-being, the researchers said. 

Thercsults of fee $1-5 million project 

ran completely contrary to expectations 
pf the social scientists who designed it 
and to many the organizations feat 
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financed fee study. These included tech- 
nology companies like Intel Coip-> 
Hewlett-Packard Co_, AT&T Research 
and Apple Computer Inc., as well as fee 
National Science Foundation. 

“We were shocked by fee findings, 
because they are counterintuitive to 
what we know about how socially the 
Internet is being used,” said Robert 
Kraut, a social psychology professor at 
famu gie Mellon’s Human Computer 
. Interaction Institute. “We are not talk- 
ing here about the extremes. These were 
normal adults and their families, and cm 
average, for those who used fee Internet 
most, things got worse.” 

The Internet has been praised as su- 
perior to television and other “passive” 
media because it allows users to choose 
the kind of information they want to 
receive, and often, to respond actively to 
it in fee form of e-mail exchanges wife 

See INTERNET, Page 13 


who directs the trading of over-fee- 
counter stocks at Salomon Smith Barney, 
one of Wall Street’s financial giants. 

What worries Mr. Molnar and other 
stock experts is that this time the drop in 
fee Dow comes amid a worsening glob- 
al economic climate feat has seen cur- 
rency and financial crisis spread from 
East Asia across fee Urals to Russia and 
beyond to emerging markets in Latin 
America. Neighboring Canada has been 
affected, wife a sharp drop in fee value 
of its dollar. And some on Wall Street 
say President Bill Clinton’s personal 
problems leave him without fee stature 
to provide leadership that some think is 
needed at this moment 

The great truth of fee stock market is 


Angolans Seize Port 
From Congo Rebels 

A month-old armed rebellion 
against President Laurent Kabila is 
sputtering to a halt in the southwest- 
ern Congo, where loyalist forces re- 
captured the area’s last major rebel 
stronghold. 

Angolan forces fighting cm behalf 
of Mr. Kabila entered fee port town of 
Matadi, on fee Congo River, after 
rebel forces reportedly were airlifted 
from the area in a hasty retreat. The 
port was burned by fee insurgents, the 
government said Sunday. 

But fee rebels, who still hold sev- 
eral key cities in fee east, have vowed 
to continue fighting. Page 7. 
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that no one knows what will happen 
Monday — or beyond. But for 16 years 
now, fee general trend has been up, and 
investors, particularly individuals, have 
been conditioned to believe that’s fee 
only direction for it to travel. 

“When fee bear really bites, we’U 
see,” said George Summers, 58, a long- 
term investor who was outside fee 
Charles Schwab & Co. brokerage office 
inside the World Trade Center. Mr. 
Summers said he was checking on his 
holdings of gold stocks at fee office, a 
haven for those who frequently monitor 
their portfolios. 

Individual investors could well hold 
fee key to fee market's immediate 
health. There is about $5 trillion invested 


in mutual fluids, an economic force of 
such power that it can change the mar- 
ket. For years now, investors have been 
pouring money — as much as $20 bil- 
lion a month — into stock funds, and if 
they continue to do so. feat will keep 
markets buoyant for fee long term. 

But, tellingly, last month saw the first 
outflow of money from stock mutual 
funds as stock prices began their summer 
swoon. Reports from mutual-fond 
companies indicate that investors have 
begun moving to the sidelines, either into 
bond foods, which are considered safe 
havens, or into money-market funds, 
where they can earn interest on their 
money and still have easy access to it. 

The uncertainty over investor sen- 


timent could be felt 2,000 miles (3,200 
kilometers) from Wall Street in Jackson 
Hole, Wyoming, where many of fee 
world's top financial types gathered Fri- 
day for the annual summer conference 
of fee Kansas City Federal Reserve Dis- 
trict The group had scheduled a dis- 
cussion of income inequality in the 
United States, but jhe redistribution of 
wealth on Wall Street quickly forced 
them to change their plans. 

E. Gerald Corrigan, fee former pres- 
ident of the New York Fed who helped 
calm markets in the wake of fee 1987 
crash, offered conference participants a 
sobering assessment of fee crises in 

See MARKETS, Page 13 


AGENDA 













'Hill' 


- '5..- 





A firefighter battling the blaze on the jet that crashed in Quito. 

At Least 79 Die as Jet Crashes in Ecuador 


At least 79 people were killed and 39 craft owned by Cubana de Avjacion 
injured when a Cuban airliner crashed clipped fee top of an auto mechanic's 
into a field and exploded while trying to shop beyond fee end of fee runway, 
take off from the airport in Quito, witnesses said. Among those killed 
Ecuador, officials said. were five children playing soccer on a 

The Russian-made Tupolev -154 air- nearby field. Page 2. 





A man comforting a crash survivor. 


Doubts Surround U.S. Explanation for Attacking Sudan Factory 
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By Tim Weiner 
and Steven Lee Myers 

New York Times Service 

WASHINGTON — In the days since 
fee United States bombed wfaai it tailed 
a secret chemical weapons plant in Su- 
dan, some of the key statements made 
by administration officials to justify the 
attack have proved to be inaccurate, 
misleading or open to question. 

U_S. officials continue to say they 


bombed a facility that produced a key 
ingredient for a deadly nerve agent But 
their descriptions of fee plant as a highly 
secretive, tightly secured military-in- 
dustrial site, their initial statement feat 
fee plant produced no commercial 
products and their statements feat fee 
exiled Saudi millionaire, Osama bin 
Laden, directly financed fee plant, do 
not appear to be factual. 

Administration officials’ efforts to 
strengthen their case have been com- 


plicated by fee extreme secrecy they 
imposed in launching fee attack, which 
they now say prevents them from show- 
ing their evidence to fee world. Thar 
secrecy and fee inconsistencies in their 
public statements have given fee Su- 
danese government, which the United 
States calls a sponsor of international 
terrorism, a chance to challenge the 
justification for fee attack and call for an 
international inquiry. The administra- 
tion's refusal to endorse an inquiry also 


has become an issue in the international 
debate over the attack. 

President Bill Clinton personally 
chose the bombing site, a pharmaceut- 
ical plant in an industrial area of north- 
ern Khartoum, as fee target for U.S. 
cruise missiles, declining to strike any 
other among a larger set of targets 
presented to him by military planners. 

But it is unclear whether fee CIA told 
Mr. Clinton that it was also a medicine 
factory wife a United Nations contract. 


“There may have been better places 
to go,” a Pentagon official said. “That 
doesn’t mean it was the wrong place to 
go-” 

Mr. Clinton said Monday fear he had 
stayed awake "up till 2:30 in fee morn- 
ing trying fo make absolutely sure that at 
that chemical plant there was no night 
shift.” He added: ”1 didn’t want some 
person who was a nobody to me, but 






See ATTACK, Page 7 




A 29 -Bedroom Mammoth ? Not in Our Backyard! 


By Blaine Harden 

Wa shington Post Service 

S AGAPONACK. New 
York — As a metaphor 
for excess, nothing mea- 
sures up to the “single- 
family house” that a reclusive 
industrialist is building here in a 
potato field by the sea. Larger 
than the White House and Bill 
Gates’s mansion combined, the 
complex under construction for 
Ira Rennert will be by far the 
biggest mansion ever erected in 
feeHamptons. 

That is saying something. 

Fueled by Wall Street, the fam- 
ously rich, along with legions of 
no-name plutocrats like Mr. 

Rennert, have been building 
progressively larger X an ad us 
oat here on the south fork of 
Long bland. Every few years, 
one of these monstrosities oc- 
casions a round of clucking, usu- 
ally from millionaires already in 
residence, about “the architec- 
ture of egotism.” 

Such spats usually die out 
after a newcomer throws a din- 
ner party or two. But Mr. Ren- 

nen's 63-acre (25-hectare) com- 
pound — planned with 29 
bedrooms, 39 baihrooins. a “ 

10,000-square-foot (900- The consti 

square-meter) “playhouse” and - j. >p eo 

restaurant-sized kitchen with a * 1 

1 ,500-gaIlon (5,700-liier) 
grease trap — is of a different and altogether 

intolerable dimension. That, at least, is the case 
being made by a militant and growing army of 
Hampton summer people, who themselves are 
mostly very rich and who live in very fancy 
houses. 

Traditionally, the stock market governs the 
periodic explosion and fizzle of real estate prices 
in the Hamptons. The market has done lirue but 
rise in recent times, and prices out here have 
risen with it. But now. as Wall Street swoons, 
new reasons have arisen to question the Rennert 
house: It is being seen as an omen. 

“This house represents the beginning of the 
end. It gives a message about how far over-the- 
rop the stock market has taken us,” grumbled an 
investment banker whose Sagaponack home 
faces Mr. Rennert's construction site. He refused 
to allow his name to be printed. 

Most of Mr. Rennert's critics, however, are 
more than willing to howl on the record. They 
have raised more than S70.000. hired teams of 
lawyers and land-planning expens and overrun 
two' special meetings of the Southampton Zon- 
ing Board of Appeals, arguing that the Rennert 
house is too big to be a single-family home. 

“I am Kurt VonneguL lam a novelist. I have 
lived in a house in Sagaponack for 22 years.* ‘ the 
writer told the zoning board of appeals Thursday 
night. 

The Rennert house, Mr. Vonnegut said, “will 
destroy Sagaponack for me. where I have work- 
ed and lived very happily. It will cut off views of 
the waterfront. Such an enormous establishment 
does not belong between us and the water.” 





The construction site for Ira Rennert's home. One neighbor, scorning \ this conference-center type place, 1 
said: * People go to urar to preserve a way of life. We are all fighting to mountain a way of life.' 


The writer and film director Andre Gregory, a 
longtime Sagaponack resident, spoke softly, ap- 
pealing to the zoning board's sense of decency. 

“I beg you. I beg you as fellow human beings, 
don't do this. We can never go back. It is 
insensitive to the community. It is insensitive to 
the land. Shame is a terrible, terrible feeling. Let 
us please not be ashamed that we have done this. 
Please.” Mr. Gregoty said. 

More typically, homeowners snarled, rather 
than begged. 

Nancy Behiman said she is building her 
4.000-square-foot “dream home" next to a 
comer of Mr. Rennen's property where there is 
to be a “mechanized building,” a structure that 
will house, among other things, a 6.000-gallon 
underground oil tank, a 2.500-gallon propane 
tank and a 2300-gallon gasoline tank. 

Ms. Behrman said that for three years she and 
her architects have been trying to design her 
house so that it will complement the Hamptons’ 
landscape, which she said has the “the wettest, 
most amazing light.” But now, as an armada of 
trucks descends daily on the Rennert land, Ms. 
Behrman said her “dream house’ ’ is being * ‘pol- 
luted by a development of gargantuan com- 
mercial proportions. 

“The character of Sagaponack is changed 
forever by this conference-center type place,” 
she said. “People go to w ar to preserve a way of 
life. We are ail fighting to maintain a way of 
life.” 

Mr. Rennert, a New York businessman whose 
Renco Group was listed by Forbes magazine last 
year as the 51st-largest of America’s top 500 


private companies, wasn’t at the zoning board 
meeting. One of his lawyers said he was '‘trav- 
eling.” 

Mr. Rennert has companies all across the 
country. Renco Group, with holdings that range 
from an Indiana company that makes the Jeep- 
like Humvee to Magnesium Coro, of America m 
Utah, had revenue in 1997 of $2.5 billion, ac- 
cording to Forbes. Mr. Rennert’s personal for- 
tune has been estimated at more than $500 
million. 


S TARTING off as a securities broker, Mr. 
Rennert became rich by makings series 
of leveraged buyouts in the *70 s and 
’80s. He bought companies that could be 
had cheaply and made them run more efficiently. 
He has been a generous donor to Orthodox 
Jewish and Israeli causes. He gave $23 million 
recently to Barnard College in New Y oik City to 
endow a chair in Judaic studies. His two daugh- 
ters graduated from Barnard. 

Always shunning publicity in New Yorit, Mr. 
Rennert has declined repeated requests to meet 
with his Hamptons neighbors. He also has de- 
clined to speak to the press, except to send a letter 
to the Southampton Press, saying he would use 


criticism, both from a ngry cil - 
izens and from die government. 
Since 1995, die Environmental 
Protection Agency has issued 29 
notices of violation agai n st 
Renco companies. 

As for the anger he has 
triggered in the Hamptons, Mr. 
Rennert maintains it is moti- 
vated not by his house, but by 
his Orthodox. Jewish beliefs, 
according to his lawyer. “Mr. 
Rennert is offended by the 
anti-S emitism and the abuse of 
his rights,” Mr. Tohill said. 
“His religions persuasion has 
become a subject for these 
people to criticize.” 

Toe charge of anti-Semitism 
makes those who oppose Mr. 
Rennert’s house seethe. 

“Efforts have been made to 
intimidate public officials with 
threats of lawsuits and through 
scurrilous and unsubstantiated 
accusations of anti-S emi tism, T * 
said Albert Bialek, chairman of 
the homeownere association op- 
posing Mr. Ramert’s house. 

For much of the past decade, 
the writer and Hamptons res- 

ident Steven Gaines has been 

■nbw^nhi gathering material on inore 
than a century’s worth of de- 
liciously nasty fights among 

place, 1 well-heeled locals over real es- 
j r tale. The fruit of his reporting 

was published this year in 
“Philistines at the Hedgerow: 
Passion and Property in the Hamptons,” a 
best-seller. 

Mr. Gaines maintains that there are two ele- 
ments at work in the Rennert brouhaha, which he 
ranks as perhaps die nastiest ever. 

“He is desecrating some of the most beautiful 
undeveloped land in the Hamptons. It is like the 
final blow. I used to go out to the lane where he 
is building and jparic my car and just ay. The 
ocean stammering out there over the potato 
fields has the same visceral impact forme as the 
Grand Canyon,” Mr. Gaines said. 

The second factor fueling the upset over Mr. 
Rennert's bouse, as Mr. Gaines sees it, is 
“palace envy.” 

“You’ve got to understand that real estate out 
here means more to people than anywhere else,” 
he said, citing the storms of envy that have been 
generated by mansions owned by die tikes of 
Steven Spielberg, Alec Baldwin and Kim Ba- 
singer, Martha Stewart, Calvin Klein and the 
billionaire Ronald Perelman. 

“You’ve got a lot of competitive people out 
here. These people are real killers at wiuu they 
do. The only way to boy status in this crowd is 
through die size of one's house. Fm positive that 
some of these guys are just jealous,” Mr. Games 


not want to get caught in r he ne xt bk- 
dustry downturn with die highest labor 
costs among its peers. 

Tte strike grounded ati of N onhwqtY 
400 aaphnes and those of its o o ninwte r ' 
affiliates, stranding thousan ds of p assers 
gers worldwide. Bui it is oestasi a> bs 
hmrlerf in NGmeqxdis old other Mid- 
western cities west erf Chicago, where 
travelers depend on Northwest for 75 p cs- 
cent to 100 percent of tbeir air service: 

Both sides said there were no pfaas to 
resume talks. ' " 

[Northwest canceled all of A 1,700 
daily flights through Tuesda y, The As- 
sociated Press reported, q utaat g a 
Northwest spokesman, Jon Austi n. In- 
ternational fligh ts from Europe also 
were canceled for Wednesday. 

[Northwest is the sixth- largest U.S. rir- 
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largest in terms of revenue, ft carries 
nearly 150,000 passengers a da y and 29 
million pounds (13 motion kitagranK) of 
cargo on 1.600 flights in North America, 
Europe, Asia and India. Cargo service 
was naked Thursday.] 

Despite fee strike, there were few 
mediate problems at some MkSwesaerd 


the property “as a private residence for the use said. 

and enjoyment of my family.'’ ' — - The only powerfeat the Hamptonites may end 

His lawyers did attend the zoning board meet- up having over Mr. Rennert is that of the snub, 
mg this week. One of them. Anthony Tohill, said As Edward Embiy of East Hampton said during 


that Mr. Rennert has been stung by criticism in 
fee Hamptons and feels his rights are being 
“drowned in fee noise of the crowd.” 

Mr. Rennert is accustomed to dealing with 


up having over Mr. Rennert is that of the snub. 

the hearing, if Mr. Renzurt^rooM voluntarily 
“tone down” the size of his bouse,, “he would 
probably have more people to invite to din- 
ner.” 


had antic ipated the walkout. 

President Bill Clinton declined to in- 
tervene, urging both sides to iroa out feci 
differences. But Clinton ad materatop 
officials said that if the strike extended 
into fee Sept 5-7 Labor Day weekend 
and cansed widespread inconvenience W 
would reconsider his decision. 

The pilots' walkout was surprising 
because in recent years both manage- 
ment and westers in die airline industry 
have come to realize how destructive f r - : 
strikes can be. The last major aarime 
strike, when machinists wafted out at 
Eastern Airlines in 1989, ultimately 
drove that aariiDeocB tf business. 

Mr. Qintpp intervened last year to 
halt a strike by pBoCg Jt American Air- 
tires. But mefostry executives say he 'fflj! 
took the care arte n uriy afser ff was - - 
clear that both sides were looking for a 


Toll Rises to 79 in Crash on Takeoff of Cuban Jetliner in Ecuador 


“After two yeas. erf ucgptiatiuusj 
Northwest management snB has not ac- 
cepted their iespoaabffity to mke .tbe 
tough negotiating decisio ns and instead 
has chosen to fbebs their energy on shut- 
ting down this artine,” sad Steve Zolier’ 
chairman of fee Afr L me P3oe Asso-‘ 
(nation's Master Ex ec utiv e Council Ha 
spake at a news ooufaeuce in Mirioei 
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Cim/Urd Ota Suf Fn m PupA-hrj 

QUITO, Ecuador — The death toll 
from the crash of a Cuban aircraft at the 
Quito airport rose to 79 on Sunday as 
aviation experts searched for the cause 
of the accident. 

The Cubana de Aviacion plane, a 
Russian-made Tupolev- 154, plowed 
through airport fences and into a chil- 
dren’s soccer game in a nearby field 
after it aborted a third attempt to hike off 
Saturday, witnesses said. It caught fire 
and exploded. 

The jetliner barely missed a heavily 
traveled avenue at the eDd of the airport 
mn way in a middle-class residential 
neighborhood (2,800 meters) 9,200 feet 


above sea level. Ten people were killed 
on fee ground, including five children 
playing soccer, and 69 died in the air- 
liner, fee civil aviation department and 
hospital officials said. 

The plane was carrying 90 people to 
the coastal town of Guayaquil after ar- 
riving from Havana on Saturday morn- 
ing. Officials searching the wreckage 
for the plane’s flight recorder and any 
additional bodies said four Cuban de 
Aviacion technicians had arrived to help 
investigate the crash. 

Alvaro Martinez of Chile, who sur- 
vived with minor injuries, said the engine 
made a loud sound before takeoff, but the 
pilot insisted on flying the plane. 


The 14-person crew died in fee crash. 
Two stewardesses helped passengers 
escape from the burning plane bur were 
enveloped by fee fire before they could 
escape, survivors told local newspa- 
pers. 

The Cuban state news agency Prensa 
Latina released an official list of the 
casualties on the flight on Sunday . 
Survivors included two Chileans, an 
Italian and three Cubans. Hie rest were 
Ecuadorans. 

The dead on the plane included 10 
Cubans, an Italian, a Spaniard, a Ja- 
maican, an Argentine and 14 members 
of the Cuban crew. The remaining dead 
passengers were Ecuadoran. 


Agency Accused of Laxity in Detroit Crash 


By Matthew L. Wald 

New York Tuna Service 

WASHINGTON — Aviation experts 
often cite mechanical problems or pilot 
error for crashes. 

. Last week, the National Transpor- 
tation Safety Board faulted regulatory 
error by the Federal Aviation Admin- 
istration in a crash. 

The crash involved a turboprop com- 
muter plane on approach to Detroit in 
January 1997. 

The safety board said fee crash oc- 
curred because the aviation agency had 
not promulgated and enforced adequate 
standards for design and operation of 
the plane in icing conditions. 

In addition, the board said, through 


bureaucratic foul-up, fee agency failed 
to carry out procedures to reduce risks 
feat had been developed by fee plane’s 
manufacturer, Ecnbraer. 

The conclusion echoes what safety 
board officials have said in fee last few 
months concerning two other crashes — 
TWA Flight 800, a Boeing 747 that 
exploded shortly after taking off from 
New York for Paris two years ago, and 
USAir Flight 427, a Boeing 737 that 
went out of control on approach to Pitts- 
burgh four years ago. 

In those cases, too, fee safety board's 
experts said that the aviation agency had 
not done a satisfactory job in deciding 
when a plane was safe to fly. 

Unlike a mechanical problem or a 
flaw in training, a structural flaw at the 


aviation oversight agency would be 
very difficult to fix. 

James Hall, chairman of the safety 
board, summarized fee problem harshly 
in comments after a meeting Thursday. 
“It reflects an attitude,” Mr. Hall said, 
“which is what I’m concerned about, 
fear needs to change.” 

The agency's attitude, he said, was 
not aggressive enough on safety ques- 
tions. 

The agency’s on-fee-record re- 
sponses to the criticism of the Detroit 
crash seem almost stoic. 

It distributed a chronology of actions 
it had taken on icing, which was the 
immediate cause of the crash, but many 
of those were irrelevant to the Detroit 
crash. 


One of those killed on the ground was 
an Ecuadoran whose auto repair shop 
was destroyed by fee plane. His body 
was found Sunday, a civil aviation de- 
partment official said. 

While the official death toll is still 78, 
a spokesman for Metropolitan Hospital 
in Quito said one of fee injured with 
severe bums had died Sunday, bringing 
fee total to 79. The number of injured 
stood at 25. 

Dead animals, charred magazines 
and scorched life vests littered the crash 
site at the northern end of fee airport, 
which is surrounded by crowded res- 
idential areas. 

Juan Falcon, a 75-year-old passenger 
who survived fee crash, said he was 
traveling on vacation. 

“When the plane was picking up 
speed I beard a crack, the plane put on its 
brakes and everything caught nre,’ ’ he 
said. “Since fee flames were cm fee 
side, I threw myself to the ground. 
That’s what saved me,” he said. 

In July last year, a Cubana de Aviacion 
plane plunged into fee sea off Cuba, 
falling all 44 people on board, including 


six Spaniards and two Brazilians. 

The Soviet-built twin-engined Ant- 
onov-24 involved in feat accident 
suffered apparent engine failure shortly 
after takeoff from fee eastern city of 
Santiago de Cuba en route to Havana. 

Catena’s worst airiine disaster was in 
September 1989 when a plane crashed 
near Havana after taking off for Italy- 
All 126 people aboard were killed. 

General Usvaldo Dominguez, direc- 
tor of the Civil Aviation Office, said: 
“The only thing we have recorded at the 
control tower is fee plane’s permission 
to take off and then fee crew's ac- 
ceptance to take off. There is nothing 
recorded after that” 

People have often complained about 
the noise and the possibility of accidents 
at fee current airport. 

In 1984, an Ecuadoran cargo plane 
slammed into a neighborhood beyond 
the end of the runway after failing to 
gain altitude, killing 65 people. 

In 1996, an airliner carrying a Brazili- 
an soccer team crashed into airport walls 
after die crew aborted the takeoff. One 
player was injured. (Reusers, AP) 


WEATHER 


Eastern daylight time, passed Saturday. • 

The 6,200 Northwest plots earn an£ Is - 
average annual salary of $120,000, ac-j ^ 
cording to fee anion, while fee c o mpa n y 
puts the nuroberat $133,000. They are ijf 
seeking increases in pay and retirement 
b ene fit s and added job security to make 
op for the sacrifices made in 1993 wherf .3- 

they took pay cuts of nearly 16percenttq 
help save fee airline from tenfcnptay. In 
exchange, the pilots received mat than 
14 million shares of Northwest stock - 
and a seat on its board of directors. • > 

Northwest pilots have not had a raise 
since their wage cuts were restored, anc[ 
they have been trying to negotiate anew 
contract since August 1996. .v*. 

The company’s last offer included a 
raise feat it said would raise wages . 
above those of pilots at American, Delta -«£ 
and United airlines, which are modi . 
larger. It also included profit sbaring.~a d 
lump sum of$57 minion divided among T.' 
the pilots, areductioa in fee two-tierpay & ‘ 
scale feat keeps younger pilots working ' 
for an average 40 percent less than nxxv^B 
senior pilots for nve' years, and a gtstf- ' 

antee of no layoffs until one year after. 
the five-year contract expires. ’ qg' 
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U.S. East Coast Spared Damage 

JACKSONVILLE, North Carolina — Life 
slowly returned to normal along Carolina and 
Virginia beaches over the weekend as a trop- 
ical storm, designated Bonnie and down- 
graded from hurricane, raced out to sea after 
doing little damage. 

Another potentially dangerous hurricane, 
Danielle, churned over fee Atlantic but looked 
likely to miss land. (Reuters, AP) 

Earthquakes Shake Mount Etna 

CATANIA, Sicily (AP) — A team of sci- 
entists was monitoring Mount Etna on Sunday 
for a possible eruption after a series of earth- 
quakes rattled the volcano. 

At least seven quakes were registered, start- 
ing Saturday rooming. None of the quakes 
was sharp enough to be Felt by the people who 


live in small towns on the volcano’s slopes, 
fee Italian news agency ANSA reported. 

Two million people are expected over three 
days at the annual West Indian carnival in Lon- 
don’s Netting HilL It began Sunday. (Reuters) 

This Week’s Holidays 

Banking and government offices will be 
closed or will curtail services in fee following 
countries and their dependencies this week 
because of national or religious holidays: 

MONDAY: Britain. Qibialnr, Kyigyaan, Mahyn. 
Moldova. 

TUESDAY: Lfcya. Mtuco. Slovakia. Uzbekistan. 

WEDNESDAY: vtonaaL 
THURSDAY: Qatar. San Marina. 

FRIDAY: Bsbnin.lnad.SnKS Arabia. 

Smms: JJ. Morgan, Bloomberg, Reuters. 
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By Ceci Connolly 

Washington Post Service 

OAK. BLUFFS, Massachusetts — Near the 
end of his vacation, in the sweltering summer 
heat of & crowded church. President Bill Clin- 
ton chose to speak here of (he pain of “self- 
inflicted wounds,'* die struggle for redemp- 
tion and the path toward forgiveness. 

Mr. Clinton came to the 129-year-old Un- 
ion Chapel here Friday to honor the 35th 
anniversary of Martin Luther King Jr.’s *‘I 
Have a Dream” speech. He recalled weeping 
as he watched Mr. King’s speech on tele- 
vision, at the age of 17. and be remembered 
Mr. King’s message to love one’s enemies. In 
his own season of personal pain, Mr. Clinton 
Suggested he has tried to follow that ex- 
ample. 

“All of you know. I'm having to become 
quite an expert in this business of asking for 
forgiveness. It gets a little easier the more yoo 
do it;” Mr. Clinton said. 

“But I have to tell yon that in these last 
days, it has come home to me, again, 
something I first learned as president, but it 
wasn't burned in my bones, and that is that in 
order to get it, you have to be willing to give 

iL” 

Mr. CHnton made no direct mention of his 
affair with Monica Lewinsky, the former 


Kenneth Starr, the independent counsel, al- 
though many in the crowd of 400 said there 
was no doubt about the meaning of his words. 
As he spoke, it was as if die audience col- 
lectively embraced him. (i r ‘ , 


“People make mistakes and there needs to 
be room for forgiveness,” said Nancy 
Wewiorski, one of many in the audience who 
warmly received the president and praised 
him for his words. 

Since his Aug. 17 speech to the nation in 
which he admitted an mappropmie relation- 
ship with Ms. Lewinsky, Mr. Clinton has been 
urged by aides and friends to show more 
remorse. Many thought that speech was also 

Starr. Hjs remarks here^however indirect, 
seemed to be Mr. Clinton’s way of acknowl- 
edging the criticism and telling the nation he 
had taken it to heart 

“And so, it is important that we are able to 
fbigive those we believe have wronged us, 
even as we ask for forgiveness from people we 
have wronged,” he said in what many here 
agreed was apparently a reference to the in- 
dependent counsel. 

After he finished speaking, the president 
joined die audience in singing “We Shall 
Overcome.” 

His wife, Hillary Rodham Clinton, and 
daughter, Chelsea, did not attend the event 
which was one of many around the country 
commemorating the historic civil rights 
speech by Mr. King in Washington. 

Henry Louis Gates Jr., a Harvard Uni- 
versity sociologist said Mr. Clinton’s ap- 
pearance should put to rest calls for him to 
offer a detailed apology. “I don’t think Amer- 
icans want him to go further,’’ be said. “This 
was foe subtle, sophisticated thing to do. 
Those drat want him to do more in public ha ve 
ulterior motives.” - 


After a Year, Albright’s Star Begins to Fade 
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President Clinton at a Massachusetts shop after making hk vwkwid raHin a/irfrw 

Clinton Muses on Redemption 

He Tells Church Audience of ‘Self-Inflicted Wounds 9 


By Thomas W. Lippman 

Washington Post Service 

WASHINGTON — These are dif- 
ficult days for Secretary of State 
Madeleine AlbrighL 

As chief steward of U.S. foreign 
policy, she finds herself buffeted by a 
wave of crises: Russia and the Balkans 
in turmoil, central Africa ablaze with 
war, Asia in economic breakdown. 
Americans the targets of terrorists. 

And more than at any other time in 
her tenure, she is coming under crit- 
icism from editorial writers, foreign- 
policy analysts and some members of 
Congress who are challenging not 
only her management of international 
affairs but her personal credibility. 

For most of her first year in office, 
Mrs. Albright has had virtually a free 

the press. Butnowtbe winefha^shifted 
a bit, as it often does in Washington, as 
Mrs. Albright's record of public state- 
ments and policy initiatives are meas- 
ured against events that have not tin- 
folded as she had hoped or foreseen. 

Mrs. Albright said in an interview 
that after 30 years in Washington, she 
knew that approval ratings wait op 
and down, ana that criticism always 
mounted in what she called a “heavy- 
duty political season.” 

“There have been times when I’ve 
been queen of die May and times 
when I’ve been die ugly duckling,” 
die said. “But my whole sense of how 

I need to do my job and my resolve to 
defend U.S. national interests is not 


based on whether I’m queen of the 
May or the ugly duckling. 1 get up 
every morning and look at what needs 
to be done and feel very proud to 
represent the United States/'' 

As the chief U.S. delegate to the 
United Nations during President Bill 
Clinton's first term, she built a repu- 
tation as a tough talker, and she won 
unanimous Senate confirmation for her 
current job after promising to “tell it 
like it is” cm issues such as human 
rights. Now Mrs. Albright is paying a 
price as critics perceive - same inability 
to match her blum comments with per- 
formance and some issues — notably 
Iraq — in which her private diplomacy 
appears contradictory to stated policy. 

The House speaker, Newt Gin- 
grich, Republican of Georgia, sug- 
gested Friday that Mrs. Albright 
might have deceived either Mr. Clin- 
ton or the public when she intervened 
with UN weapons inspectors in Iraq to 
head off several planned inspections 
while proclaiming a policy, backed by 
threats of U.S. military force, that 
insisted on unfettered access for the 
inspection teams. 

House Republicans recently com- 
piled a list of Mrs. Albright’s state- 
ments that they said were designed to 
mislead Congress and the ''public 
about North Korean compliance with 
an. agreement requiring an end to its 
efforts to develop nuclear weapons. 

In the absence this month of Mrs. 
Albright’s honeymooning spokesman 
and confidant. James Rubin, the State 
Department has appeared uncertain 


POLITICAL NOTES 


about how to respond ro some of the 
criticism. Members of Mrs. Al- 
bright’s inner circle, however, said 
the only real surprise was that the turn 
did not happen sooner. 

Mrs. Albright “doesn’t deserve to 
be picked on by a press corps in- 
terested in protecting the world by 
screwing its leaders,” one member of 
her team said. “The record isn’t so 
bad that she needs to be moved to the 
other side of the ledger and have 
people say she’s duplicitous.” 

Since becoming the first female 
secretary of state in January 1997, 
Mrs. Albright has drawn on her per- 
sonal history and style to commu- 
nicate American values and policy, 
using her uncompromising, direct im- 
age at times to express what she has 
called the “indispensable” U.S. role 
in the world. But her advisers are 
aware that she is suddenly perceived 
as vulnerable on the credibility front 

When CNN learned after the Aug. 7 
bombing of the U.S. Embassy in 
Kenya that Mrs. Albright had turned 
down an appeal from Ambassador 
Prudence Bushnell for a new building 
that would be more secure, Mrs. Al- 
bright’s aides recognized that such a 
news story might reflect badly on a 
secretary of state. They made the in- 
formation public in a briefing de- 
signed to deflect responsibility away 
from Mrs. Albright and onto short- 
sighted congressional budget-cutters. 

Independent analysis who fault the 
administration’s foreign-policy per- 
formance said the responsibility for 


Gore on a ‘Slippery Slope’ 

WASHINGTON — It has been almost a year since 
Vice President Al Gore first faced a Justice Department 
investigation into fund-raising phone calls he made 
from his White House office. But a few months after 
questions were raised, his troubles seemed to pass; by 
December, Attorney General Janet Reno had decided 
against seeking an independent counsel to investigate 
the matter. 

Now, Mr. Gore is foe target of another investigation, 
formally announced by Ms. Reno last week. And this 
time, his legal problems may be much more serious, 
according to officials familiar with the case. 

The initial probe involved questions about whether 
Mr. Gore had violated 19th century election laws pro- 
hibiting campaign solicitations on government prop- 
erty. This time, investigators are looking at a much 
starker question: Did Mr. Gore lie to protect himself 
during that inquiry? 

Legal experts say the vice president is in greater peril 
now than he was last year because of foe way the 
independent counsel law specifically limits what mat- 
ters Ms. Reno can consider in deciding whether to 


exonerate the vice president or press forward with a 
special prosecutor. 

At every’ stage, the law is designed to push the process 
on toward an independent counsel unless an attorney 
general can show definitively that there are no further 
grounds for investigation. 

When a top official is accused of making a false 
statement, an attorney general must seek an inde- 
pendent counsel unless there is proof thai the official 
had no way of knowing the statement was false. 

“No matter whether this is a good case or not. Gore is 
now on a slippery slope,” a senior Justice Department 
official said. (WP) 


Quote /Unquote 


Ronald Rotunda, a University of Illinois law pro- 
fessor who is an adviser to foe independent counsel 
Kenneth Stair, on the prospect of an impeachment 
report: “People can be assured that everything is being 
done with the utmost carefulness. We leave no stone 
unturned. The great bulk of people in this office are 
career Justice Department lawyers who are very careful 
lawyers. This is serious business.” (NYT) 


difficulties in the Balkans, foe stalled 
Middle East peace negotiations, Iraq. 
South Asia and elsewhere may lie as 
much with Mr. Clinton as with Mrs. 
Albright, if not more. They said the 
president’s inclination to avoid con- 
frontation, compounded by foe han- 
dicap of scandal, acts as a brake on 
Mrs. Albright’s activism. 

“On most international security 
concerns we have a reactive admin- 
istration, not a pro-active one," said 
Michael Krepon, president of the 
Stimson Center, a research organi- 
zation specializing in arms-control is- 
sues. “In the current environment, 
reactive doesn’t work. Words and im- 
ages are important but insufficient. 
You have to have a president willing 
to back up foe words and images.” 

"She’s in a position of reflected 
power," said Senator Sam Brown- 
back, Republican of Kansas, chair- 
man of the Foreign Relations sub- 
committee on the Near East. “She 
only has foe power that foe president 
has, and to the extent his currency is in 
a weakened state, she follows.” 

Some commentators date foe shift 
of sentiment about Mrs. Albright to 
foe “town meeting” on Iraq at Ohio 
State University in February. The 
event was designed to build public 
support for military action against 
Iraq, but hecklers disrupted it and 
provoked testy responses from Mrs. 
Albright 

More criticism came in May, after 
she delivered what was widely -in- 
terpreted as an ultimatum to Prime 
Minister Benjamin Netanyahu of Is- 
rael: an “invitation” to come to 
Washington a few days later, con- 
ditioned on his acceptance of U.S.- 
proposed “ideas” for breaking foe 
stalemate between Israel and foe Pal- 
estinians. 

Mr. Netanyahu refused, and some 
U.S. Jewish leaders blasted Mrs. Al- 
bright for what they saw as unwar- 
ranted pressure on Israel. In foe end, 
while foe negotiations that Mrs. Al- 
bright’s move was designed to en- 
ergize resumed, they have not come to 
foe quick conclusion she said she 
wanted. And foe United States was 
perceived as backing down from its 
challenge to Mr. Netanyahu. 

In those negotiations, as in Kosovo, 
Iraq, relations with Russia and other 
issues, Mrs. Albright's senior aides 
said success should not be measured 
by whether or not there was an im- 
mediate response to her public state- 
ments. Often, one said, what Mrs. 
Albright is doing is “planting the 
flag, ’ ’ or declaring a goal, rather than 
“thawing a line in foe sand.” 

“We know we’re making sausage 
here/ ’ one said. “We’re confident that 
in the end ii will come out right.” 


AMERICAN 

TOPICS 

HowaGmWeiitSlzai^it 
(To a $30,000-a-\ear Job) 

Like many Americans these days 
with sought-after skills, Lee Gibbs (fid 
not have to go looking for a job. Em- 
ployers sought him ont — not that he 
was hard to find. When he completed a 
seven-year drug sentence at a Texas 
prison, Mr. Gibbs walked out with 
nacre than the traditional $50 and a bus 
ticket He had $8,000 in savings, ex- 
pertise in electronics and a new job 
starting at $30,000 a year. 

“They were calling me, offering me 
jobs even before I got out,” he said. 

Mr. Gibbs owes hots goodfcxtnne to a 
program run by U.S. Technologies, of 


Marietta, Geotgia, winchuses inmates tb 
do work for private companies. “For a 
lot of these people, this is the first job 
they’ve brfd,” said Ken Smith, the chirf 
executive. “They learn work habits.” 

With more Americans than ever be- 
hind bars and businesses facing labor 
shortages, debale has revived over the 
use of prison labor. Prison weak pro- 
grams hove long been restricted by con- 
cerns about unfair competition and tfie 
use of inmates as “slave labor,” some- 
thing U.S. officials have complained 
sharply about to other countries. 

Advocates of prison work programs 
say they reduce recidivism and help 
lubricate the wheels of foe national 
economy. Proceeds can go to victims’ 
restitution foods. Pam Davis, whose 
noi^xcfit Florida company employs in- 
mates, says studies show that less than 
13 parent of the organization ’s “gradu- 
ates” return to prison, co mpar ed with 
60 percent of all prisoners nationwide. 

Still, not everyone is sold. “It’s hard 
for me to accept that the government 


wtmld put the welfare and benefit of 
convicted felons above foe interests of 
its taxpayers,” said Tim Graves, whose 
Georgia company went exit of business 
after it lost contracts to the govern- 
ment-run Federal Prison Indns tries. 

Short Takes 

A women’s version of Promise 
Keepers, foe Christian men’s move- 
ment, met over the weekend in 
Nashville. Tennessee, to urge spiritual 
renewal for women worn down by the 
demands of careers and families. The 
group, called Renewing the Heart, 
brought together about 19,000 women. 

A Nevada festive was arrested re- 
cently when he applied to become a 
police officer in a Connecticut town. 
Alexander Ocasio, 30, of Las Vegas was 
arrested in West Haven after a standard 
background check for applicants turned 
up a fugitive warrant for fraud. 

Brian Knowlton 


Scandal Muddies Congress’s Last Month 


By Helen Dewar 

Washington Post Service 

WASHINGTON — Pres- 
Bill Clinton’s summer 
of scandal has shaken the 
ground under the 105fo Con- 
gress as it prepares to return 
for its final month, embolden- 
ing Republicans and giving 
them a new edge over a 
weakened president and his 
dispirited Democratic allies. 

But there are huge risks as 
well as hig h political stakes 
for both parties, creating an 
anxious, uncertain and vol- 
atile atmosphere, according 
»o Lawmakers interviewed last 
week about the likely legis- 
lative fallout from Mr. Clin- 
ton’s affair with Monica 
|l Lewinsky and his delayed ac- 
knowledgment of iL 

To some extent at least, the 

new situation is likely to af- 
fect nearly everything on foe 
agenda for Congress’s finale 
— from spending and tax leg- 
islation to funding for foreign 
policy, social programs and a 
raft of other issues ranging 
'from abortion to campaign fi- 
nance reform. 

Key lawmakers of both 
parties say it is also likely to 
reduce further the already low 
expectations for major legis- 
lative accomplishments in the 

period between Congress’s 
return — the Senate will be 
back Monday and foe House 
fen Sept. 9 — and the planned 
adjournment in October. 

' “We’re sailing in waters 
far which there are no map,” 
said Byron Dorean of North 
Dakota, the assistant Senate 
Democratic floor leader. 


“None of us have been 
here before. Republicans or 
Democrats,” he added. “We 
don’t know what to expect.” 

The chairman of foe House 
Republican conference, John 
Boehner of Ohio, said, “Cer- 
tainly, there’s been a big 
change in the political land- 
scape, but. until we get back 
we can’t possibly know the 
impact.” 

The uncertainty — and re- 
sulting caution — are 
heightened by not knowing 
when foe independent coun- 
sel, Kenneth Stair, wifi sub- 
mit his report on potentially 
impeachable offenses by. Mr. 
Cuntoo and, more import- 
antly, whether foe report wifi 
contain damaging surprises. 

On both scores, members 
can only guess. 

Mr. Starr’s repent will de- 
termine whether Mr. Clinton 
will be negotiating from a po- 
sition of strength or giving in 
from a “position of weak- 
ness” on key legislative is- 
sues, said Representative 
Timothy Roemer, Democrat 
of Indiana. 

Still others noted that Mr. 
Clinto n's credibility — and 
foe legislative power that 
goes with it — nas already 
been badly damaged. 

For instance, said Senator 
Mitch McConnell, Republi- 
can of Kentucky, "When yoa 
get into high-stakes battles on 
appr o pria tions bills, a lot de- 
pends on who you believe.” 

There is arid: that the Lew- 
insky controversy and Mr. 
Stair’s report “could com- 
plicate everything to the point 
'‘Where other Issues won’t be 


seriously addressed,” said 
Senator John McCain, Re- 
publican of Arizona. 

Especially if Mr. Stair’s re- ’ 
port cranes early in Septem- 
ber, trying to focus on other 
issues wifi be like “whisper- 
ing in a high wind,” Mr. Dor- 
gan said 

When Congress left town 
less fog" a month ago, it ap- 
peared that Mr. Clinton and 
foe Republican majority were 
poised to square off on fairly 
equal terms on a wide array of 
politically sensitive issues. 

Judging from early info ca- 
tions. Mr. Clinton now will be 
walking a tightrope, beholden 
to Democrats as his first line 
of defense in any impeach- 
ment inquiry but wary of 
overly antagonizing Repub- 
licans, who control the levers 
for impeachment 

“He’s dealing with a 


double-edged sword,” Mr. 
Bodmer said. “He can’t get 
too far from the Democrats, 
bat he can’t provoke a war 
with os either. So he's left 
with very few options.” 

A Democratic aide said 
that congressional Democrats 
might indeed gain leverage 
with Mr. Clinton and that Mr. 
Clinton’s options still includ- 
ed a veto, probably a pres- 
ident’s single strongest lever- 
age. Democrats have made 
clear they expect him to use it 
when their priorities are at 
stake. 

A case in point is foe year- 
long stalemate over Repub- 
lican demands that Mr. Clin- 
ton accept abortion restric- 
tions on developing nations 
as foeprice fra- new fending to 
the International Monetary | 
Fund and foe United Na- j 
tions. 
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Pakistan, Near Bankruptcy, Looks Ripe for Another Takeover 


By Barry Bearak 

New York runes Service 


ISLAMABAD — One might have 

occupied by ihelj.S. missile attack in 
neighboring Afghanistan. After all, 
dozens of Pakistanis were among the 
those killed in the attack, which the 
United States justified by saying that the 
target was a terrorist training camp. 

But the Pakistani public was not pre- 
occupied with the attack. People here 
have far more immediate concerns. 

The world's newest nuclear power 
has one of the world’s worst credit rat- 
ings. With default looming on its $30 


billion in foreign debt, Pakistan’s econ- 
omy is quickly falling apart. 

Many people here, whether pundits 
or politicians or shopkeepers, say they 
believe that the government itself may 
unravel next. 

With confidence in Prime Minister 
Nawaz Sharif apparently in a free fall, it 
is common to near predictions that 
something dramatic is about to occur, 
though people are at a loss to suggest 
what that might be. They refer to what 
has happened elsewhere: an upheaval in 
Indonesia; the emergence of theocratic 
states in Iran and Afghanistan. They 
mention a familiar staple of Pakistan’s 
past: the military takeover. 


“If this is an economic meltdown, as 
man y say, P akistanis who have stashed 
money overseas, or who have relatives 
living overseas, are likely to leave," 
sand Abida Hussain, a former ambas- 
sador to the United States ami now a 
member of Mr. Sharif's cabinet. “The 
institutional framework of government, 
already so stressed, might come under 
unbearable pressure. Radical religious 
elements would try to profit from this. 
At the same time, people ask if the 
military would take over. I’ll quote the 

answer given me by a young officer who 

is my friend. I asked him, ‘Do you guys 
have the guts to impose military rule?’ 
And he said: ‘Of course we do. But what 


would we get out of it but a lot of 
criticism? ’ Toe military ’s choices are no 
less grim than the government’s." 

As usual, those with the grimmest 
choices are the nation’s poor. 

Abdul Khatiq, 35, is a barber in the 
wodrihg-class city of Rawalpindi, near 
Tglamahad, Pain dan ’s ornamented cap- 
ital. 

* The feudal landlords and politicians 
have looted our country until there is 
nothing more to loot, and they leave us 
with nothing but our poverty,” he 
said. 

While foreign news programs re- 
peatedly Showed Pakis tanis demon- 
strating against the U.S. missile a tt ac k . 


Thousands Demonstrate 
Against Cambodia Leader 


QirvtirtlyOiirSt&FKmDaptaciia 

PHNOM PENH — The opposition 
escalated its campaign against Prime 
Minister Hun Sen*s declared victory in 
elections last month with a huge demon- 
stration Sunday. 

The government said that it would not 
break op a weeklong sit-in but added 
that it was preparing legal action against 
a key opposition figure, Sam Rainsy. 

Mb’. Sam Rainsy has been accusing 
Prime Minister Hun Sen and the ruling 
party of vote fraud. 

Habibie Asserts 
Ethnicity Wasn't 
Factor in Riots 

Reuters 

HONG KONG — President B.J. 
Habibie of Indonesia contends that the 
riots there in mid-May were not eth- 
nically motivated, a Hong Kong news- 
paper reported Sunday. 

“It is not based on ethnic values but 
based on injustice and frustration over the 
social gap,” he told the Sunday Morning 
Post. “This could happen in Hong Kong 
or Beijing. It is not ethnic outrage.” 

Human rights groups have said that 
almo st 1,200 people were killed and that 
at least 150 women and girls, most of 
whom were of Chinese descent, were 
raped in riots in Indonesia in May. 
Chinese businesses also suffered dis- 
proportionately in the unrest. 

The riots took place against a back- 
ground of increasing economic and social 
hardship and contributed to forcing Pres- 
ident Suharto to step down. 

Reports of the killings and rapes sur- 
faced in June by word of mouth and over 
the Internet, infuriating Chinese world- 
wide and brin ging thousands of people 
onto the streets in China, Hong Kong. 
Taiwan and the United States to demand 
that die perpetrators be punished. 

Mr. Habibie said the caUs far pros- 
ecution should be tempered with reality. 
Asked whether he believed die allega- 
tions, Mr. Habibie said: “As a president 
and even as an intellectual, and based on 
my education as a scientist, I have to be 
objective about the matter.” 

■ Rioting on Outer Islands 

Troops remained on alert Sunday 
after several days of mass looting and 
burning of fishing trawlers in the In- 
donesian towns of Situbondo in East 
Java and Cilacap in West Java, Agence 
France-Pres&e reported from Jakarta. 

“Everything is back, to normal and has 
calmed down,” said Aijono, a police 
officer, speaking after hundreds of loot- 
ers had attacked rice milk and food ware- 
houses in Situbondo for three days. 


As many as 15,000 people demon- 
strated here Sunday. Factory workers 
arvt students marched from the main 
sports stadium in the west of the city to 
a park near the National Assembly, 
where the sit-in by thousands of people 
has been under way since last Monday. 

Observers said the demonstration 
was the largest in Cambodia for de- 
cades. 

The government had declared the 
march illegal. 

It proved to be peaceful. The only 
threatening moment came when a statue 
of Vietnamese soldiers was smashed 
and burned after the march concluded. 
Vietnam occupied the country from 
1979 to 1989. 

Mr. Sam Rainsy has repeatedly de- 
nounced Mr. Hun Sen and his Cam- 
bodian People's Party as puppets of 
Vietnam, which is Cambodia's historic 
enemy. He has also alleged that Vi- 
etnamese immigrants vored illegally for 
the Cambodian People’s Party in the 
election. 

The marchers and the thousands who 
have maintain ed a round-the-clock vigil 
for a week in the park objected to Mr. 
Hun Sen's declaration of victory in the 
elections a month ago. 

For the first time, the principal op- 
position leaders. Prince Norodom 
Ranariddh and Mr. Sam Rainsy, spelled 
out their conditions for ending die sit- 
in. 

They want the formula used in al- 
locating National Assembly seats 
changed so that Mr. Hun Sen, whose 
party won only 41 percent of the popular 
vote, does not get the parliamentary 
majority he now claims. 

They also want an accounting for all 
unused ballots, random recounts of op- 
position-specified districts and rebal- 
loting in some areas. 

“If these demands are met, then we 
believe die people will end their protest, 
and we will encourage them to do it,” 
the opposition leaders said in a state- 
ment 



such rallies have been few and quite 
small. Even now, many pwp Ic m 
Rawalpindi have never heard of Osama 
bin Laden, fee Sandi-bom millianajre 
whom fee United States accuses of or- 
ganizing fee bombings of fee U.S. em- 
bassies in Kenya and Tanzania. 

Certainly, the vast majority hoe had 
no idfw who he was before the week 
before last 

The man most people speak of is Mr. 

Sharif, who was elected by ahnge mar- 
gin in February lastyearbirihas recently 

found his pqpnlarity plunging- Voters, a 
discouraged lot, had. at the very least 
presumed him to be less dishonest than 
his predecessor, Benazir Bhutto, who 
feces cocmptioncharges iaPaJdstan and 
in Switzerland. Many also supposed 
that a millio naire industrialist might 

know something about running a gpv - 

eminent 

But these days even a supporter like 
Ms. Hu s&gin, tiie former ambassador 
who is in his cabinet, is spare in her 
praise. 

‘This government is probably clean- 
er than any in the past riie said. “But 
the cleanlin ess is at the top. Lower 
down, it’s business as usoaL" 

In its 51-year history, Pakistan has 
been a democracy only sporadi cally , 
wife elected governments tra ding tom s 
wife military dictatorships. Corruption 
wans an unbreakable habit Politicians 
gorge at the public trough. Landowners 
and industrialists refuse to repay mam- 
moth loans from national banks. Less 
than 1 percent of fee population pays 
income tax. Almost 70 percent of fee 
budget goes toward interest on debt or 
for the military. 

These conditions have created a 
shaky economic superstructure. 

Nevertheless, Pakistan has usually 
managed to muddle through by begging 
and bor row in g and fore v er promi sing to 
clean up its act 

Mr. Sharif has made such promises. 
Even his critics say he has made some 
pr o gr ess, but his efforts at reform strike 
most as timid. 

With his support withering and the 
economy already damaged by the Asia- 
wide economic troubles, Mr. Sharif ea- 
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Anti-government demonstrators in Phnom Penh on Sunday torching a 
monument to the Vietnamese intervention in the country in 1979. 


“If they are not met,” it added, “then 
this cannot be a legal election." 

Mr. Hun Sen’s party is expected to 
have just over half the seats in tire as- 
sembly. 

International observers have said fee 
vote was sufficiently free and fair to 
reflect the will of the people. 

Prince Norodom Ranariddh, whose 
nine in second, and Mr. Sam 
/, whose party came in third, have 
rejected an offer from Mr. Hun Sen to 


enter into a coalition with his party. 

Khieu Sopbeak, a spokesman for the 
Interior Ministry, said fee government 
had filed a charge against Mr. Sam. 
Rainsy related to testimony he .gave 
after a grenade attack on an anti-gov- 
ernment rally feat he was leading in 
March 1997. At least 16 people woe 
killed in fee attack. 

Mr. Khieu Sopheak said Mr. Sam 
Rainsy bad falsely blamed the govern- 
ment for the attack. (Reuters, AP) 


Conservatives in Australia Call Early Elections 


OmyMtoOvSxflFrtmDispiScha 

CANBERRA — Confident of his 
success in maintaining Australia's rel- 
ative prosperity amid fee economic 
crisis in Asia, Prime Minister John 
Howard on Sunday called an early na- 
tional election for OcL 3. 

Mr. Howard’s conservative Liberal- 
National coalition, slightly behind the 
opposition Labour Party in fee polk, is 
seeking a mandate for further economic 
reform, especially an overhaul of the 
complicated tax system. 

But the wild card in the five-week 
campaign will be the leader of fee anti- 
immigrant One Nation Party, Pauline 


Hanson, who has taken mainstream sup- 
port from Mr. Howard and fueled racial 
tensions with her populist policies. 

Mr. Howard wants to introduce a 10 
percent tax on goods and services, but 
his government would sweeten that pro- 
posal by cutting personal income taxes 
and man y sales taxes. 

The Labour Party, led by Kim 
Beazley, has proposed more limited tax 
reforms and offered tax cuts aimed 
mainly at its traditional wadring-class 
constituency. 

Labor has been ahead in opinion polls 
for most of the year. But Mr. Howard’s 
government has gained ground since it 


released its plan this month to overhaul 
fee nation’s tax system. 

Under fee constitution, Mr. 
Howard’s government, elected in 1996, 
had until next May to call an election. 

An October election would be the 
first federal test for Ms. Hanson’s right- 
ist party, which made major inroads in 
fee Queensland state election in June. 

The One Nation Party has a chance of 
w inning enough Senate seats to hold the 
balance of power there, where it could 
block; legislation it opposes, such as gun 
control, welfare for Aborigines or 
loosening restrictions on immigration 
by Asians. (AP, Reuters) 


when he spumed American offers of 
financial aid and ordered nuclear tests, 
matching earlier tests by Pakistan’s at- 
eray, India. 

The United States imposed economic 
sanctions on both nations, and the In- 
ternational Monetary Fund suspended 
disbursements. Those penalties have 
been harder on Pakistan than on In d i a . 

Mr. Sharif implored his countrymen 
to economize, to drink two cups of tea a 
day in stead of three, to code wife one 
spoonful of oil instead of two. He an- 
nounced plans to raise revenue, indnd- 
ing fee recover, of those frflHflpsJgi. 
loans owed by the country’s dice. ' . 

But efforts to collect have foiled- This 
has irritated fee public, because among 
the well-heeled deadbeats was the prime 
minister. He has refused to repay his 
loans wife cash, bm»«i turning over 
assets that critics say he has overvalued. 
(Calls tor a comment from Mr. Sharif's 
in formation minister were not re- 
turned.) 

Ia what some here see as cynical 
politics, Mr. Sharif has begun to portray 
himself as newly devout. Friday, in a 
speech before Parliament, be said the 
cure for the nation’s social ilk was a 
constitutional amendment to makes its 
laws more closely reflect Islamic teach- 
ings. 

“The armed forces are a deciding 
factor, and I don’t think they would 
welcome an Islamic resurgence,” said 
Aziz Sidique of the B hwnan Rights 
Commission of Pakistan, a private 
group, in Lahore. “I wouldn’t rote out a 
military takeover. What has preventedit 
so for is feat now they have the op- 
portunity to influence decisions without 
taking responsibility tor them. It is not 
so appealing to take responsibility these 
days in Pakistan." 


RANGOON - 
opposition leader. Daw Aung baa 
sSTKyTtoId 

wed^ feat she iw»dedtoa»- 

VO* a “People’s Parliantf^m 

September; sources in ber party 

said Sunday. w 

Plans announced tins moan tty 
her National League for Democ- 
racy to convene a parliaioetHfeave- 
nut fee opposition on a common 
course wmfee ruling mifitaty 
Peace and Development CotmoL 
“In her infonnaJ meeting wan - 
about 500 NLD members who 
<~*tyv> to ask after her beanb on 




jdUUUa? tmwMv wi w 

Sue Kyi said fee NLD wouldgo 
wife its plan far a People s 
Par liame nt in September, bat sbe^ 
did not mention an exact dale,” a* 
party source said Sunday iReuteri}\ 

Price (ringing Hits'* 
China After floods 

BEUING — China is fightin g 
“speculative" pice rises as the 

wcastfloods in nearly half a centa ry - 

affected everything from eraai to 
ryynmt tO household 8 

state media said Sunday. 

Authorities have dapped price 
controls on many goods after 
severe flooding doubled pric es tor * 
grains vegetables m many 
areas, the China Daily Business " 
Weekly said. 

In the Yangtze River metropo lis 
of Wuhan, fee local government / 

enacted a regulation last week em- 
powering fee city to set price ce3- 
mgs, the newspaper said. Prices 
would be cap ped at toeir levels of m 
J une 10, just before fee flooding 1 '* 
began, it said. (Reuters} 

Beijing Opponent 
FreedAfter7 Iffeeks 

BEUING — A former Tianan-'^j 
men Square stodent leader who re- : j 
ceutiy tried to form an opposition 
party was released Sunday after' 
mare than seven weeks in dem*— t| 
tion. 

The police allowed Wang You- j 
cai to return home but said beeonld- Tj 
not leave his boose witboot their l ' 
pennission,jieInihnMguB Center 
of Hmnm Rights rod Democ ra tic 
Movement in China said. ^ 

— Mr. Wang and two ofeer activist' f| 
announced fee format! on of fee ■> 
China De mo c ra cy Party da June , 
25y fee day President Bill 
arrived on a visit 
In mid-July, a week after Mr. 
Omton’s departure, Chinese police 
detained Mr. Wang and 11 others. 

(AP) 
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M Minister Roles Out Militancy •' 

A dose aide of Prime Minister Sharif 
has ruled cwt Pakistan’s adopting a mi] r 

if-anf Tgfa mic system and fe<» Tglamte 

legal system feat fee government soughf * 
to enforce was a vehicle to an 

Islamic welfare stale, Reuters reported 
from Is lamabad ■ 

‘Tins is not Taleban Mam in 
Pakistan," Information Minister Mush/ 
ahid Hussain said, referring to fee Is* 
lamic movement in neighboring Aft 
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to solve fee problems of or dinary peop le) 
“which we want to tarlrte through 
i --- ' ’ tint * 


of corruption and, bKi i 
to provide better governance." 
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LEADERS: Weakness at the Top Hurts the Search for Solutions I 

Continued from Page 1 be proven wrongin fee sugumentfeat I failure to deliver the money has limited 

fee Fund’s ability to combat the crisis id 

Rnssia and has, more broadly, added td 

fee unease in global markets. Already* . 
some analysts are blaming Mr. Kohl an& 
Mr. Qinron for nothaving done nwreid 
bail out Russia vfeen its refrxinist ecS 
nonne team was still in power. * 

_ Moreover, many government o£fi J 

** U -S- ecoDomjl 
falters, Mr. Clinton will be tod 
we a kmed to resist protectionist ores' 
surcs from fongp^ ^ | 

There are apparently several reasons? 
why strong political leaders art scarce 
tod*?- °f feose reasons may bd 
more profound than quirts like the 
“5*2.°* “to President in Wash- 
fee weak heart of another in 

. “You can deride fee nasonalmes 

gy«mSS‘sS 5 Sf£S 

gs ££aa. aas 

sss 

deliver it tccimol °gical capacity £b 
In^aoveojents fe 

KnmitniMt:. , . 


without widespread doubts feat fee mis- 
siles were not at least in part an at temp t 
to change fee subject 

In Moscow, fee uncertainty is not 
whether Mr. Yeltsin will run a gain in 
2000 (he said last week he would not), 
but whether be can even finish his 
present term. In Germany, which has 
much at risk in Russia’s moribund econ- 
omy, Helmut Kohl may be unseated in 
elections next month after 16 years as 
chancellor of Europe's powerhouse. 

Prime Minister Keizo Obuchi of Ja- 
pan is limping along in his first weeks in 
office, looking a bit dazed and strug- 
gling to show some nati onal leadership 
tor fee first time in his 35 years in 
Parliament. 

Even in China, President Jiang Zemin 
has been humbled by severe floods and 
by an economy that has been slowing 
ineluctably. 

“Domestic, social and economic 
forces are overwhe lming political lead- 
ers everywhere,” said Michel Oksen- 
berg, a professor of international re- 
lations at Stanford University. Mr. 
Oksenberg argues that the challenges to 
international order can be addressed 
only at the political level and feat there 
is no correcting mechanism feat will 
ensure tiiat every thing w nvVs out well in 
fee end. 

“I don’t think fee world is' on auto- 
pilot,” he said. “If so, I’d hate to say 
where the plane is headed.” 

The political scientist Brands 
Fukuyama published a famous essay in 
1989 arguing feat fee collapse of com- 
munism marked “fee end of histozy.'* 
The great debates feat had animated 
history, he suggested in that essay and in 
a subsequent book, had been resolved. 
But now he has fresh doubts. 

“The past few m onths have been 
really the first tun e since the beginning 
of the decade that I felt that I could really 


be proven wrong in the argument that I 
laid out in ‘The End of History, 7 ” Mr. 
Fukuyama mused in a telephone in- 
terview. 

“These are two things on die horizon 
that I think are really quite scary: feat fee 
Asian crisis could broaden in in a global 
depression, in which case all bets are off 
about everything; and essentially, feat 
Rnssaa could fail in its attempt to West- 
ernize and go backward seriously. Both 
of those may really develop.” 

A third and related feat 

many experts cite as requiring concen- 
trated efforts by the wood's leaders, is 

fee threat Of proliferation Of nuclear arm* 

and other weapons of mass destruction. 

Some analysts suggest feat India may 
have been successful in surprising fee 
world with its nuclear tests this spring in 
part because officials were not paying 
enough attention. And experts a lso 
worry about Pakistan as it jmos Russia 
on fee fist of nuclear powers wife dis- 
integrating economies. 

What should fee world’s leaders be 
doing about these challenges? The an- 
swers vary, although everyone agrees 

that fee first priority for people like Mr. 

Yeltsin and Mr. Obuchi is to stop fee 
self-inflicted injuries feat are threaten- 
ing i ntern ational stability, Mr. Y eltsin ’s 
withdrawal from day-to-day dec isio n- 
making and his firing of his p rime mm- 
ister and economic team have worsened 

the collapse of fee ruble, and Mr. Obu- 
chi is so weak that six bills vital to 
Japan’s economic restructuring pro- 
gram are stuck in Parliament, aggra- 
vating the Asian crisis. 

As for fee United States, its economy 
is fee envy offee world, but Mr. CUnton 
has been unable to wrest money from 
Congress to replenish fee International 
Monetary Fund. 

There remains a vigorous debate with- 
in America about whether the IMF has 
done more harm than good, bat many 
foreign officials say feat Mr. Clinton’s 
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’Faith in Reforms Shaken by Ruble Crisis 
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i By David Ho ffman market reform and democracy are in Russia's transformation into a it 

! " • Washington Post Service • retteaL economy and liberal democracy, 

i - rrr^TT __ . . — It isnot that the Russians have given “What kind of Russia do we ha 

j '^*‘f resi£je »t pp <»i tbe West Mostly, they still long to asked Alexei Pushkov, a television 

iSSL-S?!* 1 Vfv^K t8 S S Wlth 1x1 1® 11 of it, and they have had more men taior. ‘One where the attemi 
-President Boris Y extsin, Russia 8 eco- exposure to Western influences than at build a liberal market 


Russia's transformation into a market 
economy and liberal democracy. 

“What kind of Russia do we have?" 


be part of it, and they have had more men taxor. ‘One where the attempts to 
exposure to Western influences than at build a liberal market economy have 


, racy thalihe West drampion ed. ANALYSIS “Mket democracy that vive. 

iff* sudden mpkmoa trffta ruble, a ■ ™ aMao unfolded under Mr. “It’s a country where this type of 
! power grab by tycoons, andme return of Yeltsin, who is seen more as a sorry Western liberalism has degenerated into 
inces and currency black symbol of s tagnati on and frustration an oligarchic type of regime, and big 


ANALYSIS 


think they have a lot of chance 
vive. 

“It’s a country where this 


many Russians say. Mr. Yeltsin has all reply tha 
but lost control of the political process port Ru! 
and there are enormous pent-up pres- continue 
sures for a shift in economic policy. In fat 
which may prove to be anathema to die between 
WesL latest pi 

“This summit is different from any ended A 
Soviet- American or Russian- American devalues 
summits,'' said Sergei Rogov, director mestic b 


reply that the United Stales would “sup- 
port Russia in whatever is needed to 
continue on the path of reforms." 

In fact, Russia has long; zigzagged 
between reform and reaction. But the 
latest phase of reform seems to have 
ended Aug. 17, when the government 
devalued the ruble, defaulted on its do- 
mestic bonds and froze banks' debts to 


of the Institute for the Study of the Western creditors. 


.skyrocketing prices and currency black symbol of stagnation and frustration 
J markets — as well as the faint rhetoric of than as a beacon of change and pro- 
lan ailing leader —have taken their toll grass. 

«?!an the ideals of “reform” and “de- The disenchantment has i™»g been 
j moc racy,” as shown in conversations building, from Mr. Yeltsin’s violent 


money — not 


markets and demo- 


of United Stales and Canaria, 
ito “The real agenda is not the strategic 
>ig issues and arms control and regional 
o- conflicts and regulation of the geo-stra- 


cost was enormous in economic pain 
inflitted on the country, including die 
fact i hat many workers were not being 
paid and that a crude barter system 
emerged. 

Now, in reaction, there are mounting 
demands, across the political spectrum, 
for the Central Bank of Russia to start 
printing money, even though it would 
probably unleash new inflation and 


The ruble went into a tail spin- The evoke Western disapproval. 


cratic institutions, mainly big money — tegic competition. The real agenda? It's 

»I ,1 1 : ji -n ■ 


i with profession^, politicians, academ- confrontation in 1993 with Parliament to present a serious challenge to Mr. Clin- 
j ic sapd b usinessmen. - die agonizing war in Chechnya. ton when he visits Moscow for the first 

| rffloja nm than at any tune in - But the devaluation of the ruble nearly time in more than two years. In the past, 
(Russia s quest over the last six and a half two weeks ago and the chaos that fol- Mr. Clinton saw Mr. Yeltsin as the focal 
,years to remak e itself after the collapse lowed have provoked an outpouring of point of change. 

•of Soviet rule, the concepts of liberal bitterness among those who supported But now that arg ume nt will not work. 


is defining the policy moves.*’ 

The changed Russian mood may 
present a serious challenge to Mr. Clin- 
ton when he visits Moscow for the first 


But now that argument will not wade. 


the economy, stupid! The Russian econ- 
omy is collapsing." 

Alexei Arbatov, a member of Par- 
liament from the centrist Yabloko fac- 
tion, said Mr. Yeltsin could be expected 
to tell Mr. Clinton that Russia would 
“continue on the path of reforms’’ and 
that Mr. Clinton could be expected to 


Prir, 
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The U.S -Russia Summit 


By John M. Broder 

New York Times Service ’ 


“particularly in times of difficulty, die 
United States and the West will not turn 




. — ; — . . away from cooperation.’’ 

j WASHINGTON — President Bill And he said that critical work remains 

! Clinton leaves for Moscow on Monday to be done on assuring the safety of 
] hoping to repair his scandal- stained im- Russia’s nuclear arsenal, on controlling 
i age while offering comfort — but no aid the spread of weapons, on Kosovo and 
i — for die wounded president of Russia, Iraq. The leaders are expected to an- 
! Boris Yeltsin. ; nounce agreements on reducing Rus- 

Not since 1974 has a U.S. president sia’s stockpile of bomb-grade plutonium 
ne to. Moscow in such a weak do- and sharing early-warning data on mis- 


rv'-"f'Ne 

1 


‘gone to. Moscow in such a weak do- and sharing early-warning data on 
•mestic position. President Richard Nix- sile launches from third countries, 

Jon met. with Leonid Br ezhne v in tic nlari y in the arc of instability from 
; June of- that year as the final chapters of Iran through South Asia to North Ko- 
ithe Watergate scandal were unfolding, rea. 

[The summit meeting gave a fleeting “America has a strong interest in pre- 
; impression of an active president eo- venting Russia fr o m backsli ding and in 
igaged ia tfae ■ int ern ati onal arena, but promoting its stability and success,’’ 
jnothihg of substance was accomplished. Mr. Berger said. 

{Five weeks after returning to Wash- U.S. officials said there was no sub- 
ington, Mr. Nixon resigned in disgrace, sfitute for visiting Moscow and sitting 


! Whh Mr. Clinton beset by the Monica across the table from Mr. Yeltsin to 
Lewinsky matter and a sickly Mr. judge his political and physical health. 
[Yeltsin struggling to manage a country Mr. Clinton and Mr. Yeltsin held their 
[in political and financial duos, few ex- last formal summit meeting in March 

E substantial progress to be made on 1997, in Helsinki, although they have 
items on the meeting agenda: arms met briefly and privately twice since 

ml termriffm mriranl rnnflirfs and than dnrino lanwr Mfhmmre rtf fh» ton 


'control, terrorism, regional conflicts and then daring larger gatherings of the top 
ithe global economy. The meeting may, industrialized nations. 

(however, give each leader a 48-hour Mr. Clinton cazries two messages to 
{respite from their howling constituen- Moscow, neither of which is likely to be 
" ties. warmly received by all audiences. One is 

( Despite fee bad riming and poor pros- that while the United States is sympa- 
{pects of die Moscow meeting, admin- thetic to Russia’s current economic plig ht , 
■istratiop offi c ials ins ist that it is in Amw - it has Bute to offer miless the yet-un- 
(ica's interest that Mr. Clinton proceed, fomted government of Atfmg Prime Min^ 
{Administration officials discussed post- ister Viktor Chernomyrdin adepts painful 



jpects of die Moscow meeting. 


Two women arguing as a third holds up a portrait of Boris Yeltsin on 
Sunday in Moscow during a demonstration in support of the president. 


(porting or canceling die summit meeting sbort-tam measures m raise taxes, battle 

{before unauinxwsly agreeing Friday that corruption andFeeutrol inflation:- 

lit should go. forward. ' c«.rf?awii*e j ‘‘It fe^their. stiatess -m.caotytbg but- 


cisrve break with Russia’s Communist 
pasL The centerpiece of the trip, from the 
U:Si standpoint, is a speech Mr. Clinton 
is-' to give to students and young com- 


fidence in Mr. Yeltsin and Mr. Cher- 
nomyrdin just as they are trying to 
cobble together a government. • 

But many maintain that the timing is 


Mr. Qmtonsted. that heowedit. tote these sfeg&feat ‘webeiieye will be crucial, munity' and busiiiess Ieaders Tuesday afrocious . because critical government 


| beleaguered counterpart to. text mdral 
•support in “this dark night/’ ' : 


in what is not an easy global economic International Relations. 

| “Anybody can come see you when environment,” said Deputy Treasury It is an open question whether those 
{you’re doing well,” the president said. Secretary Lawrence Summers. But he leaders have any hope of achieving real 
i Sandy Berger, the president’s national said, “Russia’s economic future will be power under Mr. Yeltsin and Mr. Cher- 
Isecurity adviser, said, “It is important shaped in Russia by Russian policy nomyrdin, who have given mixed signs 
*11121 he go on litis trip despite the situ- choices going forward.” about their willingness to accept West- 


afternoon' "at the Moscow 'Institute of posts are empty - and there' is no set of 
International Relations. policies to discuss. 

It is an open question whether those “Nobody is overjoyed at the timing," 


_ that he go on this trip despite the situ- choices going forward.” 

ation — or perhaps, even more, because The other is that while the West has to 

--j of the situation in Russia.” do business with Mr. Yeltsin as the elect- 

He said that the president would con- ed president of Russia, Mr. Clinton and 
Vey to Mr. Yeltsin the importance that other world leaders are looking beyond 
tbe United States puts on fee relationship him to a new generation of refenn- 
.j. . ^$ith Russia and give assurance that minded leaders willing to make a de- 


choices going forward.” about their willingness to accept West- 

The other is that while the West has to era-dictated economic measures or to 
do business with Mr. Yeltsin as the elect- wade with those who advocate them. 


Mr. Clinton’s advisers say they be- 
lieve that canceling the summit meeting 
would do more harm than good, de- 
livering a devastating vote of no con- 


said a senior administration policy- 
maker. “There is no plan and there are 
no people. We’re reduced on the policy 
side here to having hypothetical dis- 
cussions on what one might do if there 
were a certain type of government 
“But if there’s a silver l inin g, it's that 
you don't have to answer all the hard 
questions because virtually every hard 
question is premature." 


" Clinton’s Standing 

• Stays High Abroad 

* Washington Post Service 

WASHINGTON — President 
x-Bill Clinton’s troubles at home have 
-hiot denied his image abroad. 

A Gallup Poll of four U.S. allies 
‘ jfoand that Mr. Clinton’s approval 
'Taring was as stronger stronger than 
in die United States, with over- 
whelming majorities opposing calls 
fas him to resign became of sexual 
relations with Monica Lewinsky. ■ 

Germans rated Mr. Clinton’s per- 
formance the highest (82 percent 
>-approve), followed by Prance (73 
percent) and Canada (68 percent). 

’• Only in Britain was his raring 
•Tower than in tire United States, with 
F58 percent saying they approved of 
1 > his performance in office. 

On 'the question of whether be 
should resign, 95 percent asked in 
"■France said no, followed by 88 pex- 
' "cenr in Germany, 84 percent in 
’* Canada and 79 percent in Britain. 

~ : Bat support far Mr. Clinton’s order 
to {wi nr rites in Afg hanistan 
’‘•and Sudan was about evenly divided. 


RUSSIA: Political Struggle Erupts in Moscow After Near Accord 


Continued from Page 1 anything remotely like a plan to extract 

the nation from one of its worst financial 
That would enable the executive crisis since the collapse of the Soviet 
branch to conduct foreign policy and Union in December 1991. 
prevent disorder at home. A poll of 25,000 Russians conducted 

Wititin a month, the Parliament would by nTV indicated that 90 percent of 
draft amendments to the constitution to 


and that the political system would suf- 
fer a kind of nervous breakdown. 

■ Yeltsin Mental Health Defended 


redistribute powerfromthe executive to haps, future prime minister would be 


legislative branch. able to end the economic crisis. 

But exactly bow this would be done At least, however, Mr. Cheraomrydin 
remained unclear. was striking the theme of national har- 

Mr. Yeltsin said in an interview Fri- roony. But then fee roof fell in. 
day that was televised Sunday night that In the helter-skelter world of Russian 

the Effoccss of amending the constitution politics, it was possible that much of this 
take a year — an eternity in a was posturing and that wife a few tweaks 
in which governments can be and symbolic concessions the delicately 
red at fee drop of a hat. balanced compromise could be put back 

iw commission would be set up to together again, 
jr the media, which the Comma- The leaders of the Parliament's other 
omplain are tilted against them. leftist parties — the Agrarians and 


of 25,000 Russians conducted Reports feat President Boris Yeltsin 

indicated that 90 percent of suffers from periods of dementia are 
them did not believe the once and, per- false, fee outgoing chief U.S. delegate to 
ire prime minister would be fee United Nations said Sunday. Agence 
d fee economic crisis. France -Presse reported from New 


nation in which governments can be 
dissolved at fee drop of a hat. 

A new commission would be set up to 
monitor the media, which the Commu- 
nists complain are tilted against them 


Sensing that he had finally emerged as People’s Power — said 


a consensus candidate, Mr. 
Chernomyrdin made an appeal for na- 
tional unity. 


stormed by Mr. Zyuganov’s decision to 
turn against fee agreement. 

Nikolai Ryzhkov, head of People’s 


“The ruble is banging on a thin Power, said Mr. Zyuganov’s move was 


thread," he said. “Time must not be 
lost The country cannot function with- 
out a government'’ 

Mr. Chernomyrdin’s words did not 
hide the fact feat be had not presented 


“not only unexpected but also not un- 
derstandable.’' 

It was also possible that fee politicians 
would put partisan interests ahead of the 
nation's mounting economic troubles. 


France -Presse reported from New 
York. 

“We saw him cm television," Bill 
Richardson told CNN. 

“He looked engaged recently with 
Deputy Secretary Talbott,’’ he added, 
referring to the No. 2 at fee Stare De- 
partment, Stobe Talbott. 

“He's had some health problems, but 
this guy always rallies. He is a fight- 
er.” 

Mr. Richardson was reacting to com- 
ments tty Brent Scow croft, national se- 
curity adviser under President George 
Bush, carried in the Sunday issue of The 
New York Times. 

“Yeltsin quite clearly has periods of 
dementia,” The Tunes quoted Mr. 
ScowcrofL 

“I don’t know bow frequently or how 
long they last But it's not clear how 
much Yeltsin is in charge of Yeltsin." 


Russian stock market now is lower than 
it was on the day it opened three years 
ago. 

Russian international credit ratings 
are at rock bottom. Banks are paralyzed. 
Russians are again hoarding dollars, and 
whatever confidence they were begin- 
ning to show in commercial bank de- 
posits has been shattered 

Mr. Yeltsin's major accomplishment 
in recent years was to stabilize the ruble 
exebangerate and tame inflation. But the 


Albright Clashes 
With Tudjman 

ZAGREB — Secretary of State 
Madeleine Albright clashed wife 
President Franjo Tudjman of.Croa- 
tia on Sunday over questions of 
democracy in his country and ties 
with ethnic Croats in Bosnia. 

Mis. Albright, starting a two-day 
Balkan tour, said Washington had 
important concerns “about fee state 
of democracy in Croatia.” 

In Zagreb. Mr. Tudjman admitted 
to Zagreb’s protective relationship 
wife fee Bosnian Croats, who are 
outnumbered by Muslims and Serbs 
in the Bosnian state feat emerged 
from fee 1992-95 civil war. 

“We believe that it is very im- 
portant,” Mrs. Albright said “for 
the Bosnian Croats to be able to act 
independently and to be a part of 
their country in such a way that they 
can contribute to the development 
of Bosnia itself.” 

Mr. Tudjman rejected Mr. Al- 
bright’s charges on both counts, 
charging that “unacceptable” at- 
tempts were under way to revise the 
Dayton agreement feat ended fee 
Bosnian war. (Reuters) 

Kosovars Dispute 
Claims of Atrocities 

PRISTINA, Yugoslavia — A 
pro-Albanian human rights group 
disputed on Sunday allegations that 
ethnic Albanian guerrillas had 
killed 22 Serbs in Kosovo. 

The Board for Protection of Hu- 
man Rights and Freedoms, based in 
fee capital of Kosovo, Pristina, de- 
manded an independent investiga- 
tion to determine if recently found 
human remains were those of 
Kosovo Serbs. The Serbian police 
said Saturday they had found a 
crematory in Kosovo where, they 
alleged, ethnic Albanians had 
burned the bodies of 22 Serbian 
civilians. (AP) 

Russian Radar Unit 
To Leave Latvia 

SKRUNDA, Latvia — The last 
Russian military installation in fee 
Baltics will end operations Monday 
when the Sknuida radar station 
stops scanning the western skies. 
Decommissioning the base marks 
the end of a resented military pres- 
ence of more than a half-century. 

Following the collapse of fee So- 
viet Union in 1991, fee Kremlin 
pulled almost all of its soldiers out 
of fee Baltics. (AP) 

Havel Endorses 
Plan by US . Radio 

PRAGUE — President Vaclav 
Havel has endorsed plans by Radio 
Free Europe/Radio Liberty to broad- 
cast to Iran and Iraq from Czech 
territory. He said Saturday that fee 
station could “decide in which lan- 
guages it would broadcast’' 

The Czech government agreed 
Wednesday to allow the U.S.-spon- 
sored broadcasts to Iran, but not 
Iraq, as originally planned. (AP) 


“Yeltsin will have to abandon this 
model of low inflation, balanced budget, 
macro-stabilization to go for a large- 
scale emission,” Mr. Arbatov said. 

“There is no other way, and the only 
argument now is about fee m ech a nis m of 
this. And that will effectively end fee 
economic aid of fee West” 

“Now we are in a period when we 
have to take emergency measures. We 
do not have a luxury to be concerned 
about markets anymore. We have to save 
fee country and fee economy from total 
collapse and chaos.” 

Mr. Arbatov said he was hoping for an 
approach “that would eventually let us 
in a few years start once again another 
attempt to build a market economy and 
preserve democracy.” 

Russia is unlikely to return to fee 
Soviet era of central planning and fixed 
prices. Too many people, especially 
young adults, have been exposed to fee 
market economy, and many of those in 
Moscow, a citadel of relative prosperity, 
have tasted its fruits. 

But it is clear Russian economic 
policy is headed toward a period of 
increased state control. Among other 
emergency economic measures now be- 
ing discussed is stopping privatization of 
state-owned companies, especially 
those in fee oil and gas industry. This 
would mean scrapping plans to sell off 
Rosneft, a stale-owned oil company, and 
part of fee natural gas monopoly 
Gazprom. 

Some other industries deemed “stra- 
tegic” to Russia, such as metals and 
former military plants, could be re- 
nationalized. 

Another sign of change is that the 
public figures so often associated wife 
Mr. Yeltsin's reforms — and vilified 
because of them — departed from fee 
government when Mr. Yeltsin fired 
Prime Minister Sergei Kiriyenko. 

A banker and oilman, Mr. Kiriyenko 
was a product of fee Gorbachev and 
Yeltsin market liberalizations. He was 
close to policymakers associated wife 
Yegor Gaidar, Mr. Yeltsin’s first prime 
minis ter and a champion of free-market 
liberalism, including fee highly contro- 
versial Anatn li Chubais, the architect of 
Russian privatization. 

Now Mr. Chubais, Mr. Kiriyenko and 
Boris Nemtsov, who was first deputy 
prime minister, all have left fee gov- 
ernment, although Mr. Chubais remains 
head of the electricity monopoly. 

Perhaps the harshest criticism of the 
Yeltsin economic policy is that it fell 
short of a truly competitive, liberal econ- 
omy with a rule of law and turned into a 
playground for wealthy barons who 
gobbled up valuable resources from the 
state. 

Mr. Rogov, of fee U.S.-Canada re- 
search institute, said that “reform” was 
not really attempted, just “virtual re- 
form,” and fee outcome had “some 
elements of capitalism, some elements 
of Soviet-style socialism and plenty of 
elements of pre-capitalism, like 
baiter.” 

Mr. Rogov said fee United States bore 
some responsibility for Russia’s plight. 
“For seven years, fee United States has 
been playing fee role of mentor, of 
teacher, for Russia.” he said. “So the 
present crisis is not only the collapse of 
virtual reform in Russia but also fee 
collapse of American policy.” 

Russia’s fragile democracy also is un- 
der enormous stress. There have been 
successful elections at fee national and 
local levels, but fee more difficult task of 
building a civil society — connecting fee 
rulers wife fee ruled through such in- 
stitutions as a free press, fee church and 
associations — has stalled. 

‘ “The role of civil society has not even 
developed,” said Mr. Pushkov, fee TV 
commentator. “All the democratic pro- 
cedures — no one even uses them. All is 
decided at the top. Take all those rumors 
about Yeltsin stepping down. He is not 
doing it because of people on the street, 
but because fee oligarchs say so.” 

Mr. Rogov said fee rollback of civil 
society “was fee greatest Russian fail- 
ure” of recent years. 

“It was growing seven years ago, it 
was quite vibrant seven years ago, it 
stopped fee coup seven years ago,” he 
recalled. “Today, it is dead.” 

Mr. Clinton has staked his approach to 
Russia on his personal relationship wife 
Mr. Yeltsin, but feat may prove to be as 
devalued as the ruble. 
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Albania Broadens Crackdown on Suspected Terror Networks 


By R. Jeffrey Smith 

“ ‘ Washington Post Service 

• ' TIRANA, Albania — Albania has begun a . 
tiroad crackdown on Arab and Islamic groups 
& the urging of American, Italian and German 
intelligence officials who helped uncover a 
series of terrorist networks here, inclu ding 
One associated wife fee Saudi exp atriate 
Osama bin Laden and another organized by 

radical Algerians, officials here say. 

° The effort ■mnnnts to a substantial ex- 
pansion of an intelligence investigation earli- 
ef-feis summer fear led to arrests by fee CIA 
&d Albanian authorities here in June and 
fuly of at least three Islamic militants 
allegedly are associated wife Mr. bin 
■ mb Some Albanian and U.S. offi cials now 


Say they beneve mat tnose 
Htfluenced fee timing of the Aug. 7 bombings 
of u.S. embassies in Tanzania and Koiya, 
Hrich Washington has attributed to Mr. bin 

laden’s organization. 

■-The Albanian investigation is sail m an 
ly stage and no clear picture. has emerged 
dftoe extent of infiltration by tentiristgroops, 
Afcnini* here say. But several said they 


already had confirmed feat the groups not 
only were nsing Albania as a haven from 
foreign law enforcement agencies but also 
were organizing support networks here to 
help terrorists use Albania as a gateway be- 
tween fee Middle East and other countries in 
Europe or elsewhere. 

“ Tslamic terrorists had been hiding in this 
Country, said fete Al banian p rime minister, 

Fatos Nano. He added that some of the mil- 
itants “were thinking of organizing a bomb 
affaefr ' agains t the American Embassy or 
against” the U.S. aid community. Hie said feat 
“dueto aggressive action tty this government, 
we blocked many things” and extradited 
some of fee alleged terrorists to Egypt. 

Among those extradited were members of a 
radical wing of Islamic Jihad, a group af- 
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authorities have blamed for an attempted as- 
sassination of Egypt’s prime minister m 1993. 
and at least one member of a sista terrorist 
organization in Egypt, the Islamic Group, 
which has claimed responsibility for an attack 
fear lolled 58 tourists in Luxor last Novem- 
ber. 

. .But others who were hiding here — in- 


cluding alleged members of an Algerian ter- 
rorist group known as the Islamic Salvation 
Army — got word of fee crackdown and were 
able to flee fee country before they could be 
arrested, senior officials here say. They also 
say that fee government has not arrested any- 
one connected wife two terrorist threats made 
against U.S. interests and citizens in Albania 
on Atte. 13 and Ang. 19. 

“We feel fee same level of threat,” con- 
firmed an official at the U.S. Embassy, speak- 
ing from behind barricades at a residential 
compound for Americans that is being 
guarded by a special contingent of 150 Mar- 
ines and Navy SEALS in addition to Albanian 
Army special forces. 

Officials here say feat Albania was picked 
as a haven by Islamic extremists because its 


od of extraordinary social chaos last year, left 
its immigration and law-enforcement controls 
and its judicial system in tatters. 

A senior U.S. official, speaking on con- 
dition be not be named, also blamed die 
former government headed by President Sail 
Berisha for not monitoring and policing Is- 
lamic militants. “Their presence was al- 


lowed, tolerated and accepted by Berisha,” 
fee official said. Mr. Berisha was elected in 
1992 and ousted by a Socialist-led coalition 
government in fee wake of social tumult last 
year. 

But even under fee new government, “it is 
a feet that control of foreigners in Albania is 
almost nonexistent,” said Fatos Klosi, di- 
rector of Albania's secret police agency. He 
said that officials had discovered that the 
number of Islamic groups present here rose 
substantially after fee chaos last year, and that 
some of their members “facilitated people 
coming from fee Middle East” who went on 
to plan or commit terrorist acts elsewhere. 

Some of dje terrorists used Islamic char- 
itable foundations in Albania “to cover their 
secret activities," said Foreign Minister 
Paskal Milo, adding that few also used fee 
foundations to hide their “links with other 
Islamic organizations outside Albania.” 

He added: “Albania has been a roof for them 
to stay under” and a place where they could 
obtain or fabricate visas and passports needed 
to travel between the Middle East and Europe. 
Since fee crackdown began, officials report, 
many charities have scaled back their work. 
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European Investment Bank 

A career in the heart of Europe , v ^ 
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The directorate for Lending Operations outside the European Union of the EIB, the financial 
institution of the European Union, is currently seeking for its Coordination and Control 
department in Luxembourg a (m/f) 

Lending/Credit Control 
Specialist 

Qualifications: University degree in finance/economics with emphasis on/or specialised 
training in finanda] analysrs/audif/financial management (or comparable qualifications). 
Several years 1 professional experience acquired in a -credit or audit department or a 
bank or institution dealing with development project financing. Familiarity with economic and 
lending activities in EU -associated or third -world-countries would be an advantage. 

Qualities: □ comfortable with tasks including long lead times; □ accuracy, an enquiring mind, 
perseverance; □ good team player interested in office as well as field work. 

Languages: Excellent knowledge of English or French and a good command of the other is 
essential. 

The EIB offers attractive terms of employment and salary with a wide range of welfare benefits. 
Applications from women would be particularly welcome. 

Applicants, who must be nationals of a Member Country of the European Union, are invited to 
said □ detailed curriculum vitae, either in English or French, together with a letter and 
photograph, quoting the reference, to: 

EUROPEAN INVESTMENT BANK, Recruitment Division, Ref.: PACC 9802 
L-2950 LUXEMBOURG. Fax: + 352 4379 2545 

Applications will be treated in the strictest confidence and will not be returned. 

General information about the EIB can be found on Internet (http:/ /www.eib.orgl 


Hansa LuftbiW, German Air Surveys m UJLE. 
URGENTLY REQUIRES THE FOLLOWING PERSONNEL: 

Senior Utility Engineers- with degree m 
mapping or utility civil engineering sciences, extensive 
experience in utility mapping, Including detection in a 
municipal environment, thorough knowledge of 
(Aerostation software, Intergraph systems, all rele- 
vant field surveying and digital CAD procedures. 

Utility CAP Surveyors- with degree in map- 
ping or utility civil engineering sciences, massive 
experience in utffity mapping, including detection, 
checking utility approval routes, as-built coordinated 
location and digital drafting of utilities, utility location, 
theoretical & practical field survey procedures with 
GPS and TotafStation, vast experience & knowledge of 
MicroStation software and relevant CAD procedures. 

Land Surveyors- with degree in mapping sci- 
ences, ample experience in updating maps using 
GPS and TotafStations, topographic survey includ- 
ing cadastral engineering and manual field-sketch 
drawings, extensive theoretical & practical knowl- 
edge of GPS and TotalStation surveying including 
relevant software. 

ge pjflir CpmPHtar 

(CAP Operators!- with degree m mapping or 
computing sciences, immense experience in 
graphical & non graphical data entry using 
Informix, MicroStation software and I n t e rgraph FUS 
software including MGE Database. 

The ideal candidate should have good English 
knowledge, with valid driving license and minimum 
ten years experience in the relevant fields. 


Please e-mail your CV to 
hansadxb 5-emirates. net. as 
or fax to +-+971 -4-661 483 
or contact +-‘-971-4-686 400 
to obtain the Job Descriptions. 
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I - Previous experience required -Engteh mother tongue only. 
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CHIEF FINANCIAL OFFICER 


Successful public company active 
in die IT business throughout Europe wishes 
to appoint a CFO. 

He will be based in the BNL. 
Applicants must have a minimum of 5 years 
relevant work experience in finance 
and operations management, hold an MBA 
and be 39-45 years old. 

Salary based cm qualifications. 

Please write, enclosing full curriculum vitae, to: 
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Ref. CFO 
6, rue du Cirque 
75008 Paris- France 
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EDUCATION 



Pre-Medicine 

Associate of Science 
Your first step towards a career in Medicine, 
Dentistry or Veterinary Science 
Places for September still available 

Schiller International University 
Admissions Office (IHT/PM) 

51-55 Waterloo Road 
London SE1 8TX 
http://www.schlller.edu/ 
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forces Backing Congo’s President Retake Southwestern Port 
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The Associated Press 

KINSHASA, Congo — An armed re- 
■bellion against PresidemLanrent Kab ila 
that began four weeks ago Sunday is 
spattering to a bait in the southwestern 
Congo, where loyalist forces recaptured 
the area’s last major rebel stronghold. 

Angolan troops and tanks fighting on 
behalf of Mr. Kabila entered the port 
town of Matadi, on die Congo River, 
after rebel forces reportedly were air- 
lifted from the area in a hasty retreat. 
*jMr. i iKabila*s cabinet director, Ab- 
aoulaye Yerodia, said the insurgents had 
fclooteaMatadi and set fire to the port, the 
only major shipping facility serving in- 
land southwestern Congo.' 


Zimbabwe and Namibia, Mr. Kabila's aggressors are hiding in houses and back 
troops have regained ground nearly as alleys in all quarters. If there are fronts 
quickly as it was lost in a series of everywhere in Kinshasa, there is war 
stunning rebel victories early in die everywhere.” ■ 
month-old uprising. The rebels are . The charred corpses of suspected 


'This is due to a technical fault,” 
Deputy Interior Minister Faustin Mu- 
nene said on state radio. 

The rebel leader Jean-Pi erre 

Ondekane remained defiant, telling re- 


widely believed to be backed by neigh- rebels were strewn along some streets in porters in the eastern rebel stronghold of and Uganda, 
baring Rwanda and Uganda, although central K insh asa. Government officials Goma that his forces were in control of Rwanda h 
bom counties have denied involvement said hundreds and perhaps thousands of an air base at Matadi, about 350 ki- the fighting 

ra tite conflict. rebel fighters had surrendered or had lometers (210 miles) southwest of the Rwandan ft 

The capital, Ki nshas a, was quiet Son- been killed in the last few days. capital. The Associated Press reported Gasana, repe 

day after days of fighting on its western The rebels, however, said they were from Kinshasa. emment wot 

and eastern suburbs left bodies scattered not finished. The insurgent forces, eth- ‘ ‘Thev sav the war is over but I sav the Deace efforts 


we mei Mr, Kabila at the airport, of- 
ficials said. 

Mr. Kabila won the support of several 
neighboring countries after asserting 
(hat Congo had been invaded by Rwanda 


Goma that his forces were in control of 
an air base at Matadi, about 350 ki- 
lometers (210 miles) southwest of the 


Rwanda has denied involvement in 
the fighting, but on Saturday the 
Rwandan foreign minister. Anastase 


capital. The Associated Press reported Gasana, repeated warnings that his gerv- 


in the streets and triggered a spree of nic Thtsi and former Congolese soldiers, 
lynchings and summary executions of still control key cities in the east, in- 


suspected rebels. 

Responding to complaints from for- 
eign ambassadors in Kinshasa, Mr. 


eluding Goma, Bukavu and Kisangani. 

Mr. Yerodia said a power dam at 
Inga, southwest of Kinshasa, which sup- 


from Kinshasa. 

■ ‘They say the war is over but I say the 
war in not finished,” he said. “We’re in 
Kinshasa fighting. The situation is going 
welL” 

Mr. Kabila flew Sunday to Zimb- 
abwe, where he was expected to thank 


•:‘'S 

. . J| 58 ’• 


their plan to take Kinshasa succeeds. 
f*lr. Yerodia said. 
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wouldcome Yerodia defended the conduct of the plies power to Kinshasa, had been re- the government for sending troops that The purpose of any intervention also 


emment would send troops to Congo if 
peace efforts failed 

In that case, Rwanda would have “no 
choice but to intervene militarily to res* 
cue Rwandese,” he said in South Africa, 
where he had come for a meeting of 
heads of states of Nonaligned countries. 


“The reality 


15.. 


With the help of forces from Angola, the front is everywhere,” he said. “Hie restored. 


At Site, Flame Bums On 

u 

Paris Plans to Build Monument to Diana, 
iBut.Public Maintains Its Own Memorial 


captured by allied forces, although elee- 
this situation is that tricity to the capital had not yet been 


have played a key role in helping to rout 
the rebels. 

Resident Robert Mugabe of Zimbab- 


would be to rescue some Congolese 
“who do not support the killings,” he 
said. 
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By Craig R. Whitney to see the reinforced concrete pillar that 

— • - - /Vew rani Tima Service the Mercedes in which Diana was riding 

7 — ; slammed into at high speed shortly after 

-.PARIS — - The city of Pais had de- midnight on that Sunday a year ago. 
Sided to bow to public sen tim ent and With a bodyguard, Trevor Rees Jones, 

ea.mqnoment to honor Diana, Erin- the only person in the car who was 
of Wales, who died here last Aug. wearing a seat belt and the only survivor 
when her limousine, pursued by of the crash, the couple' was trying to 
ffity photographers, crashed into a outran photographers who had staked 


j when her limousine, pursued by 
elebrity photographers, crashed into a 


wnnel support pillar under the Place de them out az the Ritz Hotel. Hie hotel, 
JAlma. owned by the father of Mr. al Fayed, 

_ The monument will be a nature garden Mohamed al Fayed, the London-based 
for children in her menuyy that will open Egyptian businessman, employed the 




next spring in (he Marais district, in the driver and the bodyguard and rented the 
historical heart of Paris at 21 me des Mercedes from an agency. 

Blancs- Man t ea nx . Who bears legal or criminal respon- 

tty the tens of thousands, ordinary sibility feu die accident, on a roadway 
people from Paris and all over toe world where the car was traveling far above the 
nave long since created their own me- speed limit, is something that two 
modal to the princess, on the Place de ranch investigating judges, Herve 
I’ Alma above the spot where the aC- Stephan and Marie-Chnstine Devidal, 


cident occurred: at a gold-leafed replica have been examining, 
pi the flame of the Statue of Liberty. In one of the few 


pf the flame of tire Statue of Liberty. 
•The monument, overlooking the 
Seine, stands above the west portal of die 
tunnel where die escort of the princess, 
Dodi al Fayed, and their French driver, 
Henri Paul, died in the crash. 

A plaque explains that the gold-leafed 
flame was given to the French people in 
1987 on the centenary of the Intema- 


ty. In one of the few public statements 
! the that prosecutors have made since the 
of die accident, they said last September that 
ncess, the driver, Mr. Paul, had a blood-alcohol 
[river, level more than three times the French 
legal limit, as well as traces of anti- 
leafed depressants and drugs used to control 
pie in alcoholism. 

tema- The driver’s condition and excessive 



Jj*A l»ur*/ Vprucr Fnnrv~l Vv 

Visitors m aintain the vigil at a replica of the flame of the Statue of Liberty, above the spot where Diana died. 


Arafat Approves 
Death for 2 Aides 

GAZA — Yasser Arafat, chair- 
man of the Palestinian Authority, 
gave authorization Sunday for the 
execution of two security officials 
convicted of murder in a family 
feud, Palestinian radio reported. 

The executions would be the first 
since Mr. Arafat and his govern- 
ment assumed power in Gaza and 
parts of the West Bank in 1994. 

It was not clear whether Mr. Ara- 
fat had commuted the sentence of a 
third convicted man. (Reuters) 

Algerians Defuse 
Funeral-Site Bomb 

ALGIERS — Explosives experts 
defused two bombs just before the 
funeral of five civilians in new vi- 
olence in Algeria, including the 
slaying of 10 men by knife. 

The 1 0 were killed Saturday by 
terrorists, security officials said 

Algeria has been racked by vi- 
olence since early 1992. when the 
authorities canceled a general elec- 
tion in which Islamists had taken a 
commanding lead (Reuters) 

Panamanians Vote 
On 2d-Term Issue 

PANAMA CITY — Panamani- 
ans starred voting Sunday morning 
to decide whether to allow their 
president, a longtime public servant 
under the dictator Manuel Noriega, 
to ran for re-election next year. Sup- 
porters of President Ernesto Perez 
Balladares are seeking to lift a ban 
on two consecutive terms. 

The campaign has divided the 
country between those who say Mr. 
Perez Balladares is the only man 
capable of maintaining the coun- 
try’s stable economy and those who 
cannot forgive his role in Panama's 
21 years of military dictatorship. 

Mr. Noriega was seized during 
the 1989 invasion by U.S. troops 
and is serving a 40-year sentence in 
the United States for drug traffick- 
ing. ( Reuters ) 


£enal Herald Tribune as a symbol of speed appear to have been the principal ThT A TVF A . j v r , n « n i cn I 9 n » ji > rtn • . tlm /v rrt 

friendship between- -France and- tire canses ofthe crash. But the wed: before JLIlAll At A ieOT Later, Britain KememberS People S PnOCeSS OUt IneS to MOVe IM, lOO 
United State. last, prosecutors also said they were firy- 


United State. last, prosecutors also said they were tiy- 

akHundreds ofbouquets, cards and mes- ing to determine why, even though Mr. 
sages in French, English. Spanish, Ar- Paul died instantly in the crash, bis body 
abic, Russian and other languages show contained a slightly higher than average 


ing to determine why, even though Mr. Continued from Page I for his 50th birthday in November, 

Paul died instantly in the crash, his body Charles was treated to a stage show by his 

contained a slightly higher than average cheers for Prince William, who has sons, with Mrs. Parker Bowles and her 


that th e-fascination for Diana-stifl-brans— frace-of car boa-monoxide, a product of turned 16 and taken up the mantle of two. children among the royal crowd. 

in tiserfe aF rutAnla all tliA nnfamal«(1a ■ i lfj f r i fw wrKHfit' ' TJor? CtIjAiaov TV«fi4’e 
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it the hearts, of 
world. 
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canse~ Diainc whbnr he'sri'ctosety resembles^' ‘ 'Em Si 
^juSnessi.'V'-. I charismatic fo rare' king ? -1 hero 6 f t 


Older, Diana’s brother,' and the 
e hour When his inflamed fu- 


— Go enter Maatmarm, 19, was one-ef-a Tuesday; Mr.Steph 3 rquestiQ 8 ed the. •. -Jr* this ^eaeratibhal shift," foe' tetchy neral oration claimed William and his 

group of a dozen teenagers from Ger- president of the Ri tz Hotel, Frank Klein, Prince Charles (relieved of the constant brother Harry as the Spencers’ “blood 
- - many who visited the site one monring and another hotel official. Prosecutors irritant of the rnedia-sawy antics of his family,” has been the loser. After the 

last week, leaving messages scrawled on have been trying to determine who former wife) has become a benign, a vun- press he had vilified caught him cheating 
an index card at tire pedestal of tire ordered Mr. Paul, whose position was cular figure, photographed in his English on his bulimic wife. Lord Spencer was 


an index card at tire pedestal of tire ordered Mr. Paul, whose position was 
flame. security director of the hotel, to take the 

“It’s one of the things we wanted to wheel of the Mercedes instead of letting 


official. Prosecutors irritant of the media-savvy antics of his 
to determine who former wife) has become a benign, avun- 
whose position was cular figure, photographed in his English 


security director of the hotel, to take the country garden or beside his children. If branded a hypocrite. His sister's me- 
wheel of the Mercedes instead of letting you believe the current spin, he is now as morial at Al thorp has been dismissed as 


visit while we werem Paris, not the only it be driven by a trained chauffeur, and perfect a father as he was once con- a “Di an aland,” although it has been 


tiring,” he said. 
— He became 


slightly embarrassed his d rinkin g that night 


what the hotel management knew about sidered cold and uncaring. 


His prospects of marrying Camilla 


when he was asked what he had written. The investigations ordered by the Paricer Bowles, out of the question when 
“Nothing impo r tant,” he said. “She judges will be completed by the end of 'Diana was around as an injured party and 
was a remarkab le w oman. ” October, the prosecutors said, but justice scorned wife, now look positively rosy. 

: So many people visit the site that officials said the judges might uot render A carefully leaked story detailed Mrs. 


w »8 a remarkab le woman.” October, the 

■’ So many people visit the site that officials said 
police have put up barricades to keep their verdict 
them from risking injury by trying to go would it bee 
down into the tunnel beneath the square might face c 


officials said the judges might not render A carefully leaked story detailed Mrs. 
their verdict until next year. Only then Parker Bowles' chance meeting with 
would it become dear whether anyone William, from which she emerged gasp- 


might face criminal charges. 


ing for a vodka tonic. As an advance gift 


popular with the public. The Spencer 
family will gather there Monday for a 
personal memorial service. 

Mohamed al Fayed, whose son Dodi 
was killed alongside Diana, has become 
another loser. After supporting conspir- 
acy theories about the car crash and 
haranguing Frances Shand Kydd, Di- 
ana’s mother, when they were sum- 


moned to the Paris judicial investigation, extended royal family gathered to cei- 
Mr. al Fayed is losing not only cred- ebrate the Queen Mother’s 98th birthday 
ibility but also the precious royal war- last month, it seemed hard to credit the 
rants that adorn his Harrods store. convulsions that had shaken the mon- 

So did Diana's death change any- archy a year earlier, 
thing? Or has it proved thar however It is partly a natural dynastic process 
good and noble a figurehead she was and whereby interest moves on to tire next 
remains for many people (especially generation. Chastened by their perceived 
women who identified with her), the part in harassing Diana to her death (and 
institution of monarchy is stronger than eager not to kill off the goose that lays the 
one maverick individual? golden crown) the media have promoted 

The resilience of the royal family and a raft of young royals — especially Zara 
its capacity to close ranks in crisis was Phillips, 17-year-old daughter of the 
proved after the abdication of 1936. But Princess Royal. A picture of the Queen's 
whereas the exiled Duke of Windsor granddaughter with a pierced tongue 
remained a perpetual outcast, Diana, in alongside her cousin and buddy Prince 
death, has been easier to embrace than William produced a memorable tabloid 
the divorced princess who was stripped headline: “Spot the Stud!” 
of her title and sent packing. Her The image of Diana herself remains as 
memory is back in the royal fold. powerful as ever. But without new pic- 

Looking at the white-haired Queen tores, the visual coverage will inevitably 
Elizabeth, a genial Prince Charles with decline after the current anniversary 
the sapling-tall Prince William and the frenzy. 
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Huge Balloon 
Drifts Through 
Civil Air Lanes 

I - Reuters 

! REYKJAVIK — A runaway weather 
jbaUoon as tall as a 25-story building 
entered and left Icelandic airspace on 
{Sunday after defying efforts by aircraft 
from three nations to track and down it. 
- -Hie u nmann ed balloon poses a danger 
to aircraft because of its size. Laid out 
jjlat, before being filled with helium, it 
^would cover five football fields. 

■ air fmfRr hsH tn he TE- 


On Mont Blanc, Ice and Overconfidence Prove Deadly 


The Associated Press 

■ PARIS— All it takes is rain at high altitude and the 
popular slopes of Mont Blanc, Europe's highest 
mountain, turn into treacherous walls of ice. 


tire border of France and Italy. In summer, warm 
weather and blue skies draw thousands of tourists, 
bikers and climbers. But there are dangers, notably 
ice and hidden crevasses. Last summer, more than 60 


In seven days, 15 climbers have fallen to their climbers were killed in the Alps. 


deaths, many of them plunging several hundred me- The bodies of . the 14 climbers who were killed in 

ters. the last week were .removed by rescuers using heli- 

The scenario is the same almost every summer, and copters. All of them bad fallen from the face of the 
the authorities are once again urging climbers to be mountain after rains left it coated with ice. 
extra vigilant The victims included Spanish, German. 


a vigilant The victims included Spanish, German. Hungari 

Many amateurs come to Mont Blanc and choose an, Italian and French climbers. None had a guide. 


■ Commercial air traffic had to be re- _ 

routed over the North Atlantic, Icelandic where is to go with an expert. It’s always the best Bat fatalities are often a result of negligence borne ‘ ‘There's a very big difference between being diffic 

lair traffic controllers said. step.” of overconfidence, experts say. and dangerous,” be said. “But if you lose your focus 

i The Civil Aviation Anflwrity in Bri- Mont Blanc rises to 4,800 meters (15,750 feet) on “Accidents almost always happen when climbers slip can be fatal. The margin of error can be minute.’ 

{tain reported delays in transatlantic air I - — 

traffic because airliners were forced to __ . 

ffighl paths ATTACK: Key US. Claims About Sudan Chemical Plant Proving Questionable at Best 

WchwnShtondav^^a 3 ^ Continued from Page 1 The plant “just didn’t lend itself to The CIA did not make clear to senior right target and cite the soil samp 

near Saskatoon, in tire western making chemical weapons,” said Tom military officials that the plant produced proof. 

^wirSofSaskatchewan, to measure who may have a family to feed and a life Camaffin. a British mechanical engineer a large share of the medicine used in “I do not sense here any que: 

nzmelevels to live, and probably had no earthly idea who was technical manager at the plant Sudan, a Pentagon official said. He said: about the legitimacy of this target,' 

, t ‘ encode ofthe a whar else was going on there, to die during its construction from 1992 to “Some of the intelligence people didn’t administration official said. "We 


not to hire a guide, and that is a risky business,” said 
Pierre Raveneau. a spokesman for the mountain 
gendarmes in the popular Alps resort. 

* e AklinArl kitf tVia linn paa aitonr. 


usiness,” said Rain at high altitude is rare. Even usually safe 
the mountain routes, such as the Dome du Gouter a few hundred 
meters lower, were hazardous this year after the rain. 


Nobody's obliged, but tire advice you see every- Two of the victims perished there. 


k-was launched last Monday from a site 
S askato on, in tire western C ana di a n 
province of Saskatchewan, to measure 


where is to go wiih an expert It’s always the best 
step.” 

Mont Blanc rises to 4,800 meters (15.750 feet) on 


Continued from Page 1 
who may have a family to feed and a life 


are descending,” said a guide, Michel Schneider. 
“That’s when complacency sets in and people lose 
their concentration, after perhaps having made the 
summit.” 

Several hundred climbers scale the peak each day 
in summer, the authorities say. But even at low 
altitudes, where crampons might be considered su- 
perfluous, there are dangers. 

“If a mountaineer comes without crampons, or 
sufficient knowledge of how to use them in different 
conditions, then there will be difficulties, " Mr. Rave- 
neau said. 

Mr. Schneider said the mountain should not be 
considered highly dangerous, provided the right pre- 
cautions are taken. 

“There's a very big difference between being difficult 
and dangerous,” be said. “But if you lose your focus, a 
slip can be fatal. The margin of error can be minute." 






pzoue levels. “> J 

1 In the latest episode of the chase, a what else was going on there, to die 
llJ.S. Navy surveillance plane was dis- needlessly.” 

batched from Iceland to look for tire 100- Hie plant made both medicine and 
Keter (300-foot) baboon. But the plane veterinary drugs, according to U.S. and 
failed to register the balloon on its radar European engineers and consultants 
WfinalSy^nmedtobase. who helped budd, design and supply iL 

1 “The radar they were using was for Tire plant they describe was not a nghtly 
tro-fii#-*. eMirhinff. and thev weren’t able guarded cbemical-weapons facility 


and thev weren’t able guarded cbemical-weapons facility “you couki spin several scenarios as to 
todSLf the balloon tothe air.” said patrolled by Sudanese soldiers, as a se- why EMPTA was found at the plant, 
r ^ McCarthy the public nior intelligence official described it last including suppositions that the chemical 
jjentenam car j;. week. was stored or transported there. Other 

fctffairs officer at writing reporters hours after the at- officials now say it is unclear that 

*rfded that prevailing winds tack on the plant, tire senior intelligence EMPTA was actually produced at the 
Whf ^Tretrantife baUooti to Nor- official said: “We have no evidence — or plant, but insisted that the soil sample 
irnght soon re seen no products, commercial proved tire factory s complicity m mak- 

this afternoon it nrodncis diat are sold out of tins facility.” mg VX. _ . _ 


1996. 

Workers there mixed pre-fonnulated 
chemicals into medicines, he said, and 
lacked the space to stockpile or man- 
ufacture other chemicals. 

But another government official said 
“you co uld s pin several scenarios’ ’ as to 
why EMPTA was found at the plant, 
including suppositions that the chemical 
was stored or transported there. Other 
officials now say it is unclear that 
EMPTA was actually produced at the 


The CIA did not make clear to senior 
military officials that the plant produced 
a large share of the medicine used in 
Sudan, a Pentagon official said. He said: 
“Some of the intelligence people didn't 
know they would find any of that there,' ' 
he said, referring to shattered remnants 
of medical products found in the wreck- 
age after the attack. 


right target and cite the soil sample as 
proof. 

“I do not sense here any question 
about the legitimacy of this target,” one 
administration official said. “We have 
confidence in the soil sample. It cai- 


alongside her cousin and buddy Prince 
William produced a memorable tabloid 
headline: “Spot the Stud!” 

Hie image of Diana herself remains as 
powerful as ever. But without new pic- 
tures, the visual coverage will inevitably 
decline after the current anniversary 
frenzy. 

That is also part of a natural public 
process of moving on. Whatever feel- 
ings Diana’s death defined about so- 
ciety, the monarchy, celebrity or wo- 
manhood in the 1990s, that moment is 
over. Mark Santer, the bishop of Birm- 
ingham, expressed the current mood. 

“Remembering Diana is important,” 
he said about the anniversary. “But so is 
letting go. It is time to let Diana rest in 
peace." 

In the blanket coverage given by the 
British press over the last 10 days, there 
have been some uissenting voices, in- 
cluding a television program contending 
that the funeral and “the mourning 
after” were far from a spontaneous out- 
pouring of public emotion showing a 
change in British character. 

Hie Church of England itself seems 
uncomfortable with the popular beati- 
fication of Diana (think memorial 
candles as special offers in the' tabloid 
press). The anniversary was being 
marked by a dignified, vigil of prayer at 
Westminster Abbey on Sunday evening. 

The Archbishop of Westminster has 
even said openly that it is time to “get on 
withlifeand leave the kind of hype ofthe 
thing behind." 

And on BBC Radio,^ -Cardinal Basil 
Hume, the spiritual leader of 4 million 
Roman Catholics in England and Wales, 
said, “Diana was by no means a saint, 
she never claimed to be, and it’s very 
foolish to pretend that she was,” though 


egoricaUy demonstrates the presence of he added, ‘ 'she was somebody whom we 
a compound good for just one thing — all admired.” 


making VX by the Iraqi method. The 


A spokesman would not say whether plant was set up with the encouragement 
; intelligence agency told Mr. Clinton of Turabi who urged bin Laden to fi- 


aight soon return me oauoon 
tregian airspace. . 

“Some time later tins afternoon it 
hould arch back towards the south and 
nter Norway’s airspace.” Lieutenant 
McCarthy said Sunday. . 

The balloon remained airborne last 
reek despite attempts by military au- 
ra* to shoot it down. 

Two Canadian CF-18 fighters fired 
lore than 1.000 rounds at the baboon 


Thar representation was also made by the 
CIA to the nation's most senior military 
officers. Pentagon officials said. 

The point the senior intelligence of- 
ficial was trying to make in his briefing 
was that “this was not a normal phar- 
maceutical facility,” his spokesman 


Several chemical-weapons experts 
outside the government say the single 
soil sample, if it was not carefully pre- 
served and quickly tested, could have 
misidentified the key ingredient They 
said EMPTA is chemically similar to 
several commeay tally available pesti- 


the intelligence agency told Mr. Clinton 
that the plant made medicine or whether 
the agency deemed chat fact important 
Several government officials said any 
aspect of the plant beyond the presence 
of EMPTA in it was irrelevant. 

Secretary of Defense William Cohen, 
in briefing reporters shortly after the 
attack, said that Mr. bin Laden, the ex- 
iled Saadi multimillionaire whom the 
U.S. considers responsible for the bomb- 
ings of U.S. embassies in Africa, helped 
finance the plant 

‘ ’We do know that he had contributed 
to this particular facility,” Mr. Cohen 
said. The U.S. government has presented 


of Turabi who urged bin Laden to fi- 
nance iL End of story.” 

An intelligence official said: “In ret- 
rospect and with the benefit of hindsight, 
it was the right target” 

The decision to attack the plant was 
made in extreme secrecy by a very small 
circle of senior officials, including few 
beyond Mr. Clinton, Mr. Cohen, Sec- 
retary of State Madeleine Albright the 
national security adviser Samuel Berger 
and General Henry Shelton, chairman of 
the Joint Chiefs of Staff. General An- 
thony Zinni, commander of U.S. forces 
in the region, drew up the plans. 

In less lofty circles of the government 


said. His focus was on the presence at the cides and herbicides, including the well - 

u ™ ^iJSJ^nXihnHonThurs- plant of EMPTA, a precursor chemical known commercially available weed 
fftire coast of Newfoundland on inurs- P sedtomakeVXtad ^ dlyIiervegaStthe idiler called Round-Up. 

%■ . i OtaT rvrantff ofthe spokesman said. Senior U.S. officials Senior government officials say that 

Niinrod sSdthat the CIA secretly took a sofl they are sure the CIA’s chepucal anal- 
onSer sample from a few yank outside the ysis was correct and that it was the most 
icraft had shadowed the bauoon f upon analysis, contained compelling evidence they saw for at- 

n Sunday before die U.S. Navy r j HVj, tacking the plant, 

irioa took up the chase. 


no evidence to support that and some there is some controversy about the at- 


U.S. officials now say Mr. bin Laden’s 
financial support for Hassan Turabi, Su- 
dan’s leading political figure, as well as 
for the Sudanese military and intelli- 
gence services, did not directly flow to 
the plant itself. 

Officials at the White House, the Pen- 
tagon and the CIA insist that they hit the 


tack on the Khartoum plant. "This is all 
anybody in these corridors is talking 
about.” one official said. “Why this 
facility? Why did nobody bother to talk 
to the technical people who know about 
the evidence they had? Why was there 
only one soil sample? And one lab 
test?” 


The royal family, which has requested 
that the anniversary be used only as “a 
time for personal reflection,' ’ will anend 
a service Monday at Craithie Church on 
(he Balmoral estate in Scotland. W illiam 
arid Harry attended church services near 
Balmoral on Sunday with their father. 

The 72-year-old Queen Elizabeth 
gave a muffled mea culpa through a 
press briefing last week. An aide spoke 
of the royal family’s wish to absorb the 
lesson of Diana’s ability to be in touch 
with the people and to keep “abreast of 
topics of public concern.” 

“The queen has listened hard since 
the princess died,” the spokesman said. 
“The perception of the public was that 
the royal family was not fully in touch 
with them. The change is one way of 
making sure this can be redressed.” 

He was speaking of a “fine tuning” of 
the royal approach to public life, which 
includes spending “quality time” with a 
few individuals rather than a nod and a 
wave. It has produced Queen Elizabeth’s 
first visit to a McDonald's, a place where 
Diana would famously feed her boys. 
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Backward in Russia? 


After seven years of on-again, off- 

- again reform, Russia seems poised to 
' abandon the reform path altogether. 

President Boris Yeltsin has fired the 
free marketeers he appointed to his 
cabinet five months ago. replacing his 

- young pro-reform prime minister with 
' the apparatchik V tkror Chernomyrdin, 

■ who already has been tested and found 
wanting. Mr. Chernomyrdin in turn is 
attempting to form a new government 
with the backing of Communist-pop- 
ulists and oligarch-robber barons. 

These are two distinct constituen- 
cies, but they have in common a dis- 

■ taste for real free markets ruled by law 
and the forces of open competition. 

• They prefer what in Russia has become 

• known as "Latin American capital- 
ism" (an insuit to Latin America), by 
which is meant a system in which 
businessmen and bureaucrats are in- 
distinguishable, insider dealing and 
corruption are rampant, and foreign 

■ investment is discouraged. 

They share, too, a demand that the 
state start printing rubles, and fast — in 
the oligarchs' case to save their failing 
banks and in the Communists' case to 
rescue the Red Directors who have 
stripped Soviet-era enterprises of us- 
able assets and now want to be bailed 
out again. The result of an economic 
policy based on their shared desires 

- would be a return to hyperinflation, and 
the impoverishment of most Russians. 

This very sad outcome would nat- 
urally raise two questions, the first 
being: What went wrong? Some will 
say die West gave too little aid, too 
late; others will say the West provided 
too much. You will hear that the West 
foisted upon Russia a reform scheme 
for which the nation was not suited. 
Our view is that the recipe was not at 
fault as much as the inconstancy with 
which it was followed. 

For that, many can share the blame: 
Mr. Yeltsin, for his erratic record and 
his disastrous war against Chechnya: 
the reformers, for their arrogance and 
their own petiy but debilitating cor- 


Latin Perennials 


Panamanians went to the polls on 
Sunday to decide whether their pres- 
ident, 'Ernesto Perez Balladares, can 
amend the constitution to run for a 
second term. His bid to stay in power is 
part of a trend among Latin American 
presidents, virtually all of whom are 
barred from running for two consec- 
utive terms. If he is successful, he would 
be the fourth president to win a con- 
stitutional amendment for re-election in 
the past few years, and several others 
have contemplated trying. The trend is 
dangerous for fragile Latin democra- 
cies, contributing to the personaiist rule 
that has plagued the continent. 

Mr. rcrez Balladares's move is a 
gamble, as polls show that Panamani- 
ans reject his re-election by a margin of 
more than 20 percentage* points. One 
reason is that many are uncomfortable 
with his already substantial power. His 
party dominates the legislature and the 
supreme court 

The Panama Canal, along with sur- 
rounding properties and U.S. military 
bases, reverts to Panamanian control on 
the last day of 1999. Mr. P6rez Bal- 
ladares will be able to manage that 
process only if be is re-elected. But 
many Panamanians worry that he would 
try to take the spoils for members of his 
party. The Canal Authority he nom- 
inated last year to run the canal alter 
2000 is full of his cronies. Bids to pri- 
vatize parts of the canal that have 
already been turned over have not 
been open and competitive, accord- 


ing to the U.S. trade representative. 

Voters elsewhere in Latin America 
are also rebelling against re-election 
bids by presidents who control their 
judiciaries and other political institu- 
tions. Carlos Menem of Argentina and 
Alberto Fujimori of Peru both changed 
their constitutions to permit second 
terms. Mr. Menem took a public 
shelling when he announced that Ire 
would try for another amendment per- 
mitting a third term, and in July he 
dropped the proposal. 

In Peru. Mr. Fujimori is using an 
outrageous series of maneuvers to get a 
third term. In 1996 he announced that he 
would run again in 2000. When the 
constitutional court blocked him, the 
Congress, which he controls, sacked 
three justices. A citizens’ group began 
collecting signatures for a referendum 
to block him. It collected the remarkable 
number of 1.4 million, enough to force a 
referendum. Last week, however, the 
Fujimori-controlled National Election 
Board reversed an earlier decision and 
ruled that the referendum required tire 
approval of Congress. To no one's sur- 
prise. Congress on Thursday killed tire 
referendum. 

Now that the Cold War is over, there 
are no patrons for outright dictators in 
Latin America. Mr. Fujimori is the 
worst of the region’s new kind of auto- 
crats, who keep a veneer of legality bnt 
plunder their country’s institutions to 
expand their powers. 

—THE NEW YORK TIMES. 


Other Comment 


Censure President Clinton 

President Clinton is not likely to 
resign or be impeached, unless Ken- 
neth Starr issues a report that -discloses 
a dramatic new "smoking gun." But 
Congress should certainly consider 
censuring the president. Mr. Clinton’s 
sexual misconduct and lying clearly 
show a lack of respect for the ideals and 
demands of his iugh position. 

A resolution censuring Mr. Clinton 
would let members of Congress record 
their concerns and. I believe, help clear 
the issue from the nation's agenda. 

— Paul Findley, a former 
Republican representative from 
Illinois, in The New York Times. 

Who benefits? That simple question 
can unlock the densest political riddle 


and help to illuminate the darkest his- 
torical passage. 

For most of this century, Americans 
have debated the role of government 
That debate has been particularly in- 
tense in the last 30 years. Mr. Clinton 
may now have brought us to a de- 
nouement Surely the major benefi- 
ciaries. if any, will be those who want 
the government to do less. 

This public humiliation threatens to 
deprive Mr. Clinton of whatever ves- 
tigial ability he may have had to stem 
our era’s determination to dismantle 
government and unthrottle the engines 
of let-’er-rip. laissez-faire, 19th-cen- 
tury-style capitalism. Cui bono? The 
question answers itself. 

— David M. Kennedy, a professor 
of history at Stanford University, in 
the Los Angeles Times. 
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m prion; the robber barons, for equat- 
ing their own welfare with the state's; 
the opposition, for being more inter- 
ested in enriching itself and stirring up 
trouble than in helping the downtrod- 
den it claimed to represent. 

But it is also fair to say thar the 
burdens of Russia’s history’ weighed 
heavier than the faults of any individual 
actor. Nations like Poland, Estonia and 
the Czech Republic, united in their vi- 
sions of a democratic, European future, 
managed to follow the reform prescrip- 
tion. For them, democracy was a source 
of strength through the most difficult 
moments of transition from commun- 
ism. For Russia, far more divided and 
unsure, democracy has brought in- 
stability as well as legitimacy. 

The second question, if Mr. Cherno- 
myrdin abandons reform, would be: 
What next? Eventually. Russia is 
likely to return to the refonnpath, since 
there is in fact no “thira way” to 
prosperity. But whether it takes weeks 
or months or years to come to a con- 
sensus on that cannot be predicted. Nor 
can the dangers, to democracy and 
national unity, that Russia will face 
along the way. Outsiders must applaud 
Russia for remaining within its con- 
stitutional framework at this time of 
crisis, and respect the choices that its 
democratic system leads it to. But there 
would be neitber obligation aor reason 
to provide further financial support for 
policies that cannot succeed. 

Russia’s crisis means that the 
Yeltsin -Clinton summit slated for 
Tuesday will belong to a new era. In 
Soviet days, summitry revolved around 
great issues of nuclear peace and war. 
Since then, U.S. and Russian leaders, 
pretending to be equals, in fact have 
met as benefactor and supplicant Now 
President Bill Clinton travels to Mos- 
cow with nothing more tangible to of- 
fer than words of advice and encour- 
agement. How relevant or welcome 
they will be is one more open question 
as Russia charts a new course. 

— THE WASHINGTON POST 


N EW YORK — If the lead- 
ers of the IMF, the Group 
of Seven nations and the United 
States continue to react nar- 
rowly, selfishly and late while 
imposing “solutions” suited to 
other times and other govern- 
ments (namely, Latin American 
governments in the 1980s), then 
the two-thirds of die world’s 
population that is not firmly 
fastened to capitalism will be- 
gin to drift away from free mar- 
kets and from the American 
sphere of influence. 

The cascading crises in Rus- 
sia, Asia, Central Europe and 
Latin America threaten to re- 
verse the seemingly effortless 
victory of free market ideology 
after communism's collapse. 

Hong Kong authorities are 
openly buying stocks to prop up 
their market and punish spec- 
ulators. Taiwan is demanding 
that traders report large cur- 
rency transactions so they know 
that government officials who 
have favors to hand out or with- 
hold are watching. And guess 
which two countries are the only 
ones where stock prices have 
risen in the last two weeks? 

On the back of this success 
tiiere is open talk of setting up an 
Asia-wide, government-con- 
trolled hedge fund to fight back 
against speculators, and of im- 
posing capital controls to pre- 


Bj Richard Medley 


v en t money from flowing in and 
out of each country with com- 
plete freedom and without cost 

Russia is an even more direct 
threat to free markets. The gov- 
ernment has suspended currency 

trading of rubles for dollars and 
marks and is toying with heavy 
controls or even an outright ban 
on letting people exchange 
rubles for otter currencies. The 
government has all but refused 
to pay back people who lent it 
money in the past few months. It 
has been shutting down trading 
on the stock market 

In the past 300 years, Russia 
has embarked on a Western- 
ization drive four times. Each 
time it failed when reforms did 
not take hold, and the West- 
ernizing leaders were chased 
out of office. Watch for Boris 
Yeltsin's exit 

Who can blame these coun- 
tries for looking around at dif- 
ferent options? After a year of 
IMF-led programs that were 
heavy on free market orthodoxy 
such as tighter budgets, higher 
interest rates and promises of 
money, Asia, Central Europe 
and increasingly Latin America 
are collapsing economically. 

Two key IMF test cases, In- 
donesia and Russia, are the 
most conspicuous examples of 


failure. Draconian IMF-im- 
posed conditions led directly to 
political chaos and a loss of 
confidence by international in- 
vestors, who took their money 
out as fast as they could. 

When President Suharto took 
over Indonesia in 1965, the av- 
erage worker made the annual- 
equivalent of $260. By June of 
last year it was $1,000. In six 
months, 30 years of progress 
had disappeared and the aver- 
age worker was back to $260. 

The Russian stock market is 
down 85 percent this year, and 
market-dnven panics have 
forced three changes in the 
Yeltsin-led government since 
February. The country is now 
on the verge of hyperinflation 
and anarchy. 

People talk about bow con- 
ditions now are similar to those 
in 1928, when the world faced 
collapse in tire developing 
world markets led by massive 
declines in their currencies and 
a slowdown across tire world. 

Then, Federal Reserve offi- 
cials reacted to the wall of 
money pouring into U.S. stocks 
by jacking up interest rates re- 
lentlessly until it pushed the 
market into a crash. The Fed has 
not been raising interest rates 
directly this time, but it has 


stood by while rates adjusted 
for inflation have surged. 

This passive stance is typical 
of tire industrialized world s re- 
sponse to the developing 
world’s recent problems. 

Two weeks ago, before Rus- 
sia bJew up, rheKinyenko gov- 
ernment desperately pleaded 
with the United States and tire 
IMF to commit more money 
race reforms were in place. In 
effect, Washington could have 
bought some more tune by 
adding $15 billion to tire S35 
billion that the IMF had already 
committed. Bnt it refused, and 
Russia devalued its currency 
and defaulted an its debL 

Since th en, world stock mar- 
kets have collapsed, and nearly 
$2 trillion in individual and cor- 
porate wealth has evaporated 

into thin air 

Washington could not crane 
up with that money because tire 
U.S. government is paralyzed 
by political demons and its own 
ideological rigor. If America is 
going to meet the challenge and 
have any hope of bringing tire 
developing world back to tire 
fully functioning free market 

path, ft requires aggressive, gen- 
erous and idealistic action on 
the part of American leaders. 

Yes, tiiere will be money 
wasted, thrown down a hole in 
tins process. But this is just as 


Look, the Pillars of World Order Are Crumbling 


W ASHINGTON — Which do you 
think is scarier? Is it that Scott Ritter, 
the top UN weapons inspector in Iraq, quit 
his job, accusing the United States and the 
United Nations of surrendering to Saddam 
Hussein? Or is it the story told by Russian 
economists about a Russian soldier behind 
the Urals who drove his army tank to City 
Hall to demand months of back pay? 

The soldier said he drove the tank not 
because he wanted to blow up the building 
but because he didn't have any other way 
to get there and couldn’t afford cab fare. 

Or is it a State Department spokesman, 
James Foley, who is quoted as saying that 
Secretary of State Madeleine Albright 
could not possibly be going soft on Iraq 
because, after all. "Saddam Hussein has 
called Secretary Albright a snake and a 
witch, among other things”? 

What these disturbing stories suggest is 
that the basic pillars that have stabilized the 
post-Cold War world are all either shaking 
or crumbling. And that is scary. 

Pillar No. 1 was the notion that Russiahad 
made an irreversible leap from communism 
to free market capitalism, that it was ba- 
sically on the right track, albeit bumpy, that 
Boris Yeltsin was basically the right man for 
the job, and that a l ittle U.S., German and 
IMF money could grease toe way. 

Today, financial experts are at a loss as 
to how to deal with Russia, whose future is 
anything but certain. Russia's crisis is 
primarily a governing crisis. Russia lacks 
the institutions to properly manage a mod- 
em economy linked to today's fast-paced 


By Thomas L. Friedman 


global market, and tire legitimacy of free 
markets there is still shallow. If Russia goes 
bad, it’s going go really fast, and if it gets 
better, it’s going to take a really long time. 

The second pillar was America’s defeat 
of Saddam in the Gulf War. That defeat 
resonated around the world. Those who 
supported Saddam, tike Yasser Arafat, had 
to literally apologize to their neighbors 
after the war. Those who went on sup- 
porting him looked like fools, tilting 
against a Pax Americana. Arab moderation 
spurred Israeli moderation. 

But today tire Arab center is again re- 
conciling with Saddam. The Clinton team 
says it has no allies anymore to confront 
Saddam and no domestic support, and it's 
right. But neither did George Bush when be 
built the anti- Iraq coalition. 

The third pillar was the American eco- 
nomic model — the idea that liberal, open, 
deregulated markets, with lots of free trade, 
would produce steadily rising stock mar- 
kets around the world. Thai model is now 
facing its biggest challenge across the 
globe, where investors ana .workers m 
every emer gin g market axe discovering that, 
while the American model may be the best 
thing going, it is much more difficult to 
reproduce than was first thought. 

“American credibility is being tested in 
every one of these areas,” notes Robert 
Hot -mats , vice chairman of Goldman Sachs 
International, “and tire stability of tire 


world will depend, in part, on whether we 
pass that test. 4 ’ 

Which brings us to tire fourth shaky 
pillar, the vanishing leaders who this 
post-Cold War world. Yitzhak Rabin was 
shot. Bill Clinton shot himself. Boris 
Yeltsin lost his way. Helmut Kohl lost his 
mandate Japan is home alone. Who woold 
have predicted that today’s most stable 
leaders would be China’s president, Jiang 
Zemin, and prime minister, Zhu Rongji? 

America is a superpower but it is not 
omnipotent. It needs to decide where it can 
make a difference, where it can only coach 
and where it is just copping orn. 

In Iraq, h is just copping out 

In Asia, it can nuke a difference by 
encouraging governments to broaden so- 
cial safety nets to catch some of those 
brutalized and made unemployed by tire 
latest economic meltdowns, so that tins 
transition to real free market capitalism is 
not derailed. 

In Russia, tire United States, Germany 
and the IMF can offer aid, but rally if the 
Communist-led Duma passes all the nec- 
essary reforms and Russia’s greedy capi- 
talist oligarchs are broken. - 
* A strong Russia under Stalin coold never 
bring tire West to heel, but a weak Russia 
under capitalism can, if tire West doesn’t 
insulate itself. Which is why Bill Clinton 
needs to right himself fast, so that be is act 
just occupying the presidency but exer- 
cising it America needs a president. The 
world needs rare even more. 

The New York Times. 


The Best Russia Policy Now Is Hands Off 


C AMBRIDGE, Massachu- 
setts — Russia's current 
crisis has both political and eco- 
nomic causes. 

The political part derives 
from the inability of Russians to 
create a viable administrative 
system in place of the one-party 
regime that ruled for seven de- 
cades. In contrast to the Poles or 
Czechs, who had traditional 


By Richard Pipes 


Soviet rale was inposed on 
them in tire 1940s, tire Russians 
have no collective memory of 
pre- to talitarian parties. 

There is no consensus on any 
litical issue. The so-called 
1-Brown (Communist-fas- 
cist) coalition that dominates 
Parliament shares no common 
values with the reform-minded 
members of President Boris 
Yeltsin’s cabinet 

Hence, Russia is without ef- 
fective government. To the ex- 
tent that anyone rales, it is the 89 
governors who run tire pro- 
vinces largely independently of 
the center and each other. 

So it is hardly surprising that 
Mr. Yeltsin impulsively hires 
and fires prime minis ters. It is 
one of the few powers at his 
disposal The unceremonial dis- 
missal of Viktor Chernomyrdin 
five moQths ago in favor of 
Sergei Kiriyenko, and the re- 
cent removal of Mr. Kiriyenko 
in favor of the same Mr. 
Chernomyrdin, recall the polit- 
ical practices of crarkm on the 
eve of the Russian Revolution, 
known at the time as “min- 
isterial leapfrog.” 

Although Mr. Chernomyrdin 
has better relations with the 
D uma than Mr. Kiriyenko does, 
and even contemplates b ringing 
Communists into government, 
the shuffling seems to have less 
to do with politics or programs 
than with a desperate search for 
someone, anyone, seemingly 
capable, by some sleight erf 
hand, of fixing things. 

Rumors abound that Mr. 
Yeltsin is about to be fonred out 
of office in favor of Mr. Cher- 
nomyrdin. Mr. Yeltsin has em- 
phatically denied these rumors, 
insisting that he intends to serve 
out his full term. However, it 
appears that he has lost much of 
his power. 

A coalition government, with 
Co mmunis t ministers in minor 
posts, may not be a bad tiring. It 


will make the main opposition 
party, until now engaged ex- 
clusively in obstruction, a part 
of the system and hence respon- 
sible, to some degree, fra its 
success or failure. 

The economy’s failure, 
which triggered the present 
crisis, is due above all to the 
inept handling of the budget. 

Russians are not accustomed 
to paying income taxes, which 
were unknown rnirin- 
and communism. The Yeltsin 
government has been unable to 
collect them from enterprises or 
individuals because it lacks tire 
political will and tire bureau- 
cratic personnel The drop in the 
price of petroleum, Russia's 
main source of hard currency, 
has contributed to the deficits. 

To cover them — as it had to 
do to maintain the value of the 
ruble — the government has 

mostly short-term. Unable^tQ 
service die debt even with the 
help erf the maltibilUou-dollaf 
credit from the IMF, the World 
Bank and Japan, Russia has ef- 
fectively defaulted and with- 
drawn support of the ruble. 

These mistakes have been 
catastrophic. The seven years 
during which Russia could have 
laid the foundations of a viable 
democratic and capitalist order 
have been irretrievably squan- 
dered. Even if it succeeds in 
coming to terms with its foreign 
creditors, foreigners are un- 
likely to be willing to invest new 
money in it for years to come. 

_ And yet without huge Injec- 
tions of foreign capital, Russia 
cannot solve its economic prob- 
lems, let alone provide its 

n le with an acceptable stan- 
of living. 

The worst aspect of the crisis 
is that it will discredit demo- 
cracy and capitalism in the' eyes 
of most Russians. The two in- 
stitutions — the indispensable 
foundations of stability a nd 
prosperity — appear to them 
today as nothing but a swindle. 

They were willing to put up 
with reduced consumption an ^ 
tire disappearance of social ser- 
vices because they saw them as 
temporary hardships. But who 
will now be able to convince 
them that the faith they placed 
in their conn try’s, currency was 


justified? Or that a president 
popularly elected is more re- 
sponsive to their needs than one 
appointed by an all-knowing, 
all-powerful party? 

Anti-Western feeling, which 
has been gaining ground lately, 
will certainly intensify, along 
with tire sense that Russia must 
follow its own separate path. 

The problem, however, is 
that in tire modem wodd there is 
no other road to stability and 
prosperity than that charted by 
tire western democracies. 

A return to communism is 
impossible not only because the 
majority of Russians oppose it 
but also because it would re- 
quire forcible e xpr o p riations of 
the assets acquired by private 
citizens since 1991. 

An unlikely alternative 
would be for Russia to dissolve 
into several sovereign nations; 
authority would pass to gov- 
ernments closer to the people 
and more accountable to them. 
But Russia, which since the 16 th 
century has been a unified and 
centralized state, is most likely, 
in no mood to be carved up and 
lose its national identity. 

There remains the option of 
famin g into a Latin American, 
quasi-democratic, quasi^capi- 
talist state, with an economy 
thatrelies heavily on tire export 
of natural resources and 
labor. This seems to me a likely 
scenario because it can be 
achieved gradually, without vi- 
olence, and still foster the il- 
lusion that Russia is following 
its own path. 

The fact that Russia would be 
a Third World country rather 
than a superpower would be 
masked by its arsenal of nuclear 
weapons, its immense size and 
its ability to intervene along its 
vast frontier. 

Although Russians fault the 
West for not having done all it 
could to help them mak e the 
transition from comm unism 
the reality is that Moscow has 
received generous diplomatic 
and financial support Its for- 
eign indebtedness is tens of bil- 
lions of dollars. 

The question now arises 
whether this support should 
continue. The IMF may take as 
lraig as a month before deciding 
whetirer to lend more money to 


Russia, although a $43 billion 
payout Js scheduled for Sept- 
15. Western leaders seem to 
have concluded that they will 
assist Russia farther only if it 
enacts effective economic re- 
forms. But the problem runs 
deeper. Russians nave been re- 
lying on external aid to delay 
putting their house in order. 

Top officials in Moscow 
have been heard to boast that the 
West cannot afford to let Rus- 
sian democracy fail because 
they fear tire alternative, and 
this c laim has served as a subtle 
form of blackmail 
It seems to me, therefore, that 
under existing conditions the 
best policy toward Russia is rare 

of hands off. This will force the 
Russians to acknowledge that 
the crisis they face is of their 
own making. They most solve 
their problems, both political 
and economic, and only after 
tiiey have done so will they mer- 
it further assistance. 


The writer, professor emeritus 
of history at Harvard University 
and author of “ The Unbiovm 
Lemn, contributed this com- 
ment to The New York Tones. 


suiely a moment oftaaoMl 
crisis as any war 
like some wars, am ftgfa 

for what we in tire Wegtfamkcf 
as “onr way of hfc. m fact, the 
Group of Seven mdastml »- 
dons should be thought ofastire 

NATOoftiieeconOTrirevrorid. 

First steps The Ok** 
administration shook* amodate 
what is at stake if the post-CoW 

War free market crthotioxyc^ 

under its first challenge, 
ant a quick way to do lta«? 
Look at now mud^ money tire 
world had available to a hta^ 
week that it simply does nra 
have this week due to the slock 
market collapses. 

Then think of this. If the nos- 
free-market akeroarive bcgW 
to tefcft root again across the 
worid, the flow of money, trade, 

information and cohere that ms 
fertilized this incredible p eriod 
in world history will dry op. 

Two years ago yon axM 
tawgh off this option, since are 
benefits of being pan of the sys- 
tem were so obvious. Now the 
costs are obvious. Only Amer- 
ica, its industrialized worid p*8- 
neis and a thoroughly revamped 
IMF could mute the coses nod 
restore the benefits. The mar- 
kets will not do ix alone. 

Second, the Federal R eserve , 
along with all other indestd- 
alized worid central b atata. 
should an interest rates 
sharply. The war ; 
tioa has bees won. 
inflation in the 
worid. Gold is trading at abaoet 
$100 an ounce less than a year 
ago; oil is down; the broadest 
measure of commodity prices is 
steadily t hrough old 
and the availability of 
credit to companies and indi- 
viduals is drying up. 

The real danger is that the 
worid may tip over into a de- 
flationary spiral m which prices 
fall so sharply that consumers 
off buymg because they 
that products win be 
in a few months, sad 
cxnp ioy cre stop taring because 
they know dor wages wiD be 
lower in a few months. That way 

lies another Great Depression. 

Third, after nwkaag tire case 
for stepp ing ic aggressively to 
help, the United States should - 
secure new fhndmg fat the IMF, 
bin demand m return acampfcte 
overhaul in its mission state- 
man, curr e n t leadership and 
outlook on tire world. 

In the interim, tire United 
States should openly take over 
tire a dminist ration of tire Fuad 
zncooperation widtother Gsonp 
of Seven governments, and use 
tire limited resources left to the 
Fuad to promote growth, as op- 
posed to yet another corase m 
ma croeco n omics- from the 
Chicago school 

We are now bade to tire times 
John Maynard Keynes original- 
ly wrote about. Supply is great- 
er than demand in the world, 
and the only way to counter that 
is to step on the fiscal gas 
around the developing world 

Fourth, the West mmt bt-> 
crease support for and pressure^' 
on Japan’s weak government to 
stop dithering and start spend- 
ing money to posh the Japanese 
economy out of depression. The 
world economy cannot stabilize 
when its second largest econo- 
my is in full-scale colla pse 
its banking sector is suspected 
of bong broadly bankrupt. 

In tire co ming months. West- 
ern leaders can work with lead- 
ers of these shattered econo- 
mies to restore order to markefi, 
reshape the international finan- 
cial market architecture sad re- 
store the sense that capitalism 
has greater benefits than costs. 

Or they can stand around add 
repeat, tire phrase that there is 
nothing tiiey can do and tire 
governments have to r e form 
themselves. Russia tried, and 
when its most aggressively 
formist government asked for a 
tittle more help, it was refused. 

The writer is managing part- 
ner of Medley Global Advisors, 
which provides political intel- 
ligence to hedge funds, corpo- 
rations and investment houses. 

He contributed this comment to 
The Washington Post. 
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| In the Lab 

ji - Scratch a Scientist? 
r ^You’ll Find a Bettor 

: By James Glanz 

• New York Tima Service 

EW YORK r- After escsp- 
ing Germany within imams 
of Hitler’s rise to power in 
1933 and wandering the 
■world separately for 15 years, Maurice 
> <- and Gersoa GoMhaber woe ready for 

the most ordinary of brotherly relation- 
. ships when they reunited as particle 
: ^physicists in the United States. So when 

"■ ‘Gason was e ngaged in flie expe rim ent 
i - of his life, racing to discover a speck of 

- antimatter called flie antiproton, Maurice 
[ -'did what just about any scientist in a 

-^cloae famflymighido: He betacolleagne 
-3500 that the auti^rofon did not exist 
^ Far fromsh owing disloyalty, he was 

- merely carrying on a noble tradition — 
wagering on the outcome of scientific 
questions — that seems as pervasive in 

- ■labs, observatories and supercomputer 
jfc - centers as pools on college basketball 
v ‘‘tournaments are in office parks and ma- 
i - chine shops. . ■ 

; ' The tradition was already alive when, 

f titans like Johannes Kepler and Isaac 
1 Newton were setting the foundations of 
’ modem science — and making bets. 

1 This century's savants have ponied up 

on everything from the properties of mat- 
' ter’s tiniest hvtikfing blocks to foe fate of 

■ the entire universe. The stakes generally 
range from a few dollars to a few hundred 
dollars, often in the farm of pricey drn- 

- ne^s or expensive liquor — and in at least 

- tme instance, 100 gallons of gasoline. 

*• “Many bottles of the finest cham- 

- pagnes and malt whiskies, and even 
more esoteric stakes, rest in abeyance 

? while observers struggle to count rare 
*- photons from remote galaxies,” wrote 
-James Peebles of Princeton University 
“and Joseph Silk of the University of 
■. California ar Berkeley in the journal 
Nature a few years ago. 

3 Such bets are “a way to focus at- 
tention on what are the really key is- 
™ - sues, ' ’ Mr. Peebles said in an interview. 

■ Others think that because scientific bei- 
-ting is as common as shooting craps in a 
‘Damon Runyon story, the custom must 
say something important about physical 
research. 

,J “There’s often a stereotype that sci- 
; enlists are out to create a ground plan of. 


The Search for Early Man 

A Field in Chile Yields Neiv Clues to Peopling of Americas 


By John Noble Wilford 

New York Tima Service 



P UERTO MONTT. Chile — 
The clear, burbling waters of 
Chinchihuapi Creek flow out 
of misty hills, past dark stumps 
of an ice-age forest and through green 
pastures, where cattle graze and from 
rime to rime a farmer still finds a huge 
mastodon tusk eroding out of the peat. 
No one standing by the creek today 
would suspect that this bucolic place, 
known as Monte Verde, was so recently 
the scene of a patched intellectual battle 
among archaeologists over when people 
first inhabited the Americas. 

The scars of excavation have dis- 
appeared. Lush grass grows over the 
mled-in trenches, where archaeologists 
had found the amazingly preserved 
wood, tied and knotted strings, hearths 
and even leftover mastodon meat of an 
ancient hunter-gatherer camp. The 
cookhouse and tern sites of the excav- 
ators are also gone without a trace. 

Even the scars of battle seem to have 
healed. Last year, after two decades of 
acrimony, a blue-ribbon group of ar- 
chaeologists reached a kind of peace 
treaty acknowledging the triumph of foe 
Monte Verde excavators. 

Their evidence had indeed estab- 
lished the site as the earliest firmly dated 
place of human habitation in the Amer- 
icas. People had lived here 12,500 years 
ago, some 1,300 years before the pre- 
viously accepted date for earliest known 
Americans, derived from stone spear 
points found in the 1930s near Clovis, 
New Mexico. 

On a recent visit to Monte Verde, east 
of this seaport in southern Chile. Mario 
Pino, a geologist at the Southern Uni- 
versity of Chile in Valdivia, leaned into 
the north bank of the creek and stabbed 
foe dark soil with foe pick end of a 
geology hammer. He exposed more 
pieces of wood from foe camp where 
prehistoric humans once lived. 

But the wood held less interest to him 
than a green knoll several hundred feet 
away, south of the creek. Pointing with 
foe hammer, Mr. Pino said that cursory 
excavations there had turned up pos- 
sible remains of human habitation at 
Monte Verde 20,000 years earlier than 
the camp north of the creek. Should this 
prove true, it would revolutionize re- 
search into one of the most intractable 
mysteries in American archaeology: 
Just when were the Americas first truly 
a New World, and bow did people get 
here? 

Mr. Pino and Tom Diliehay of the 
University of Kentucky in Lexington, 
the archaeologist who has directed the 
Monte Verde explorations, are planning 


Sa n a Sp w tfTtc Mew Ymfc Toma 

Michael Peskin with the Stanford Linear Accelerator Center bet book. 


end up with abet,” said Mr. Hobenbeig. 
“Talk is cheap.” 

The handwritten, laboratory-style 
notebook recorded bets on highly tech- 
nical subjects like competing explana- 
tions for superconductivity, in which 
certain chined materials transmit elec- 
tricity without resistance. It also con- 
tained more general wagers on political 
and economic issues. The book disap- 
peared from foe tearoom around 1990 , 
perhaps stolen by a sore loser. Long 
before then, however, a chance remark 
by a regular bettor at Bell Labs inspired 
a s imilar book on the opposite coast 

“On the front page it says, ‘The Of- 
ficial 5LAC Theory Group Record of 
Wagers,* ” explained Michael Peskin of 
the Stanford Linear Accelerator Center 
in California. It contains 28 pages of 
mostly scientific bets dating from 1984. 

The German astronomer Johannes 
Kepler is believed to have begun the 
game in 1600, when be was given the 
problem of figuring out Mars’s orbit 
around the sun from astronomical ob- 
servations made by his mentor, Tycho 
Brahe. Kepler took over the problem 
from a senior Brahe assistant named 
Longomontanus. 

Kepler bet Longomontanus he would 
crack the problem in a week or so. 


piro. By foe time he published it, 
however, years had passed, and Newton 
could not cash in his winning ticket 
High-profile wagers among scientists 
continual to crap up from time to time 
in the 1700s ana 1800s. For reasons no 
one can quite explain, however, this 
centniy has been the Monte Carlo night 
of scientific c ultu re.. 

Even so, some notable players com- 
plain that there is not enough action to go 
around. “Most scientists are not inter- 
ested in bets,” said Michael Tomer an 
astrophysicist at foe University of Chicar 
go, still faming after a conference where 
no me would make a new bet with him 
on the rate at which foe universe is 
expanding, called foe Hubble constant 
“Bets imply a certain irrationality or 
in-your-face attitude.” said Mr. Turner, 
love ’em.” 

Mr. Turner s tands out in his enthu- 
siasm, but he is hardly alone. 

T HE late physicist Richard Feyn- 
man, for example, gave 50-to-l 
odds on a dollar bet and paid off 
when experiments in 1957 showed that 
the laws of physics were not quite foe 
same when left and right and up and 
down were reversed, as in a mirror — 
just as predicted by two theorists, TD. 


-the universe and that they believe their explained James Voelkel, a historian of Lee and C.N. Yang. ' 

'i theories -with religitit^^er^,’ 'Said 1 ' 1 $ctence : 'ar Massachusetts Institute of - • ' Natty - everyone involved in those 


-Robert Crease, a philosopher «*f science 
y at the State Utdvereity of New York at 
Stony Brook. “Bets are interesting, be- 
^ cause they reveal the game-like quality 
“with which scientists often approach 
their work.” 

B UT others are far from seeing 
anything so significant in the bets. 
Margaret GeEkr, an astronomer at 
'-'the Harvard-Smithsonian Center fra* As- 
’trophysics, called them “sort of disgust- 
ing. ” She said, “It has always struck me 
*y ~as one of foe rather unsophisticated 
’ macho aspects of these fields.” 

Maybe so, but the scientific tote board 
-lights up with remarkable frequency. 
“For decades at foe old Bell Laboratories 
-(now part of Lucent Technologies) in 
••New Jersey, a betting “book” lay in the 
;■ tearoom, where scientists gathered for 
“discosskns each day at 4 PM., recalled 
^Pierre Hohenberg, a physicist who is 
now a deputy provost at Yale Umvex- 
-‘sity. “A few of us were ideologically 
mclhwi to say that arguments should 


LANGUAGE 


Technology :The stakes arenot known, 
butLongomontanos won: It took Kepler 
five years to find foe solution. 

That set the stage for what was “un- 
doubtedly one of foe most crucial 
wagers in scientific history,” said Alan 
Shapiro, a historian of science at the 
University of Minnesota. Kepler’s pon- 
dering had produced his three laws of 
planetary motion, which describe the 
elliptical mbits and how fast planets 
moved in them. 

Unfortunately, nobody knew why 
planets would behave like that 

So as a way to spark competition, 
Christopher Wren of London announced 
in 1684 that he would give a bock worth 


bets eventually Won a Nobel Prize in 
physics. Betting by leading scientists 
Continues to die present: W illiam Phil- 
lips of foe National Institute of Standards 
and Technology, who shared a 1997 
Nobel, has $100 phis interest riding on 
whether or not unexplained surprises 
turn up in the physics of the quantum 
microworid anytime over foe next 50 
years. In his wager with Benjamin 
Bederson of New York University, Mr. 
Phillips said he bet against surprises 
bigger than just a new particle or force. 

A similarly high-minded detachm ent 
marks foe skein of bets made by foe 
cosmologist Stephen Hawking. The 
bets, several of them made with Kip 


40 shillings to anyone who, within two * Thome and John Preskill of foe Cali- 


rnanfos, could deduce Kepler’s laws 
from the inverse-square law foal says the 
sun’s gravity decreases with the square of 
foe planet’s distance from foe sun. Isaac 
Newton’s paper on his solution grew into 


forma Institute of Technology, often 
involve foe properties of blade holes — 
massive, collapsed bodies whose grav- 
ity is so intense that even light cannot 
escape. This tone is not always reflected 


his P lincip ia, foe tract that became a - in foe stakes: Mr. Thome won a sub- 
cornerstone of modem physics. scriptiou to Penthouse magazine in one 

‘‘The rest is history,” said Mr. Sha- bet against Mr. Hawking. 


Spellbound by the New Names ? 


— : — ; ; sider was inventing an entirely new on, 15 different ways to spell Caleb and 

By Natalie Angler spelling — like, say, Khatinfaynne. 18 ways to spell Jonathan. 

— And that’s where our boomer-age Nouvelle spelling Is part of a larger 

N EW YORK Remember foe old tastiness peeks through. phenomenon of creative nomenclature 

subway ads for stenography These days, the practice of creative generally. In this era of world music 
school 7 “Ifucnrd thsucngtagdjb.” name spelling is exploding. It is an ait and global maiketeering, parents feel 
Let’s olav a variant on foe task, and form, an industry. free to trawl foe planet for exotic 

trash foe following baby names into Names now mutate faster than Sta- names, never feeling a flicker of con- 
foeir conventional spellings. All were phylococcus, and the trendier the cem that it might sound pretentions to 
called from receat staterecords, birth name, foe more aerobic foe pace at name their pale American children As- 
announcements and Web sites for par- which new strains arise. And we see sad. Elena or Natasha, 
ems- Jesvca. Traiscey, Aireol. Exevior, Brittany, Brittim, Bntanee, Brytanm, They invent names by merging parts 


E * eV1 ° r ’ and Aaron, Aron, Aren, Ariyn. Yet of other names, as one contributor to a 
ThefiiSjew are a brieze. Jesvca and evenfoestaplesoftbe’50s:md’60sarc parents’ Web site explained Jaylee: 

subject wfcucal whimsy. Susan be- ^y husband and I unde it up by 
ArleL alwavs a better comes Sozin, Sharon becomes Schar- combining our names, Lisa and Jason. 
2^f^*l?dtoacWcTbut^ ran and H^betbedgffi closer to its Last nan» beame; Brat names iPatier. 

phooencmthm “ sssstsssssssss 

My hope js * D bany, Madison (or Macb'sen, Madyson, 

r i^sTtinnuist at North- Not only don’t parents necessarily Maddisoa, Madison). 
e 7 n E fi^ ( ^£ity^^fSind foe care whether theyget their baby’s . “The percentage of children being 
A?v«^^inak2l newspaper, haz- name spelled “right,” they often seek oven the Top 10 names has drastically 

to get itwrong. In so doing, they 


sad, Elena or Natasha. 

They invent names by merging parts 


iL My guess is that Exevior is Xavier. 
My hope is that bnajine is Integene, 
rather than a rendering of Imagine. 

Edward Callary, a linguist at North- 
ern Illinois University who found foe 
Any example in a local newspaper, haz- 
ards that it is a variant on Annie, though 
it could instead be a novel, feminine 

form of Emu, the Scottish nickname for 
Angus. Last on our quiz, Raytlinne b 


Maddisoa, Madison). 

“The percentage of children being 
given the Top 10 names has drastically 
fallen in last 15 to 20 years,” says 


to bestow "fillip of uniqueness on their Evans. “Michael is foe No. 1 name for 


boys today, as it has been for years and 
years. But 20 years ago, 16 percent of 
all boys were named Michael. Now it’s 


arable nwna At Aeamc tune, they Yet it is one thing to concoct a name 
P°b nn * or pk? ias fStlinn. don’t want the name to be so different from scratch or to discover something 
S5igS£LSSE“ ^m’be ridicuJocs. Of course, swne of £*«» * 


more extensive and systematic excav- 
ations of foe knoll site in January 2001. 
Their strategy will be to strip away six 
feet of topsoil with a bulldozer, then 
begin fine-tooth digging in foe lower 
layers where evidence ofhuman activity 
hi emerged. 

“There's no doubt about foe age. It’s 
33.000 years old,” Mr. Pino said of foe 
sediment layers bearing foe apparent 
artifacts under the knoll. 

The date, which would put the oc- 
cupation during a warm interlude in foe 
ice ages, is based on radiocarbon ex- 
amination of burned wood that scien- 
tists suspect came from hearths at foe 
hunting camp. 

Archaeologists found foe charcoal in 
three shallow depressions lined with 
scorched clay. Other hints of human 
occupation include 24 fractured 
pebbles, several of which were probably 
flaked by people using them to cut and 
scrape meat, hides and plants. 

when independent archaeologists vis- 
ited Monte Verde last year and authen- 
ticated foe younger camp site, Mr. Pino 
said, they also examined foe material 
from foe deeper, 33,000-year-old layer. 
“They said foe re is no doubt these are 
real human artifacts.’ ' he said. “We were 
surprised. We expected another fight.” 


M R. DILLEHAY was some- 
what more circumspect. 
“We’ll open up that level and 
see what’s there.” he said. “If the results 
remain ambiguous, we will have done 
foe best we could. But I’m leaning to- 
ward accepting the antiquity of the level 
and foe traces of human activity.” 

David Meltzer, an archaeologist at 
Southern Methodist University in Dal- 
las. who was a member of foe review 
committee that endorsed foe younger 
site, welcomes the new excavations. 
The older layer is “really intriguing,” 


be said, “but we can't conclude any- 
thing about it until we have a better 
sense of what’s there.” 

What is needed, Mr. Meltzer said, are 
excavations over a much larger area to 
increase the chances of finding many 
more artifacts and samples fra radiocar- 
bon analysis. 

ence of humSu^at foe site, he predicted 
that other archaeologists would not be 
as slow to accept the findings as they 
had been with foe first Monte Verde 
site. 

“Of course, it depends on what they 
find,” be said, “but this time archae- 
ologists wouldn't be as resistant be- 
cause now they are not operating within 
the framework of Clovis history.” 

Since foe 1930s discovery of dis- 
tinctive spear points of foe so-called 
Clovis hunters, nearly all archaeologists 
staunchly held foe view that foe first 
Americans were big-game hunters who 
crossed die ice-covered Bering Straits 
between Siberia and Alaska some 
12,000 to 13,000 years ago — that is, 
not long before foe 1 1 ,200-year-old 
dates of the earliest Clovis weapons. 

Before the Monte Verde break- 
through, several other presumed pre- 
Clovis sites had been reported, but none 
has yet met all the requirements to be 
judged an authentic human site Hating 
earner than foe Clovis people. 

Once archaeologists accepted foe 
12 .500-year date for foe younger Monte 
Verde camp, they were forced to rethink 
how long people had already been in foe 
Americas fra them to have made it all 
the way from North America to south- 
ern Chile, 800 kilometers (500 miles) 
south of Santiago. 

Archeologists are also puzzled by foe 
absence so for of any confirmed human 
sites in North America that predate 
Monte Verde. 


A Revolutionary Find? 

Archaeologists at Monte Verde, site of the oldest 
human artifacts in the Americas, hope that a second 
ate in the same area will offer even older remains. 
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want me to stop yet? 

Variants on name spellings are notfr- 
ing new, of course. It has long been 
perfectly acceptable to bisect Stephen 
wM. cither a “pb" or “v.” and tof^ 
foe name Brie with a c, a ^ 
both, if you must When my husband 
and I decided two years ago to name 
oar daughter Kaiherine. we discussed 
foe pluses and minuses of the various 

spellings that we considered Ie 8“' 

■> fruhi-ririCL Kathar- 


these spellings are pretty ridiculous-” 
As a role, girls’ names are subject to 
a greater variance in spelling than are 
boys' fywriftft, and foe names of white 
children are likely to be more con- 


ledger. It is another to simply vary the 
spelling of a name that mil, when 
spoken, sound thuddingly familiar. 
“What difference does it make how 
yon spell Brianna,” says Evans, “if 17 


ventioually rendered than those ofblack kids come running when you yell it out 

children. No group, however, is im- on the playground? And that means 


children. No group. However, is im- 
mune to foe trend of perpetual rein - 
venucm. Combing through state records 
for white boys bom last year in Florida, 


yon, Brians, Breanna, Briooa, Breona 
and Breanne. 

William Safin is on vacation. Nat- 


Clev eland K*"* Evans, an onomastician miuam oapre is on vacation, nat- 
at Bdfevue University in Nebraska, aHc Angler is a science writer for The 


SwSl^SSSa^ found 1 1 different ways to spell Camer- NewKorfTW 


H Aiding Mexican Farmers 
»7 To Scivc Butterfly Habitet 

on 

®*® By Carol Yoon 

50 Aten* York Tunes Service 

EW YORK — High in foe mountains of central 
Mexico, monarch butterflies arrive by the milli ons 
each winter to take refuge, their black and orange 
wing' festooning stands of towering fir trees. But 
ent conservationists nave grown increasingly concerned about foe 
foe butterflies as these sraal] patches of forest, some of which were 
[be set aside as preserves, compete with the needs of foe residents 
Cip around them. 

all- Now conservationists are trying to help the butterflies by 
ten helping foe residents. In July, 40,000 trees were planted near 
— El Rosario in the state of Michoacan in an effort to save foe 
av- fragile habitat where monarebs congregate after their long 
not Sight south from foe eastern United States and Canada, 
ted Rather than becoming new roosts for monarchs, foe newly 
ib- planted trees are intended to be cut. The idea is to provide local 
me fanners with trees to grow for firewood, construction and 
selling, leaving foe monarch forests intact 

“The monarchs over wintering areas were really being hit 
" hard,” said Robert Small, who runs the Michoacan Refor- 
estation Fond, a one-man fund-raising organization aimed at 
buying trees to reforest the mountain tops of central Mexico. 

The local subsistence farmers “were poor and bad to have 
wood to live on. and they would sell whatever they could,” 
Mr. S mall said. “We’re trying to give them an economic 
alternative that they’ve never been offered before.” 

Mr. Small, a retired public administrator who runs the fund 
from his home in Oakland, California, raises money that is used 
I by foe La Cruz Habitat Protection Project, the Mexico-based 
arm of this conservation effort, to buy foe trees. The project had 
r a tentative start last year with the planting of 7.000 trees, most of 

> which were killed by E) Nifio, according to Jose Luis Alvarez, 

: foe Mexican nurseryman who has overseen the planting. 

1 Expressing frustration over the many previous failed at- 
; tempts to stop logging in the area, Lincoln Brower, a biologist 

at Sweet Briar College in Virginia, said: “I’ve grasped at a lot 
i of straws in foe last 20 years, but Bob and Jose may really have 

found something. I don’t see any alternatives that anyone has 
suggested that have as much promise as this one does.” 

I 

i Y PLANTING seedlings. Oyamel firs — foe trees 

where the monarchs roost — and pines, .farmers can 
r I# begin making money from reforested land in a -few 
years, Mr. Alvarez said. Oyamel s can be harvested as Christ- 
, mas trees in four years, and pines can be harvested for wood in 

as little as five years. The hope, Mr. Alvarez said, is fra fanners 
to use foe donated trees to begin a cycle of planting, harvesting 
, and replanting that will maintain a standing forest. 

But at first, even giving away the trees was not easy. Mr. 

• Alvarez said residents were concerned that if they reforested 

their land it might be taken by foe Mexican government as a 
; monarch sanctuary. Mr. Small said that in 1986. when the 
government set aside land for foe butterflies, communities foal 
1 had been using those forests received no compensation. 

F Mr. Alvarez said that attitudes were slowly changing and 
i that all 40.000 seedlings be delivered to El Rosario were 
immediately loaded onto burros and carried up foe moun- 
tainside by farmers to plant on their land. 

; Conservationists agree that even next year’s hoped-for plant- 
l mg of 100.000 trees is just a beginning, the equivalent of a mere 

40 hectares (100 acres) of forest They say the effort must grow 
i considerably to keep the monarch sanctuaries out of harm’s way 

in this poverty-stricken region. At least one similar reforestation 
effort is under way, run by the Mexican government. 

Planting trees near foe monarch sanctuaries may have 
benefits besides foe obvious economic ones. As trees have 
been cut around the sanctuaries, stronger winds are blowing 
through foe reserves, drying the normally moist habitat and 
making foe trees more prone to disease, Mr. Brower said. As 
trees are planted, he said, this potentially devastating problem 
should begin to disappear. 

Mr. Alvarez said: “There are thousands of acres out there 
that have been transformed into com or oat fields. I want it all 
___ to go back to forest I think this is definitely foe answer.” 


• Subscribe and SAVE 
up to 53% off 

tne cover price. 

• Also available: 

PAY MONTHLY 
by easy, low cost, 
direct debit. 

HAND DELIVERY IN CENTRAL 
& GREATER LONDON & PARTS 
OF THE SOUTH EAST. 

PosoJ subscriptions are avafeble throughout the UK on the day after 
publication. 


For more information about easy ordering 
and availability of hand delivery CALL our 
Subscriber Customer Sendee Department: 
TOLL FREE: 008004 448 7827 (008004 IHTSU6S) 
or Fax: +44-0 171 240 34 17 
E-mail: subs@ihtxom 
Internet httpJ/www jht.com 


PAYMENT BY MONTHLY DIRECT DEBIT 


□YES, rdRketo subscribe and have my bank account 
debited monthly by £17. Please sort my subscription 
and send me a bank form to arrange my payment. 


□YES, I'd like to subscribe and pay for the following term: 
□ 12 months (+ 2 months free): £210 
(Saving off awer price.- 36%) 

G Special. 2-month trial subscription: £22 
(Saving off cover price: 53%) 

□My check is enclosed (payable to foe 1HT) 

□Charge my: Q Access □ Amex Q Diners 
□ Eurocard Q MasterCard Q Visa 
Credit card charges will be made in French Francs at 
current exchange rates. 

! Card N°: box: 


□Please stare delivery and send invoke. 

Family Nfamty 

First Name 

JobTWe 

Mailing Address Q Home Q Business 

Cry: Code 

Telephone 

E-Mail Address: 

Your VAT N° (Business orders only) 

_ {1HTVW l*7<7 32iUII 24) 

I got dlls copy of foe IHT ac □ Idosk □ hotel 

□ airfine □ other uxia 
□ I do not wish to receive information from other companies. 
This offer expires on December 31. 1998 and is 
AVAILABLE FOR NEW SUBSCRIBERS ONLY. 

Return your completed coupon to: 

Deiphlne Prinsetaar, International Herald Tribune 
63 Long Acre. London WC2E 9JH 
Fax +44-0171 240 34 17 E-Ma3:subs@ihtcom 

READERS IN OTHER COUNTRIES 
CAN SUBSCRIBE BY CALLING: 
EUROPE, MIDDLE EAST & AFRICA 
Tel: +33 I 41 43 93 61 Fax:+33 I 41 43 92 10 
THE AMERICAS 

Tel: (USA toll free) 1-800-882-2884 
Fax: +1 212 755 8785 
ASIA 

Tel: +852 29 22 1 1 71 Fuc+852 29 22 1 1 99 


r\ 













*wnm» .-.Z 2 i^SS «"* ^ 


PAGE 10 


U.S. MUTUAIFUHDS 

— 


_ 6*51 A 

«?i c ass5; i>»' °U\ ?3{ 


gnt »*• 

V.ffJ ->.07 


-ass a -®** 8 

WMMW '*' 


urt Of 


1^—- — JZ -.. w -«*■» 

«SKSS U-.5SI*® 185 ““®^l J^rnTw-l^ gSfflrWlSl 

SSL-* MTHHl H& BSll%€£^l ss 


— — «W, “•* **** 

^ «w»i«acsis **» t efc *^ ■ ■«.?• 3s 

» sks 1 M 


Figures os tfcto&e 

irt Jrotf ng Friday, August 2B 


c B»r 


L-tOCC*i 

AAL Mutual A: OioCTA 

Bond 7® If t'®? GalllA 

CupGro SS’^'co Hfldf* 

. FnMrtC '1® *5 Ins** 


psssw ^ „ 1 HS5. \VR\% «t** , «ik» iST 

jfdose J -06 Dud9^ ot i -3 8 .ui 1 lr 5£ m( ? A Smt^S-Silisi 1 inOGrn 

***** gr^ Sii^} wr iHtl fiErftff Sw 

->«■ , «Qt“ SB 

as* ix.;l asss**®' -jst ssj ffis?»s*-s »•« «h» a 


sfo igs 

MrtSrtn «K IST-S 


tEwtn" 

iMlnain 

tUTPn 


»*i p--' Bji-ssssai «e- is se 

BtiWillHl 


«n 


r P«£ 




asf’te-HS Tass 5^- is 
l&f) l™:* 


mrewr -.ii" 

*S l® 

E$jV I* 


«*■* IS Mjg SKmm, 

F-" s» '“ s »> 

iS 3 |!S£s® HL 

H*£ WTffi* W 


G*t"2*Sto*r 

SCI 

l-M 


jwwm* 



16.18 - J]. 

n« ■« 


sillli till i M§1 f II f ipiflMpfill 
TOS'titeis »i eh n 

!. H It! WE ffiJSHfi w mmWM ft fiI*®S I. Hlfll Mil 


? I 

, W 


Dtvwor ■■!! jS.us cgrfjto ,™is -« O "*®"!! 1 ?£o-i «a fm *™** 3 , 8 . 1J4 

H*: K-1 Mfe Istfe41‘“ HSajSlfifeHa 

ise : ft^ , Ernra®L» tf Sfegai'Sff #3 

£&&»£ fife, ^hansi« Sga^-a SSP> U 


IS 'M ®p til »p«S^l 

STf? s&Sa- •s® 

.HS#» SSSbp M5-2 


■r&r; 

RSE8- 

*■ 

VdUrfCmr i 1 ‘ a ' 11 


votuecmn — w™s, 

IBF 5 1538-ii Sft'i 


H| WR3nS6^5 3&* iffl t7 
’'"*1 *S§»n ’IS-mI ^gP? IIS* Si 

.is sff;: SS. «S * 


?S«5 iM4~» 

A1 M Funds 


SS»-1 2 s 


cSnf; *£$b. 

W2V vSza -m 


iss*« BS.® iis;S stfr’.jg- 8 

bpG»« ??« -« 'nsMUO Pt 'Too * ni j IrertU. 

Sqireirf 'n*T s ’i r ' a”-DS Ami a 

GraintP &K utfenn"/ I7S.1" 1 Giw«p U’Sloj 

aa» PS Stf. ^ 

MVW.®-.,-, MA.t® 7 IWZiS HI YU, 


n*a> S?SS1 1UU-JJ? 


B WriWfl 5JJ5S ’Tia? P^«S.v-« ffigy 

"SSSp^fS YSSS” Sa,3 fffiSSV, ”;i.'J "SSr^Hs fs'iS SS.9 « tf.' 

ffiSy.JsJ 5ffi4^' a sat: tl-'Ti ag;, §S M aftir^S sss 

1 ^ #4 &,££ S lif ^ ft 

1 *. 33 a «s 48 *s hBaartfta ® V«k S « 


P*pn 3|.^J g s ssivp 

ffigfj S2p.t14 MawoM«J«' ^ UwwrFw* 
GW®" n IJjS'Vw 1 *SMHYMSn 1M7 jj I GranWn’ 7 * 3 


'*.&> I ggMia 


limn 

Of -J8 

S?5 


ffli 4SJ K i;ll (&B MIj 
W p jars SST &3S 

«MBJ. Jld.fi SmCnpC' {HI.! « SWoPSCW^S.-fi Qoofflfl 


P ’SStK 

>* !® :a fflc 


Jvvr-B 

■J gfi"® :^y: -a 


Macros 

AinGrtL 

MiSaw 

*Aod“<S 

JAoCOTl 

Mdtfops 

WloCtBJ 



^ -' - j^ 

“• 

. i'iiT- . 


£( £2:1^ « 


«* ta |2-i 


■L.4 -.15 4m6jl P 


s$8, IS^S 

5®?-? loS’-n 


t 3 ? ?ji Il : 4 ®w^ 

13 ! ^jii^ is- is K.m 

m>-i* I ‘KKS^SSTa SSRST/iS-as ^£sa?pJ5« 


m p «HSS|B6-S9 *bP 
1; fi ft-gi life g|i 

WMh*B' M lnnwf«n 0« \ ftg .£ | 9**AP ’fg ^ 


sph 


25 *03 ‘ c Atf^ r* r iix* 

AhS' El. »s 


SE&Jsu*. 




5«5rmp '.71 1 

ssir liii i.ii 

SSPHl u 11-02 


ijs:i S% it's ila;, JH S 


rfefil^i 


p Si? :“I oSSSV^- 

p 'Mv* fiamcin? i>- 


»««• Trtif n«p Jftt ;s 

S 8#*ls BS'p 


YpHftt slo*j5» 

IAI fun** ,, <3.1 os AlfldBp IJJJ .W 

Erngptn 'S ;1 gd»»P a ,?5S.l| 


5^n lowtjn 


BFBBaiS^'SS 

§SS? ®4 SSK-fiLii 


fSc 1510 -g 
1A95 -® 


Ef Bt 

6££Sia» 7.76 -35 


suftM, f-ii- S i Mwso onp iy * -- 1 iwWBI 
uaTEBflP igS .j, j cmww Fun ??j a ^js I tn vunA 1®® ,^a 
MwEranr ; aigmGf iH? { a I nvmsBi 

^rzzi ISjmS p» ai«s I2S:S 


ifig :5 : »p ’il ; .S ■“ 

MW-li*. UjC^fP 72^-rS ICAJp^^jB.lAS 

b- mWi •hs-’JS 

1167 71 HR- ilS*-l Ss ss : il 

EiiJ— , r, 71 . 74-/33 l 5 **!i ,£, 5 * 20 - 1 J 3 


g»p B * ,?S-ii ffio n:« 1 

^tplaUiP-US g^or Jftrgl htr?b* V£ 

«p 3y, iS ss eDp iM ssks g 

■VfncCO ! 


11 «- - - 

, '^ C M HOrt U70 X i 2 

MK3331 


SSSao 

io« tJO 


j^|p I&'-I| 

^ k;S 

Sk ,' 1 

SStV ;srS 


nn»? r 

utt&ndA 

WCBAB 


I^Sao VAS2-14U 

5ffl.p J*;# 


ra[; JJ ^ 
^ Ilk ss» 

», 1 ® ■» b; 
s tss,v^- ,j * sg,° 

sctawswP**??^ i Greioc* 


s s^2T 4D 76 ; ag- 
tg'-l H". ^:Si 

S-S •■§ aS^.o n-% .5 «»S5 £:*ii IS -A3 


ea--9P 




Sll BB. 


uo» 2 Jl" iajM-i.is 

figi. H a-, bsis; 

BfO-ffli' SS? 


afta; s§ » 
affix'll ^ 


:y£ 4 

- ' 1 
. »•> sf- i* 

•• *>U- i*-* 1 - "7 '. . 


I l^P^ 70.954 07 

Ssi- IH;| Sg-^ 


SK: fi BC< ^ 

E3 jsE»4 ||?si as 

1O.M4.0! I TiS-iAl 


'■M -35 FodSccCP « I HrTRgr* « 6UJEBA 

sa-Afii » aa sa,p g ; g asai g-| » 

«*;£ »,jg*»| ^?- Ik I ®a“» ss 1 sav 
fcH* Ki r " > ' »frj S:fi!^Si«»5sf L i B ?SS.« 

,SS-:m *te»?o M:S; Dhisfn 5:B-?S L«£5ia 


.-rf^’ , -i 


umBOH ".jj 
mmUI 10-7? 


«2 **,•« 


^io&l'i 


||^-f -^w J 

U3 1 
“irf '-Hi 


AtMFuwlS* n _ 

«Ss£ l t -5 


k-fi 


^ ; JO e s S mttpi e, 15®jJ A3 
m Eaton vane, a ^ 


S-fii USSR 9 «SiS JaS»Si 

1SSJ5S sKflncp ,r2:* irtiwt.FO** 


»a 


PocD 

mss? 


: a h -^' _ .v 

.i&rv • !•/ 

<s W - * 


7A#3 -.38 


FtOincn It74 ■-» 51090 ... - '^.-1 " •. (MIBOil 

wwn J* 7 A I jwutro Wo*t ggj -fla i GraiEq 

«AS lcwOw- '“S |3 income I 

S2SSnU uo*04 ' loaoE?' 

5?5«? n 51187-1 •» WJ“!2S5 ?“t3J3.1.09 ' I"**!. 


Ml 3a« ai •• Oi*' 8 * 
ne«' 2!-2 va : hi»*< 
.6 -W « , HWKO 


»J41 « KSfai 


3138-227 

9® -JW 




a :S i ■asBjBw* 
cssirt •g-S'.*8ar i, jar3s 
SvSStwp »-w j 8Sr.JBK^ 

5S3i. Slva'.tesiTffiira 


l UJ:S l . JSS**SS:5-S 


>-S5?T 


MunPHtmi iS i : uutfttfta itfn «• t ^yQri Z 

fcKf 1 n riV t i issSS2ta»2.iS 1 

spf " 1?77 . 90 CWCoTTrflnlv^ i- . Bi'.lunA p 1 
valw n »^ 7 ' j B<o03PS^ n ?|ft .7j| CIMWiBp 1 
MCM jt . j* 6rantt>R T. V > « . ^ap 

fliUi* : >E2is? S nTli'iS G*x*h ■ 


SaHW" 
I Wiit*E<P 
• cpiEul 




I^Srr »ai-i.k 

l3Swsl n 10-55 


wnw*-- .. 

MRW*-* ft 


17.94 •» 
1388 - J? 


Ml&AP J?o Vjt 

llii "S 


\m 


USMicfon . y 
xi*» "AiiB (VQ 


• nr&*. 

. *ri *4>t 


tag; g 

T^areeo W.1J 
TEBondn 1.-14 

WB5— .£S 



VUIUH ■■ 

Accffvvor 


i&Ji fiWJP 11 - 

- '=* I EdlBM FUttOfc.. .. 


^licTp liK.-a* SjgK 919-41 Off?- ia».lS 

i'h *- j* ; - w ; , iC'ii'^'-' 1 e-«p“ F, *!t : ,5 - to - /gSmCo r «j useScp SSb'VJo 

WPctL" J55-25 0° ne * rt .&" e ?-ib -al I Bouaxrc 3V4 ■ u mraaCopn 13.iS.i2 US EoP _ 275* 0-1 ** 

gfc' Hi-gi sssf ig-.a as. gk' i»: 

iSSM.'fe.i SSSi. «>•>•» lK»4w,J, S3ff» ug-tg, Et„ 853 

HSgr* rSa ’J 1 fSP“rt WV |iu* ' CsFAPAP ««'lil 1 Ml0e5«n ’ISSToJ I SMO Trv»t III: . 

"?S3c- -Tc: -I. 74 : GffvA\ i Eaiw?p ss.iS m«»?p " V«S i chiw S22 1/ 


aSg? Gmlncrn ]»* ;%\ ggS SSS? ^ Sf^AP 

AChiC'<«»* ,t ,, F ff^ a s5 I 'Pljr^; " -ST^ -J- ' 5JCA ••■•■. -'gf' I EdlpM ^“"^CT - 70 • JBn3mC° ' ^5° US EoC P £«iio 

e ° r, T n ijq5.|CQ «?nca;«' iSli-SS ConeortAii—*.^ ., 1 eonavro 2l-9 .u LptneCopn us EoP _ 37 ^ -i* 

E0h7»^ Inm.'S? HCmnfc « ^ . B4anwB }r^ .^j EtW'W il ' : ' LO>3nir JSS.ifi 66 1M" r *Sftf-. m 

^ ,- in.:S ) CflpS*. US .w GfiA'nC, InS.Iji' Lfu.Pt f Sf, i WBM 

Acom fum^- , % SmCfTn '•'?.* h«cs: IrVJ.i es I emeCSrtPCP l MsoeOan ££„ J0-» ■” 

- AimM Ui-.iil 1 a E* W? 1 *!?*•■. j: 1 SCCAJSI - J '* ' I entarprtoo <V??- P < - fc ! YjdCopn VHSm 1 U5E0 10^7-53 

If,- VAj2-l3l I HSgr* r5a -94 1 e 2"9rV V W*» ••'® ' ? FAp »f 1 Ml0e5«n ' CMOTrvitll'L. ,, 

A&p^f 07 fep »ifii &ii fef 4 ^ fg-ft ssbv^gi gsr 

mERS s .«"»srl m .s* - gffc, II- » 1 ass EJ S®. H' -| 

S-gia Kr Br &. W &..31 

^w ®rS» psl&A a®.*. Hi sau.,13 


buy Hoimiran ineojj' conCorT in »-^ Lot SmVal A -■»■ 

WEq b EmCrfll !« rS ' e<»ulTi«t Sorf®* j 

BT inda* Fu"”: « GmlncB Uni .M3 I I'flKJ—?* *•* 

iii?i : jts i ci'.-: 1 ! *han& ■« 

ITWlPPS 1 ,, -j. 1 EmaM« n ■“ imGaMT lO-Sl'O* 

SBS;ft. J - ir '^;ste"1s--S 
•S^aTs £J1“ Is 1 
B® t’l S»!“ s Bffi. i:l 


tel s, m e.1i 

t- -as I K 2!gY* IIS -Is -S 

is -® i».i^ gsiSoBc. ?s -i 

f T l g«f' n ln*k\ JsST^ ».« 

“O?., ..t I^KP5*C lMS-'ft Sco 10-« -■» 


XunnvnH l 

JaflWttoyn Wv _ 
Balanced n 1A0? -2 
BandP 

EJSS** 


E»rt “nK^S firtXV 

^ „iill issu,n 'i|-| ass', 

low -« ai?" ■$£.$ \ LCPPBJ 


19.43-1® Tggdn ftUtjK 

»il Es i?s4 

aa-a 


n It 3 *w '-s&L SSU -to 

m e ii 

2 mo-s® 'ili-iis 


ii K 11 


U709 -to 19J6-l.ll 

W.« 2£22i n n 1&SS-15 


17J9 ■ J 1 

ixn -Ob 

1198 -JJ 
lCW-3-71 
1131 -M 1 

6.71*03 

9® -W 
523 JO 
fUO + 01 
15W W 
BSO-l.ffI 
ll®-» 

9.0c -*--07 
9 06 + 02 


feri;! 

a*js 


& ^haSTtea 

^Sa' ion -J7 ! gfivft 

|Mepi^:;|Il E2 »a zaio-M 


:void p i«^“ a; 


5psp^« k:, 12-1 ms 
51C 1®.,- II I sasf, 
& M ! 1 ST- if:i ssr, 
^ Ssts a» flj wss 


BP St£?:| 6% fi 
fig; Ik fife as*! Hit 

W3f , se®i , Ea«3 

u§ -S ^So^u* :WM«L5!^SS^S 

7B -25 WW 9JT*® GOTW-li. 5- 


■SKSQfiTs wssia,® ■■" sa^H' 

ii is m\ s fe srii -fe-% 

fertateJSi m aa H? 1 di 


STG^upr SKf i n 58 .« srav 

s n$fc 

ir ®8 ESTta wr 

®-as BK:«m S£ 


value _ ' ,- 
6 MOTn«tK : - 

KJ 2HS. 'sS 


iit7 >a« 
1173-1-18 

18.92-1® 

1870-1-52 


-1 & 5«:® | ftfl -% 

> 7 ^ lx Ygrgrg^ji -75 1 38 

as 

JSSSwIA 7® 4® 

ISIS 


5rtC»B T173 -36 


Vaill 0 MlulManiA I GtoBVtfO 1AS» ==Svy 1AI6 -J4 

P UWM » PvmgjO 5 ^ NaflASWdA Hit'S 1 U AM_fW »« > * : CCT -7S !$3aA IJfi'iK 

Si u e-.i? \mm B » 




E fTSn U «58-l- (?J 

Gfmann l jMT^n ftU- 

Snrt Cflp . ?•» ■•“ ffi " M»4 

■ffiKTSS-i* US ’- 

vESutr.. 1041 * 

MSS&l ^ hSBLo. 


-_37 ywiw*. 

♦ jW WjIgAI ( 

1 T5 TBH. 

1 ja TaxSmAP 


Sfift-g 8 '" ® Trn ,aJ, * jn , 


SSgBiawsffl 


ii p/Iil 

,7 -2 '■£ StarfBX 137*1 4-01 
IASI -51 noi «i& 


mm&rn 

ftflBii 

swg* -37 Wa£E ***?:< * 

ssk-a.^ »r a 4 


5® •*** 

c gST n Fw, sr.n -157 

19 S3 -.79 


JSvBB w 735-38 »MMkf , * a ¥ lw .97 FMlncn *W|S 

S.*l ®.~S-i ac i 

SSa 44^3^ i«S!f3. n CR/) 10/4+® !«g3. n _ Hfi 


Assam fiBj. 79 

la! SK sf[;f, 

ssfe. H-iS 


m»a 


lUi-u* 

SCVlfrdn 17^'.^ 

SCVbnn 1778-1® 

swc?2 n P = J: 71 

mnHMn Fds-_ _ _ 


«HEa 


lUEIl Ii hl i>i 

fetii 


jssi...S'iSi fen g, nsi-a ^ 

1! Ill H:|l Bi-iii 

^ feu S3K, 


mm 


JSCtaM I 

«£• ill 

OSGaiLsSrsn 1957-1 .10 


U55n*-p n, 

WortaB Ptag": , ~ 


Eis j® jS w ^ r 

ii 'tell ^ 1^:1 1 fi®” still HI 

USGoan J 


FlraiHstBrai 

^s-.s Sn ifrS'»e 


S®*iw 

dltp 6.® -Jj 
0 IQX? +® 

_T_ ma.iU 


1135-2.11 

3543 

nji ♦.« 


Sn" lS 


1051-1® 


■-W Grtncn IjK.ioS 
-.94 I Wtequ n IO" 

4® !££ES ^.i| 

ISf. S-S 

. 97 1 SnCaVd OP 1403-1** 

* haBTSPS 

-3i o»c»® H-S.Hu 


FtMsn> 

nuu&fi 


w laS-^g W*Sb^2u 7 -’SI I i^L 

I 1245 +.01 ] jrcfHJL 2245-101 I 

f as:S ssssf« M- 1 ^ TS ap 

« ;*SS .rn I fSEdBl 20*a-»l usGvtBr 

£ 1379 VS iS*®lc»Vi Va hieB 1 

tjfcfhfir i,ii «- 

“ Si*l ^ 

.Jfl OeWiA 1 L^eCap 


in jlW 

-J8 


fpRd Ii® 

'IS 

USGmA 9M 

waopp *!-?5 


U78 -49 
5d» B ; _ 


SatIi 


Wi i 


W?" "X 

G old n J 

GfTo*»« 15 
Gnrtin 18 
G(Uncn 18 


ffi II 




srs jo Grtantn ia-;i - j* 

lib: as 


SS * n !KS Tg 

moarncn* 12-96 --01 

I«Mn ttSVft 


is&o iaB# 
gp.' 

XgS* _ I5SIS1 AwEot»n Zl«l*aft 

fe: ss:S SS!a»H- s 

_lf6 -96 SpGGJWn 37.T9-W? 


1 Hp.fi' 

IDSTSvr si_36+J7 I 5T.PP.2~i 


1537-1*0 


SQi^wuu 

,-^jEi 

p £!?J37^s38 -78 


p 18.04 +® 




llffl-i-W 1 


pit 

*wi ■■* 


Sl|i 

1174 -72 

ftEfta 


rp pis m 

®i s*s Sits tah 


§5" t2.£ EB 

;' 1-11 ;pr SftlTSPHfeal fife- iS-ii fer; 'll ffi 

it ri iite- 

l! Ill SL-ii i^tkbhlrS W& AS M 


Ml ,12 + -3 t3=Su 
’ id + S T^PaAp 

r 'H nC i2*? lit T»USA p 

Ii*7-H USWni 

£Y«* 'ow+ra l w«fiS 

S ,8^ Rss 
sgt&S* « 


11J4 + JJ6 
2887-131 
1031 -.« 
15® -® 


.l^- w ha 


S.-* sss? 


K IS;| 
ifoSM 


BiSWM 




\9.15 -*2 


U*;shBKr.aE- 


ll» -7B «*» W . 

£2^ 


rn oeqn .w a; * > 

1 mistst m 

oSSl 10.14 -J3 I Eogg, '970+ » VaMrtAntnl6.11 -J6 
Mred |04l -.17 SJSJF. 940 +S Hdimm Fvnih J"* %4 

^ 111 sk'M STHi 


B& ss-is I Sft.”S3 °££f- bs-^ 

snmwz 1931-1 06 I ‘ascii's* +.04 I S^S^f- 14.77-145 1 gg“ 

"asar'i®^ as Bk. .*¥■« 


H Mimwnc M 

GroWW 

GrsiVol 

MicraCp lid! -177 


Tl8.76-l.fi 
ipilA.il -lA 


s 


w°p p 

37® 

®n 3111 


MKAAMlkMci- 

Qrtlnc 

sss 

HWhlnc 

SSSy 

InOGth 

assy 

ss? 

ScTecb, 

Vonfluord 


AJJ +JJ3 I Timor r li 
77B -.19 I »••»* Fu**tft 
iii . ru 1 Mekorvs 2 


u 9C07 -Jo 


S3 

10® -33 I Giwon i«-» ■•* 
7J5+10 fMWlt: iy _ , „ 

Ur£1 BhmCWpP Jf-JL'l'w 

117 .M AMOCO H VJ44-1-2 
842 -2 1 SwCopOP _ZIJ9-l-»4 


..10 me 

-72 VdM 
-77 MhM 


IS® ;7« 
2771 -1.18 


vataen ,277i »-»* 

"SSS* B iW-» 

eSif WJS-B 


rTS-za BBS - |S:| w, r ^. 1JJ 

K is % vu-un... vMfeAS.ilS 

? s 14 S 5 i-'5 hb s^J 

L* lSS?C8in®37-nO ) VrawaraTorptW* 


MfFtirR. '■ — 


SSBT fifiTS 

a®.-- 67 1 SSSmyp ,?S+® 


0P vcn “ i irs 
Inc.ii* . 2-S .» 


SKST-M-S 5S5. 7® 4.01 sagfcp g 

Il-ii SFsfi te-H’ri 

asg; bbsu-'S.'S \hss^JSf a Z t 


i itiT --f* 1 : 

I 1599 M M 


PHirafeH 

!®sl IM# 


scat 18® 'if I^SeAp Z9T7-rO* 

ft 1 SfiiS g«.i5 

“* x%-m Sap 8-1S 

&*. *m\ |H S B«-a 
fj g^slsaas- 

at 3*47-1® 


as va 

S,:If § 


SH* 1HU3 

Ld28u* P '*M+- W 

iinsviaadS 1049 — 

SBf. irits 


42W 11®+-” 

CDTF 1130 +m 

□ L 1137 +-59 

a& 


BS£pgg3 S3r"w8 


nsb Sv « B jg 

II jo +02 awylEarr 

VlSlfi uS^lin SSlrfii 11* -jj 

BSiSj85L Mi “" ia 

AS-iS ^ 8^I®SE WJJ - ,J8 


PffggiR I® 1 1 S&JA-* wvja.-” 
a&aHftiS gS p 41S rS*' USA hBSRIffi* 
fF n U3tifi »Sis assSi* I? -■gl ssi^ x T H5^ 

ri^i HI ^r'iil Wik 


93* +■“ 

.ms*® ha 


5SSS SSan 

l«inr ww-i-S 
ISJiCjsi ltuw-'-w 

^rfr 10® *07 
SSth r 17-W 

Sr Ha 


& is 3 ja-^» 
ga fc kb 4 Iw 


MmSo. 11x0 


IS» can 3847 -ilo «nMw T «T*^ 

W? itsa 

f r+i ru+h F03+ GrsltiAl ,5 *‘ 

^TinVirnH SmCfiYAt 


BSTTffB 


TOW o«;s 

FLMwtW 10-»*» 


+® CV® 

:& 8*W °£S 


»JMS JHW' "ft 

p„ e| is: u g^tiTB si 1 

M s tw apea cEtm«ne 


:if SREHi 


TOTOns^i ftjsa#iss -.« w ssia *gug g h» ^,-s 

18^ 3 Fj-wy- 1 °^3K 35 jis^wE' 1 ’ 05 p ,7ji7 ■» 

SSS£?*? P ^.^ Sfl.t£ R SS^J?P- U3 L22Sg in &.ifi 


>ab iaa+»i *ww> *“T 

is® -a? rortmwF» 8 “ w 
7® -03 1 Fond 13. 1232 -■» 

3934-065 1 Zvmia Fund>f t , _- 

'».i5 Sfe’n«|l 

jf’ia Sb 


■SSfiiS SB. 

5-S.i® Grawflin 


"SSSg 


Ltwnsn 

PrmBnO" 


Egggjfol as?, ft 3 Kgrftai fft'ftft ft 

aas tv^:g jaask*-". ‘aas.^ 


SSSSras; 


ini vo 6 '0-2 

wxs?." 'V5:® 


.iteis Si 


4, ftffl 

f I:it 


Tfe tdha *)ww *• prt««mie» fl» 

Bobat tods tbrnogt) Friday aod «U» 
iflOO tod* d ttm of M8M8. Tlwi «» ««W 
6,190 finds cwnsotff bU on Hhnte). 



3838 "86 > *. 

llS*^ Gf»a n»mt «« dm«Q b boU 

8S-87-3® t«»rfo«n»wh«8eh»«nW«aBdb8)o*r-Poodt8im 

llS’-S MWjmdiwmMtliid*® 

\VS -35 i - - Mia mri* 


10S+.81 SE* 




W’ igj gifts. ft-i|! 

«i** "*?*•" M3 


fiC‘. Hft 

I ASEffiStPTjliVi.mr 1 WantWl" 


easrsaw 

£ a li a 4® P^A r’S-i 
I MPaUn* nia® vfi > FP^ISca 11® -■» I «2K, 1733 ■ 


«r- 


iSS+SI 

MasSU*H]S.iH 


Ojjnjnn 

UiHn H'o'O't 1 

«°n i^-||l 

K. 1745-1^3 

NOUttKOpr*"*??" "Ti 


BZl 


-294 HIYU n 
*-1.1? wiKMl 

S:ffi SB 


e-« 

isa-'t! 


H5 BUS 

enBssa 8 j»* ftft 


wi 


ADI -76 i wnc 

isgjjj tS*® TBBTlw 

SBh nsr** 


mEScSp 830 -74 I EqVoIBnp 1117 ■ 

PwffiBn 775 -54 » i moco w *i to«b _ 

praraton M3 J5 «M5n 11®*® 

VSnSi 7.13 -.45 IsV^ln --£ 

— 1 Otan: 1 StValod n 949 +.04 

WtT J7 SMO.FM6 




KAV n dw Ml KM Mob, it tt* ^ 

i« albs « rata^M* ttont Osngt tboM M 

nriotion Iron tto pnvkw fndny. 

Mhm M) tacOBatn : t - aMUto V* +£*}+ 
cnontted pin: a - no tronnad Vwi * “***5^ 
drtniM M&Vwfc p - Jwd «8«t» ■* iw^2 

daMMion coBtEi r - tobraata htorMmv 

iWwnd ntn tod oay app^t- ■ tooted* 9 *» r 
■po»y- 








>s S 


v 

— - J 

: ■-£; t #1 

??• ■>•: 

• : rt-hi ■• 

. Sri 


ribune. 

BUSINESS/FINANCE 


MONDAY, AUGUST 31, 1998 


PAGE 11 


’ •- * Vi R , i 


„ ^ S N 


Hong Kong Exchange 
Faces More Turbulence 

But Government Vows to Defend Markets 


Crmwied^fOwSagFnmDbpeMde 

HONG KONG — Hong Kong’s fi- 
nancial mari^ts face more turbulence as 
die government tries to hold back a 
rising tide of selling for a third week. 

Stocks may plummet on Monday if 
the government steps back from the 
market. Since Ang. 14, Hong Kong 
bought abont $12L5 billion of equities to 
safeguard stocks, the Hong Kong dollar 
and the city’s, slumping economy. 

In a dramatic climax to the inter- 
vention, Hong Kong bought almost 58 
billion Hong Kong dollars ($7.44 bil- 
lion) of stock on Friday alone and it 

would propose curbs on stock and fu- 
tures trading. It was the busiest day of 
trading in the exchange’s history. 

The government’s moves cone at a 
critical time far the economy. Hong 
Kong is in recession for the first tiny- in 
13 years, its currency’s peg to die dollar 
is under attack, and die big hedge funds 
are grouping against die government 

In a radio broadcast on Saturday, 
Financial Secretary Donald Tsang de- 
fended the strategy and said die gov- 
ernment stood ready to continue to pro- 
tect stocks and the Hong Kong dollar 

“Let me explain that what we have 
done is not a flash in the pan,’’ Mr. 
Tsang said. 

Few say Hong Kong can keep buy ing 
at this pace. In two weeks, die gov- 
ernment spent 13 percent of the world’s 
third-largcst currency reserves and 


bought about 6 percent of the entire 
Hong Kong stock market, Asia’s largest 
next to Tokyo. The Hoog Kong Mon- 
etary Authority has about $84 billion of 
reserves left. 

If Hong Kong does pull back, die 
benchmark Hang Seng index may 
tnmble as rimch as 15 percent, some fund 
managers said. Fighting bade sellers will 
be even more difficult because of vol- 
atility in world financial markets. 

“Something will have to give,’' 
NQcko Securities (H.K.) Ltd. said in a 
note to clients Saturday , 

Hong Kong, which said it would hold 
the stock it bought as a long-term in- 
vestment, may face an uneasy standoff 
for weeks or even months. The gov- 
ernment may wind up owning the stock 
it boys far years, some traders said. 

So far, the government has provided 
few details about the kinds of curbs it 
may place on trading. Mr. Tsang said 
die government would propose new 
laws to restrict short selling and stock 
borrowing, which enable people to bet 
against stocks. 

The Hong Kong Futures Exchange 
Ltd., meanwhile, said on Saturday that it 
would make it more expensive for large 
investors to trade Hang Seng index na- 
tures, a key tool for those betting against 
stocks. 

The steps included heavier fees for 
large open positions and rules to allow 
die exchange to know who is bolding 



MOdaaovApgixlTnx-naB 

Geoffrey Yeh, right, chairman of the Hong Kong Futures Exchange, 
announcing new measures to make it harder to bet against stocks. 

what positions. The exchange warned of is vital to shoring up companies, banks 
stronger measures if these steps do not and entire economies throughout the 
have the desired effect The exchange region. 

said it acted without the government's The government's move also could 
prompting, local newspapers reported. threaten Hong Kong’s own economic 
Wmle the futures rules will come into future — and rob it of a chance to 
effect on Monday, some of die gov- capitalize on the financial crisis that has 
eminent ’s ideas will require legisla- crippled Japan’s banks and left its stock 
don. market at a 12-year low. If investors 

By impeding investors’ ability to shun the former British colony's capital 
trade. Hong Kong — home to Asia's markets, that could also make it much 
second-largest stock market after Tokyo tougher for China to raise the foreign 
— threatens to diminish the flow of capital it needs to stoke its slowing 
money into its market and the rest of economy and bolster its debt-burdened 
Asia at a time when raising new capital banking system. (Bloomberg, AFP) 


Latin America Worries New Stock Index for Sin S a P ore 

B . 4 8,81 J.JLB. l ULLLvl Iv'd, ▼ Y K. lv/O Agence Frmce-Pruse regrouped into 12 industry sectors 

SINGAPORE — The Stock Ex- and 29 sub-sectors instead of six 


Governments in Region Hope World Crises 
Won’t Force Them to Take Draconian Steps 


By Sam Dillon 

New Tort Tima Service 

MEXICO CITY — The recent panic 
in world markets has weakened Latin 
American currencies and drastically re- 
duced the wealth of many corporations. 


Minister Roque Fernandez of Argentina 
have sud they will attend. Mexico's 
treasury secretary, Jose Angel Gurria, 
and several other T-«rin ministers have 
not yet announced plans. 

But because the IMF, after financing 
rescue packages for Asian nations and 


raising prospects that governments: in - Rnqsja, has less than $10 billion avail T 
the region -may be forced tr* take _d^-v ; -able /for future bafldms, its call for a 
conian measures to contain theerisis. .. : ! ine&ttag has aroused little hope: 


listed companies and introduce a new 
share price index on Monday to better 
reflect the performance of the market 
and the economy. 

The changes, together with the in- 
troduction of the first Singapore 
stock-index futures contract in 
September and Internet share trading 
in October, are seen as a part of Singa- 
pore’s bid to bolster its role as a 
regional financial center. 

. . The 370 listed , companies will be 


regrouped into 12 industry sectors 
and 29 sub-sectors instead of six 
broad categories used previously “to 
provide a more consistent framework 
far comparative analysis of corporate 
performances,” the exchange said. 

The Straits Times Industrials Index, 
which has been the market benchmark 
for three decades, will be replaced by a 
55-stock Straits Times Index that will 
be value-weighted and win cover all 
sectors. It will trade on Monday be- 
ginning at 88526 points, which was 
the closing value Friday and a 10-year 
low. 


Financial authorities in Brazil, Mex- 
ico and Argentina and after nations 
have allowed interest rates to rise, spent 
billions of dollars of reserves to support 
their currencies, and tinkered with other 
limited steps. But, perhaps hoping drat 
market c alm will eventually prevail, 
they have avoided more drastic steps 
such as aggressively squeezing cash out 
of circulation, analysts said. 

“The Latin countries are nmng their 
second-stage defeases, hoping that these 
- _ external shocks won’t last very long,” 
-* said Luis Luis, a managing director at 
Sc udder Kemper Investments in Boston. 
“They want to avoid having to impose 
really draconian monetary policies. Bat 
if this continues, they're really going to 
have to jack up the interest rates.” 

Most Latin American markets got a 
breather Friday after a week of panicked 
trading that saw foreign investors flee 
from die region and local traders cash 
out of equities to buy dollars. 

Mexican stocks, which have fallen by 
more than half in dollar terms since the 
beginning of the year, rose 322 percent, 
bolstered in part by a more modest rise 
in Brazil's larger stock market 
Argentina’s benchmark index rose 1 
permit; Chilean stocks rose slightly. 
But in Venezuela, the sick man of the 
region, stocks fell. 

Still, gloom among investors and ex- 
ecutives across 1 America contin- 
ued to deepen. Fears remain that the 
^ collapse of the Russian ruble conld play 
* ran again hfnt» i either with a devalu ation 
of the Vene zuelan bolivar or, in what 
would be far worse, the Brazilian real 
Adding to the uncertainty was a belief 
that the International Monetary Fund is 
short of rash and sitting on its hands, 
even though several Latin countries are 
floundering. The Fund has invited Latin 
American finance ministers to meet 
next Thursday in Washington to discuss 
joint responses, and Finance Minister 
Pedro Malan of Brazil and Economy 


Some analysts art starting to criticize 
what they see as a listless reaction to the 
financial chaos in T-atin Amer ica by the 
Clinton administration, too. 

“The U.S. is keeping monetary 
policy tight enough to slow our econ- 
omy even though most developing 
economies sink.” said David Malpass, 
chief inte rna tiivnil economist at Bear, 
Steams & Co. *' Tm still hopeful that the 
U.S. will become more engaged, to calm 
things down, and allow Latin America a 
rebound.” 

Since the Asian crisis began last year, 
international investors have become in- 
creasing^ leery of all emerging markets. 
And the financial collapse last week in 
Russia has led to a truly hemorrhagic 
flight of capital out of Lain America. 

In Caracas, Venezuela, where in- 
vestors have been unnerved by the sim- 
ilarities between conditions in Russia 
and in Venezuela’s oil-dependent and 
in-managed economy, the stock market 
is off 66 percent for the year. The Mex- 
ican bolsa is down 40 percent, and if 
losses from the declining peso are taken 
into account, Mexico’s markets are 
down 51 percent Brazil’s market is 34 
percent lower, Argentina’s 47 percent 
and Chile’s 35 percent 

Authorities in the three largest Latin 
economies have confronted the crisis 
with relatively modest initial tactics, 
apparently hesitating before taking 
more painful moves, analysts said. 

hi Mexico, where the currency floats 
freely, the peso has dropped by 8.9 per- 
cent since the ruble devaluation, settling 
here at 10.020 to the dollar and in New 
York at 10.005. Authorities have at- 
tempted to slow the peso's decline by 
anctioning(k)flflis,$200rniIKoaatatin^ 
several times since the crisis began. 

The Mexican central bank has also 
removed increasing amounts of cur- 
rency from circulation, as a way of 

See LATIN, Page 13 


New Processors Power PCs 
At Top Ranges of Market 


By Peter H. Lewis 

New York Tones Service 


M ore than half the personal 
computers sold in America 
these days cost less than 
$1,000, according to people 
who follow the industry. Fewer than 10 
percent sell for more than $2,000. 

With the notable exceptions of Dell 
Computer Corp. and Apple Computer 
Corp., the major computer companies 
have been pushing prices aggressively 
below $1,000 for beginners’ machines. 

This does not mean, however, that 
computer makers are ignoring the high 
end of the consumer market. In con- 
junction with the introduction of several 
new microprocessors from Intel Corp. 
last week, most computer makers an- 
nounced new systems based on the 450- 
megahertz Pentium II chip, which is 
about 15 percent faster than the previous 
speed leader for Windows machines, 
the 400-MHz Pentium IL 
The 450-MHz systems cost at least 
$2,000, not including monitors, bat 
people in the industry say there are 
plenty of consumers willing to pay a 
premium for the fastest machines avail- 
able. 

One of the more intriguing members 
of the autumn class is IBM's new 
Aptiva SE7, also called the Cobra. It is 
to go on sale in mid-September. 

Just as IBM sought to define the high 


end of portable computing with its 
ThinkPad line of laptops, the company 
is hoping the all-black Cotea will be- 
come the desktop home computer of 
choice for people who want both power 
and panache. 

For a suggested list price of $2,399, 
the Cobra includes the 450-MHz Pen- 
tium II engine with 512 kilobytes of 
level-2 cache (a performance-enhan- 
cer), an unusually large, 16.8-gigabyte 
hard disk, 128 megabytes of high-speed 
system memory, 4 megabytes of video 
memory on an ATI Rage Pro Turbo 
AGP 2X graphics card, a DVD-ROM 
drive, a 56K modem and a pair of In- 
finity speakers. 

IBM will offer, as an option, a match- 
ing digital ThinkPanel LCD monitor. 
The exact price has not been set, IBM 
executives said, but they expected the 
Cobra with a ThinkPanel to cost slightly 
more than 53,000. 

Way down at die other end of the 
price scale, MEI-Micro Center, a chain 
of computer shops with headquarters in 
Columbus. Ohio, has just started selling 
a computer for $399. That is believed to 
be a new low for personal computers 
running the Microsoft Windows 98 op- 
erating system. 

The Micro Center Power Spec 1810 
Integrated Multimedia Computer, as the 
cheap PC is called, is built around a 180- 
MHz Cyrix processor. It comes with 22 
megabytes of usable RAM, a 1.6-giga- 


Creditor to Postpone 
Auction of Kia Motor 

Bids Seen Too Low as Ford Protests Process 


By Don Kirk 

International Herald Tribune 

SEOUL — The auction for Kia Motor 
Corp. appeared to have collapsed Sunday 
amid reports that its largest creditor bank 
planned to cancel the sale Monday. 

The government-owned Korea De- 
velopment Bank and other creditor 
banks were reportedly planning to hold 
another auction after all four bidders, 
including Ford Motor Co. and South 
Korea’s three other carmakers, either 
bid too low or demanded write-offs of 
most of Kia's debts. 

Ford has protested the bidding pro- 
cess, claiming lack of transparency, ac- 
cording to a report in the Monday issue 
of Chosun Dbo, South Korea’s largest 
newspaper. Ford owns 93 percent of the 
stock in Kia but controls 16.9 percent of 
the company, including 7.4 percent 
owned by Mazda Motor Corp.. which is 
one-third owned by Ford. 

Members of a committee thaiTncludes 
Andersen Consulting and Banque Na- 
tional de Paris SA were reported to 
have decided to abort the auction after 
Samsung Motor Co. appeared to have 
won the bidding. The losers, beside 
Ford, included Hyundai and Daewoo 
Groups, South Korea’s first and third- 
largest chaebol, or conglomerates, 
whose motor companies rank first and 
second, respectively, in South Korea. 

Samsung Motor, which began man- 
ufacturing cars in March, considered the 
takeover of Kia as its only chance for 
survival. The company was reportedly 
considering legal action to reinstate its 
bid as the winner. Samsung Group, 
South Korea’s second-largest chaebol, 
has invested more than $2 billion in 
facilities but has so far sold only about 
10,000 cars, built with technology from 
Nissan Motor Co. 

The cutthroat competition for Kia re- 
flected not only the desperation of South 
Korea’s once vibrant motor vehicle in- 
dustry but also the downward spiral of 
the entire South Korean economy. South 
Korean motor vehicle manufacturers 
this year are selling only 45 percent as 
many vehicles as they did last year while 
the economy shrank 5.3 percent in the 
first half of this year and is projected to 
fall by 8 percent for the year. 


Samsung led the bidding, major 
newspapers here reported over the 
weekend, with the highest offers per 
share for both Kia and its sister com- 
pany, Asia Motors Co., which man- 
ufactures trucks, vans and buses. Dae- 
woo reportedly came in second. 

Both Samsung and Daewoo, 
however, were reportedly disqualified 
after asking for cancellation or a large 
portion of Kia’s debt, which totals at 
least $10 billion. Ford and Hyundai 
were disqualified earlier, according to 
South Korean newspapers, for bidding 
below the value of the stock. Hyundai’s 
bid was reportedly the lowest. 

The results of the bidding were to 
have been announced Tuesday, but 
Kia’s court-appointed chief, Yoo 
Chong Yul, wants creditor banks to 
decide how much of the debt may be 
written off and announce a new auction 
on Sept. 11. according to the Monday 
issue of Hankook Ilbo. Bidding would 
be open until Sept. 21 and the winner 
announced Sept. 26, the paper report- 
ed. 

Cancellation of the auction, “by re- 
turning the whole issue surrounding Kia 
back to the starting point, puts the bank- 
rupt carmaker’s fate under uncertainty 
again,” said the English-language Ko- 
rea Herald. 

Kia executives have indicated they 
want Ford to win the bidding, largely 
because Ford would attempt to rescue 
the company while South Korean man- 
ufacturers would merge Kia lines with 
their own. Kia, Korea’s second-largest 
carmaker until last year, has made com- 
pact cars for Ford, notably the Festiva, 
which is sold locally as the Kia Pride. 

■ IMF Clears Way for Tranche 

The International Monetary Fund ex- 
ecutive board approved the* latest ad- 
justment of economic targets for South 
Korea, clearing the way for the country 
to receive another $1 billion loan in- 
stallment, Bloomberg News reported. 

The disbursement, the seventh loan 
tranche from the IMF since Last Decem- 
ber, will help South Korea repay short- 
term debts and replenish its foreign- 
currency reserves. The country turned to 
a $60 billion international bailout on 
Dec. 3 to stave off national bankruptcy. 



- •* 


A boy testing the keyboard of a new iMac personal computer at a shop 
in Tokyo. Apple Computer Inc. introduced the new model at $1,250. 


byte hard drive, a diskette drive, a 33.6K 
modem, Windows 98 and a collection of 
other Microsoft software, including 
Works, Money and Entertainment Pack. 
It does not include a monitor. 

For consumers whose desires and 
budgets intersect somewhere below the 
Cobra but above the Power Spec. Intel 
also released last week a pair of new 
Celeron processors that will find homes 
quickly in computers costing $1,000 to 


$1,500. The Celeron 333 micropro- 
cessor comes very close to matching the 
performance of the Pentium II chip at 
the same clock speed. The cheaper new 
Celeron chip, the 300A, has a 128- 
kilobyte cache. 

• Recent technology articles: 

M’w.ihl.comJIHT/TECH/ 
Internet address: 
CyberScape@IHT.com 
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Companies Look for Ways to Beal With the Crisis in Russia 


Bloomberg News 

NEW YORK — Core Laboratories NV is 
ri amandtng that some Russian companies now 
pay up front before it tests die ofl extracted 
from their fields. 

“We want to limit our exposure to vol- 
atility,” said David Demshur, the Houston- 
based chief executive of the Dutch company, 
one of the world’s biggest companies that 
tests fuel quality. 

Compani es worldwide are changing the 
way they do business in Russia as the coun- 
try's financial system unravels. 

Hewlett-Packard Co., the world’s third- 
largest computer maker, has seen its business 
in Russia ‘'slow to a crawl” after 31 years, 
some of which had annual growth of 50 
percent, said Brad Whitworth, spokesman for 
the company, which is based in Palo Alto, 
California. , * 

Black Sea Energy Ltd. is stockpiling much 
of the 5.500 barrels of oil the Calgary-based 
company produces in Western Siberia each 
day. 

“If you sell, are yon going to get cash or 
bad debt?,” asked the company’s president, 
Gerald Bourows- 

Polaroid Corp., the world's biggest instant 


photography company, wants cash. The com- McDonald’s Corp., which operates food- 
pany is offering discounts to dealers and re- processing plants in Russia, has been pro- 


filers that pay in U.S. dollars. Many of them tec ted from the currency woes because it 
are taking the company's offer, said a spokes- purchases a large percentage of goods and 
man. Robert Guenther. services locally in rubles, a spokesman. 

Managers at Coca-Cola Co., which has Charles Ebeling, said, 
invested $650 million in Russia since 1991, The world's largest fast-food chain has not 
have been in curtailed 


meetings for 
most of the 
week evalu- 
ating Russian 
business 
plans. 


‘Most U.S. companies don’t need to be in 
Russia. It’s not for tbe faint-hearted. 9 


openings in 
the country, 
where it 
already runs 
more than 30 
restaurants. 


In the past, the world’s biggest soft-drink In fact, McDonald’s opened a Russian res- 
maker has increased spending in markets hit taurant this week. 


by currency, devaluations and economic woes. 
Coke, far example, added bottling plants, 
vending machines and coolers in Latin Amer- 
ica after Mexico’s peso devaluation in 1994, 


The turmoil is hurting International Paper 
Co.. North America's largest maker of paper 
and wood products. The company said its 
business in Russia, originally expected to 


which helped its market share in Mexico grow 6 percent to 10 percent this year, now 


increase to 68 percenr last year from 57 per- 
cent in 1994. 

When devaluations struck Asia last year. 


will rise nowhere near that amount. 

RJR Nabisco Holdings Corp., the second- 
largest U.S. tobacco company, and Brooke 


Coca-Cola bought a bottler in South Korea Group Lid. are raising the prices for their 
and increased spending in Thailand. This cigarettes in Russia to compensate for the 
year, it will add about 100,000 vending ma- lower value of the ruble. Both are also build- 
chines in Japan. ing plants in Ru«ia in the hope they will 


benefit once the economy nuns around. 

_ “To the extent that people have to smoke, 
it’s a necessity, not a luxury,” said Gary 
Black, an analyst at Sanford C. Bernstein & 
Co. 

Lazare Kaplan International Inc., a New 
Yoric-based company that cuts, polishes and 
sells diamonds, expects to benefit from the 
demand for outside currency. 

It has an agreement with the largest dia- 
mond-mining company in Russia to establish 
a new polishing plant and will get a larger 
portion of its production. 

“The sooner we expand not only our ex- 
isting facility but our new facility as well, the 
sooner they’ll have access to more hard cur- 
rency,’ ' said Sheldon Ginsberg, chief finan- 
cial officer. 

Die need for outside investment may spur 
the Russian government to finally settle 
pending contracts that have been hung up by 
disagreements, said Lauren Kerr, a spokes- 
woman for Mobil Corp. 

“Frankly, most American companies don't 
need to be in Russia.” said Richard Rogers, 
executive in residence at the Georgia Institute 
of Technology in Atlanta. “It's not for the 
faint-hearted.” 






PAGE 12 


INTERNATIONAL HERALD TRIBUNE, MONDAY, AUGUST 31, 199 8 

CAPITAL MARKETS ON MONDAY 


‘Irrational Exuberance’ May Be Gone, but Don’t Expect a Rate Eut 


By Carl Gewirtz 

International Herald Tribune 


PARIS — In what looks inc 
Pk e a downward spiral feeding on itsel 
the flight from financial risk combines to 
wreak havoc on asset prices from Tokyo 
to New York, from Oslo to Johannes- 
burg, from Moscow to Mexico City. 

And as fears mount that this massive 
repricing of asset values could move 
beyond causing local pain to inflicting 
global distress, analysts are looking to 
the United States to prevent a global 
meltdown through a substantial reduc- 
tion in interest rates. 

The dollar fell 2 percent against die 
Deutsche mark at the end of last week, its 
hugest daily decline in three years, and 
analysts were uncertain whether this was 
in anticipation of such rate cuts or a 
harbinger of f undamen tal weakness. But 
even experts who believe a U.S. rate cut is 


necessary do not believe it is imminent. 

“Until the Federal Reserve Board 
focuses on the approaching economic 
slowdown an d adjusts interest rates 
downward, the global outlook will get 
grimmer and grimmer,” warned Jonath- 
an Wilmot at Credit Suisse First Boston 
in London. But he acknowledged that 
with data still showing strong growth 
and unemployment low, “the Fed won't 
be able to act soon unless there is a 
dramatic sell-off on Wall Street. 

Jan Loeys at JJ 3 . Morgan in London 
said, “Rising risk premia across the 


mar- 


quires a collapse in the U.S. equity i 

i fell sharply 


ket" Although stock prices fel 
last week, the Dow Jones industrial av- 
erage at 8,051.68 is only 13.8 percent 
below its record high set in late Jnly. 

For Thomas Mayer, Frankfurt-based 


make it seem. 

“Mr. Greenspan appears to have con- 
cluded that the Fed should not and could 
not counteract ‘irrational exuberance,' 
and die corollary to that is feat the Fed 
should not and cannot step in to prevent 


For U.S. and German government bonds, prices are 
rising. But others are not faring so wdL 



etary conditions. It is now up to the G-10 
policymakers to offset this contrac- 
tion." 

But, he added, with incoming ILS. 
data showing still strong growth, die 
only near-term hope for Fed action “re- 


analyst for Goldman Sachs, “die 
news is that markets do adjust” 
unsustainable levels. He said it re- 
mained to be seen whether the current 
setbacks were anything more than an 
overdue adjustment of values. 

“Can financial market turmoil in the 
emerging markets bring down the 
United States and with it die European 
economies?" he asked. “I’d say that is 
not as likely as market operators would 


the market from falling," be said, re- 

the Fed cha irma n. in^Dece^^ 1 ^^ 
when the Dow was at about 6,400. 

“The only justification for die Fed to 
step in,” he added, “is ifit were evident 
that there would be real consequences 
for the economy.” 

He agreed that such evidence aright 
only become obvious after die damage 
had begun to bite. But for Mr. Wilmot 


the real danger is that the United States 
will fbUowTapan, “doingioo little, too 
late with virtually no effect boosting 
business and consumer confidence. 

Meanwhile, Mr. Loeys sa id, * 'pe ople 
see more risk because risk premia axe 
widening and it becomes a self-pro- 
pelling downward spiral” 

The revaluation of risk is working in 
two directions. For the most secure in- 
struments — U.S. and German gov- 
ernment bonds — prices are rising and 
yields are felling to record lows. 

The yield on 10-year U.S. debt ended 

the week at 5.07 percent, compared with 

5.31 percent a week earlier. The yield on 
die 1 0-year German Bund fell to 4.14 
percent before closing the week at 4.20 
percent, down from 4.23 percent a week 
earlier. 

In contrast, risk premiums on other 
bonds — even those issued by countries 
such as Canada, Italy, Denmark, 
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convergence — - 

tens* rates relative to benchmoss. 
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WHion from the devaluation of lben*fc 
and upheavals in the Rnssian tmikcu 
These losses, he said, ^vebeaa «wt^ 
pounded by secondary tratog on 
m^otassets, 

in many arbitrage books on things hke 
residual EMU convergence trades, baodp V 
i positions and the 'like ” 


Most Active International Bends 


The 250 most active international bonds traded 
through the Eurodear sysiem tor the week end- 
ing Aug. 28. Prices supp*>^ by Telekuts. 
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Austrian Schilling 


81 Austria 
151 Austria 
231 Austria 
249 Austria 


5 01/1*08 103.7500 68200 
6V1 07/1*27 1141X100 5*800 
AM 07/15/03 100.7000 42700 
5U 04/11/07 109.0500 5J27U0 


British Pound 


133 Fannie Mae 6ft 0*07/02 1007811 08200 

183 Annlngton FRN 8313 01/22/23 960544 05500 

190 Arrington zero 0 VI 0/23 19J500 6*800 

193 Britain 6 12/07/28 1142500 52500 

222 Britain 6ft 12/07/D 103*750 62600 


Canadian Dollar 


181 Canada 

6 

• 06*1*8 1017190 

5*000 

239 Nonfbanken 

6 

10/30*5 976500 

61600 

Danish Krone 

12 Denmark 

7 

11/15*7 1156900 

60500 

19 Denmark 

8 

OSH 5*3 1142500 

7*000 

28 Denmark 

8 

03/15*6 1193400 

66700 

30 Denmark 

7 

11/1024 120.1900 

5*200 

35 Denmark 

6 

11/15*9 109*900 

55000 

36 Denmark 

9 

11/15*0 108.9900 

82600 

55 Denmark 

6 

12/10199 1015000 

55100 

67 Denmark 

6 

11/15*3 1053000 

56900 

68 Denmark 

7 

12/15*4 1126500 

62200 

107 Denmark 

4 

02/15*1 98*000 

4*400 

114 Denmark 

8 

11/15*1 109*500 

72800 

llSNykredtt 

6 

1Q/0V29 95*468 

62600 

129Nykrwfit 

7 

10*1/29 100*800 

69700 

143 Real taeda 

7 

10*1/29 996929 

7*400 

166 Denmoik 

9 

11/15*8 100*500 

8.9200 

209Reaikredft 

6 

10/01/29 964000 

62200 

241 Denmark 

5 

08/15*5 1013900 

69100 


90 Germany 

92 Treuhand 

93 Germany 

101 Germany 

102 Germany 
104 Germany 
109 Germany 
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112Germany 
113 Depfa 

1 1 9 Treunand 
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130Hypobk Essen 

136 Treuhand 

137 Germany 

139 Germany 

140 Germany 

141 Germany 

147 Treuhand 

148 Germany 
152 Germany 
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160 Germany 
765 Germany 

170 Germany 

171 Fmnkfljrl Hypo 
1 86 German Slates 
188 Treuhand 

200 Germany 
202 Land Berlin 
204 Germany TWlte 

206 Summer FRN 
210 EIB 

212 Deut AusgMcfts 
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226 Treu hand 
237Dussel StndtwK 
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240 Canada 
243 CADES 
244 Credit Fonder 
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248 Germany 


12/20/02 112*588 
0403/03 110.4875 
07/1904 1117500 
02/20/01 111.0888 
12/18/98 100*100 
05*1*1 111.7071 
09/15/03 109.1200 
03/19/99 100.1200 
01/22/01 111*875 
07/15/08 100.6200 
1105/99 1040309 
12/20/00 1113386 
08/11/08 96.9610 
07/29/99 102*000 
05/20/99 101*100 
03/15/00 1041 781 
09/15/99 1033100 
06/21/99 102*300 
03/04/04 110*857 
06/21/00 109.0150 
01/20/00 104*600 
01*4/09 103.1000 
KV21/02 112*650 
01/1900 104-4543 
3ft 09/18/98 100.0000 
4ft 08/05*8 100*287 
08/21/06 1113500 
11/12/03 109.1900 
05/28/99 101*100 
... 02/28/06 109*000 
zero 1 0/1 6/96 99*414 
3656 07/1903 99*000 
5 04/15/09 102*428 

5 07/04/08 102*750 
3ft 04/17/01 99.7288 
3*0 04/06/00 99*100 
5 12/17/98 100*300 

zero 0805/03 97*375 
5 02/03/05 1033600 
07/07/08 101*042 
10/25/08 1042500 
02/24/03110*000 
07/01/99 1023200 
01/02/99 101.0371 
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8ft 
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3ft 
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8ft 

4ft 
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6ft 

6ft 

6ft 

6ft 

6ft 
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5 

7ft 
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6 

5ft 
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5ft 

7ft 
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6ft 


63400 

5*800 

5.9300 

7*500 

3*000 

7*000 

5*000 

3.7500 

8*400 

47200 

67300 

7.9800 

4*000 

61000 

60300 

62400 

65400 

65800 

5*500 

7*000 

69100 

4*500 

6*400 

67000 

3*000 

47300 

5*100 

5*000 

5*600 

5*500 

33400 

3*600 

4*700 

68600 

3.7600 

3*000 

49800 

0*000 

4*400 

4*000 

69200 

65600 

62300 

6*300 
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Qm 
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French Franc 

70 France OAT 

5V4 

04/25*8 1072000 

69000 

196 France OAT SP 

zero 

04/2523 27*000 

56500 

203 France 

5ft 

04/2529 107*100 

61400 

220 France OAT 

8ft 

10/25*8 1335000 

63700 

Japanese Yen 

207 Fannie Mae 

1« 

03/26*6 1012838 

1.7300 

Spanish Peseta 

121 Spain 

615 

01/31/13 1115830 

55100 

127 Spain 


04/15*0 1064660 

64600 

135 Spam 

4ft 

07/30*2 97.0265 

63800 

172 Spain 

6 

01/31*8 110*530 

514500 

177 Fd Arttaas FRN 

zero 

04/26*3 985039 

0*000 

Swedish Krona 

153 Sweden 

low 

0505*0 109*640 

9^000 

192 Sweden 

10ft 

0505*3 122 6655 

8*600 

194 Sweden 

13 

0515*1 1215070 10.7000 

233 Sweden 

6ft 

050508111*230 

5*100 

U.S. Dollar 


Corporate Bond Traders 
‘Hiding Under the Desk 9 

Debt Buyers Scarce, Even as U.S. Treasuries Soar 


Dutch Guilder 


Deutsche Mark 


1 Germany 

2 Germany 

4 Germany 

5 Germany 
7 Germany 
9 Germany 

10 Germany 

11 Germany 

13 Germany 

14 Germany 

15 Germany 
17 Germany 
IB Germany 
a Germany 

22 Treuhand 

23 Germany 94 

24 Germany SP 

26 Germany 

27 Germany 
29 Germany 

32 Germany 

33 Germany 

38 Treuhand 

39 Germany 

42 Germany 

43 Germany 

44 Germany 

45 Germany 

46 Germany 
48 Germany 

50 Germany 

51 Germany 
54Tneuhond 
57 Germany 

60 Treuhand 

61 Germany 

62 Germany 

65 Treuhand 

66 Germany 
69 Germany 
71 Germany 
73TreutKmd 
75 Germany 
77 Germany 

79 Germany 

80 Germany 
82 Germany 

84 Germany 

85 Germany 

86 Germany FRN 
88 Treuhand 


6 

4ft 

4ft 

8 

6ft 

4 


Bft 

6 

6ft 

4 


6 07/04/07 1133500 53000 

5ft 01/04/08 107*596 4*900 
4ft 07/04*8 1037532 4*800 
5ft 01/04/28 1 08*813 ^ 5.1900 
01/04/07 112O7D0 1 ' 53500 
02/1803 1023100 4*000 
05/17,02 100.9853 4*600 
07/2202 T 169500 69600 
07/04/27122*500 53300 
06/1 6A0 1003089 3.9900 
6ft 05/12/05 115*383 5.9500 

5 11/12/02 1043095 67900 

8 01/21/021110838 7*700 
7ft 01/03/05 117*300 63600 
7ft 10/01/02 1143888 67800 
6ft 01/04/24 1173557 53100 
zero 07/04/27 22*000 53200 

9 10/20*0 110.7957 81200 
07/20*0 109*971 80200 
06/20/16 1143343 53500 
04/26/06 1143696 5*700 
03/17/00 100*430 19800 

7ft 12*2/02 1133175 6*100 
8ft 09/20*1 112.7329 73200 
4ft 11/20*1 102*300 4*200 

6 01/05*6 111*600 5*000 
4ft 08/19*2 1023600 4*000 
3ft 06/18/99 99.9700 3*000 
8ft 08/20*1 1118143 7*900 
5ft 08/22*0 103*933 5*300 
5U 02/21*1 1015417 5*700 
5ft 11/21*0 1010314 69700 
7ft 09*9*4 117*025 63700 
7ft 11/11*4 1181829 63500 
7ft 01/29*3 112*214 63300 
6ft 10/14*5 114*029 57000 
zero 01/15*9 987178 3*000 
6ft 07*9*3 111*113 5.9500 

5 05/21*1 103*018 4*400 

6 02/16*6 111.1829 5*000 
5ft 05/15*0 103*960 5*700 
6ft 06/11*3 1123943 61200 

4 09/17/99 100*500 39800 

5 08/20*1 103*583 68300 
4ft 02/22*2 1022000 4*000 
6ft 0422*3 711*213 60500 
4ft 12/17/99 100*300 43200 
8V 05/22*0 108*400 80700 
6U 07/15*3 1109700 5*600 

3307 09/30*4 99*700 33200 
6ft 05/13*4 1133463 5.9600 


47 Netherlands 
63 Netherlands 
76 Netherlands 
78 Netherlands 
83 Netherlands 

94 Netherlands 

95 Netherlands 
98 Netherlands 

105 Netherlands 
722 Netherlands 
128 Netherlands 
134 Netherlands 

145 Netherlands 

146 Netherlands 
15D Netherlands 
157 Netherlands 
159 Netherlands SP 
167 Netherlands 
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195 Netherlands 
201 Netherlands 
208 Netherlands 
213 Netherlands 
218 Netherlands 
223 Netherlands 
227 Netherlands 
232 Netherlands 


5ft 

Bft 
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07/15*8 
03/15*1 
01/15*1 
5ft 01/15/28 
5ft 09/15*2 
04/15/10 
06/15*2 
02/15*7 
05/15*0 
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01/15/23 
10*1*4 
01/15*6 
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04/15*3 
zero 01/15/23 
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09/15*1 
02/15*7 
09/15*7 
10/15*0 
06/15*9 
02/15*0 
01/15*4 
08/15/99 
11/15*5 
06*1*6 


7ft 

8ft 

5ft 

9 

87 i 
7ft 
7ft 
6 

7ft 

Bft 

6ft 


8ft 

8U 

8ft 

9 

7ft 

8ft 

5ft 

7 

6ft 

8ft 


107.0500 

111300Q 

1114500 

1067500 

1067000 

127.1500 

1169500 

1103500 

1086000 

1138300 

135.1000 
1166500 

111.1000 
1053300 
107.9900 
1106500 

27.5500 

1043900 

113.7500 

1273500 

129*000 
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Bloomberg News 

NEW YORK — Some of the top U-S. 
securities firms, stung by losses in Rus- 
sian debt and concerned feat even the A- 
rated bonds of U.S. companies will de- 
preciate, are increasingly skittish in 
their traditional role as market makers 
for corporate bonds, investors say. 

Wall Street's big traders are “hiding 
under the desk right now," reducing 
their purchases of bonds from money 
managers, said Michael Gardner, who 
helps manage $30 billion of fixed-in- 
come securities at State Street Research 
& Management in Boston. 

While government bond markets in 
Europe and the United States axe having 
one of their best years of the 1990s, U-S. 
corporate bonds are suddenly perilous 
to hold. Russia’s default on its mble- 
denominaied debt this week prompted 
traders to discount the bonds of some 


US. CREDIT MARKETS 


developing nations by about 70 percent 
— leaving investors wife millions of 
dollars in Tosses. 

Securities firms do not want to buy 
new bonds “they know they can’t liq- 
uidate or sell off immediately,’’ said, 
Michael Sanchez, who helps manage 
bonds at Hotchkiss & Wiley. Bids in- 
vestors do get are often unrealistically 
low, money managers said. 

Credit Suisse First Boston Inc. said: 
last week that it had lost$2S4 million in 
fee past two months in emerging mar- 
kets, mostly in Russia. As a result, even 
such esteemed borrowers as Citicorp are 
seeing their debt trade ax widening yield 
spreads to fee much-iower-yiekling 
notes of the U-S. government. 


The Week Ahead: Woild Economic Calendar, Aug. 31 -Sept 4 

A schatUe c/BUs mask's economic ana ftiancfal event* campOodtar the international Hsrald Triune byBkmbetg Bustooss Nam. 


Asia-Pacific 


Europe 


Expected 


Sydney: World Energy Council and 
This Week the Energy Council of Australia host 
the Strategic Greenhouse Gas Emis- 
sions Reduction conference. Speak- 
ers include Energy Council of Aus- 
tralia Chairman George Edwards. 
Aug. 31 - Sept 1. 


Kiev: President Jacques Chirac of 
France visits Ukraine to meet Pres- 
ident Leonid Kuchma and Cabinet 
members. 

Moscow: President Bill Clinton of 
the United States travels to Russia 
to meet with President Boris Yeltsin. 


Americas 

Detroit The Automotive Industry Ac- 
tion Group sponsors the annual “Au- 
to-Tech ’98 Conference & Exposition: 
Journey Into the Next Millennium." 
Aug. 31 - Sept 3. 


Sachs & Co., Salomon Smith Barney 
Inc. and Merrill Lynch & Co. typically 
make markets in bonds they underwrite 
by always being ready to buy and sell 
them, although they are under no ob- 
ligation to do so. 

A Goldman Sachs spokesman said 
the company had traded hundreds of 
millions of dollars of corporate bonds 
late last week and was still making 
markets. Salomon and Merrill declined 
to comment. 

The lack of interest from traders has 
left corporate bonds and Treasuries at 
the biggest yield spread in more than 
five years, according to a Merrill Lynch 
index. Citicorp’s 7.25 percent notes due 
in 2008 were quoted at a yield of 138 
basis points, or 138 percentage points, 
more than the benchmark 10-year Treas- 
ury note. A month ago, the notes yielded 
80 basis points more than Treasuries. 

Tramp Atlantic City Associates’ 
1 1.25 percent bonds due in 2006 fell to 
85 cents on the dollar from 983 in the 
past month. “You can buy some thing 
that you think is attractive today and 
tomorrow the quoad will be even 


wider," stud Dean Kartsonas, who 
helps manage about $5 biflidh at Fed- 
erated Investors Inc. 

Wayne Schmidt, who helps manage 
$600 million of fixed-income securities 
ar Advantus Capital Management in St. 
Paul, Minnesota, said be could not get a 
bid on some of die less frequently traded 
bonds in his portfolio. 

Investors said they had had difficulty 
finding bids from securities firms on 
bonds of Medittust Cos. and Coastal 
Coip. 

Unlike the stock market, where 
quotes are available all the time, cor- 
porate braids trade over fee co un ter. 
That means fee price is often deter- 
mined by a securities firm that does not 
have to disclose fee trade to die public. 

“It’s not a heroic time anymore on 
Wall Street," said Jim Cosser, who 
helps manage $20 billion in assets at 
Waddell & Reed in Overland Park, Kan- 
sas. 

Traders’ losses may have been 
worsened as they hedged their corporate 
bond investments by selling short U3. 
Treasuries, investors said. In a short 
sale, traders borrow bonds and sell 
them, speculating that they will be able 
to buy them bade later at lower prices. 

The rally in Treasuries — the bench- 
mark 30-year bond closed Friday at a 
price of 102 8/32, up from 100 19/32 a 
week earlier — means it has become 
more expensive for firms to replace notes 
they have already sold, so securities 
firms have “been burned very badly,’* 
said Jim Somers, who manages $25 bil- 
tion ofbonds at Martindale Andres &Go. 
in West Consbohocken, Pe n ns y lvania. 
“The spreads -keep widening and fee 
dealers have attempted aggressively to 
reduce their exposure in corporates.” 

■ ILS. Banks’ Trading Losses 

Two more large U.S. banks have re- 
ported trading losses in Russia, but 
provided mixed signals about whether 
financial downturns elsewhere in fee 
world might lead to more widespread 
problems. The New York Times re- 
ported. 

BankBoston Coip., fee I7th-1 
bank in the country, announced a 
milli on pretax trading loss, although 
only $10 million of that was related to 
Russia. Most of fee rest was attributed to 
trading losses in Brazil and Argentina, 
according to fee bank. BankBoston has 
one of the oldest and largest U.S. bank- 
ing franchises in South America. 

J.P. Morgan & Co., the nation’s 
fourth -largest bank, announced feat its 
exposure in Russia was $160 million, 
well below the $400 million that ana- 
lysts believed fee bank had. A Morgan 
spokesman said that the $160 milli on 
figure was the result of Lading losses in 
Russia, but declined to specify fee size 
of fee losses or what fee bank’s ex- 
posure was before the losses occurred. 


den dramatic alteration in credit rda-» 
arc fee way contagion is, 

from bonds to equities andj 

one country to another. ► 

In Europe, a potential explosion is tn£ 
fee with positions in fee futures* 

market fra 10-year Bunds still nearly, 
double fee amount of bonds in fee casfr 
market feat can be used to settle the> 
contracts. Unless positions are rolled, 
over, which is what normally would bej 
expected, fee <W™nd for Bunds in the. 
cash market could drive fee yield below ! 
4 percent, analysis warn. . \ 

while the situation remains dramatic., 
the size of fee problem does appear to be’, 
lessening. Last week ended with* 
600,286 contracts outstanding for set- 
tlement Sept. 10. down from a high of; 
738,000 contracts in mid-August, but- 
♦har grill represents fee cash equivalent) 
of 150 bimon Deutsche marks (S8S3; 
billion), compared with rally 77 billion 
DM worfe ofbonds in fee cash market. 

Bankers tmtewri fee apparent easing of 
tensions in fee Bund futures to fee sharp 
tfafflme in short-term rates in fee U.S. 
market TTuee-mon* money for dehvoy 
in December fell 25 basis prams, or a. 
quarter percentage point, and yields on 
two- to five-year Treasury pap er fell 
some30basispoints,oaexpecatiansfeat, 
fee Fed would soon cm interest rates. 

Although market rates for money- 
from ferae months to 30 years are 
already below fee Fed’s administered 

insistedfeat an offiaaTrare cut woukb 
still revive confidence as it would. 
d e monstr ate active management to ar-i 
rest tiie spread of the crisis. “The feel- 
ing investors now have is that there is no. 
major policymaker now in control* 
weriring to stop tire crisis. 1 ' j 

Bat fee sadden anticipation of a U.S.i 
ratecmaJsoconlribiBedtotiie weakening; 
of fhedbOar. Analysts have turned down- 
beat on fee outlook after fee dollar was* 
unable to make strong gains versus tixr 
n«fc daring fee hcagftt of durable crisis.. 
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Bad news in Rnssia is supposed to be bad 
end the na 


news for Gennady and the nark Thd 
fefiarrariygot as high as 1 .8138 DM but 
by week! s^sodat L7590DM was dosing 
in on the year’s tow of 1.7541 DM. 

Tj»d os saSrifee dollar also suffered! 
freed feats feat Larin America was being/ 
pulled into the tnnnoiL q 

The yes, m ea nw hile, has 
strengthened verms fee dollar and the} 
mark. The yen, the cheapest currency toi 
borrow because Japan has the lowest* 
interest tabes in fee workl, b usoaliy thq 
veitide speculators use to fmaace their 
positions. As these arennwoend amidst: 
the worldwide ddeveragmg of instim-j 
tional investors, fee yen is rep u rc ha sed? 

Wife the Nikkei stock index setting a 
six-year low and the end of the half-year 
accounting period fast approaching; 
traders specokce feat Japanese investors 
have been, selling U-S- and German gov- » 
emment bonds and repatriating the 
profits. •_ 

Moreover, whh money running for? 
safety, that usually means going home*, 
This is potentially bad news for fee-., 
dollar, said Paul Meggy esi at Deufscherr 
Baltic in London. 

“Countries wife a sizable dependence! 
on fotidlgn capital will tend to straggle inr 
an environment of extreme risk aversion* 
and reduced cross-border capital flows 
as well as capital repatriation." he sakLt 
“The world’s largest debtor in value, 
terms is fee United States, although tin 
relative terms Canada, Australia aneb 
Sweden are much , more heavily in~i 
debted," he added. He noted in passing 

that “the world's largest inte rnational , 

creditors are Switzerland and Japan.’’ ^ 
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New International Bond Issues 




Compiled by Laurence Desviiettes 


Issuer 


Coup. Prfct 

Onflfioss) Mat. % Pries end 


Monday 
Aug. 31 


Singapore: The new Straits Times 
Index is unveiled. 

Tokyo: The Ministry of International 
Trade and Industry releases figures 
on industrial output for July. Ministry 
of Construction releases figures on 
housing starts for July. 


Copenhagen: Government releas- 
es August consumer confidence da- 
ta. 

Prague: Government releases the 
average wages for fee second quar- 
ter and July industrial output 


Ottawa; Statistics Canada releases 
second-quarter current-account da- 
ta and second-quarter gross domes- 
tic product figures. 

Washington: Commerce Depart- 
ment reports new home sales for 
July- 


Tim 


"I 


Floating Rate Notes 


' V. 


General Electric Capital 

Corp. 


S4M 2000 Otar 100*12 — 


General Electric Capital 
Corp. 


FF2.000 2000 pibor 100*11 — 


f nfetrnrf wrJI hfltfwi ^ itu mfh ITIK-n- Iln nmlliJ ■ n i n. 11 


General EJadrtc Capital 
Carp. 


ECU300 2000 Hbor 100.011 — 


Tuesday 

Sept 1 


Sydney: Reserve Bank of Australia 
policy-setting board holds monthly 
meeting. 

Tokyo: The Japan Automobile Deal- 
ers Association releases figures on 
domestic automobile sales tor Au- 
gust 


Frankfurt: European Central Bank 
17-member governing council 
meets to debate policy. 

London: The Bank of England re- 
leases provisional estimates for nar- 
row money supply in August 


wwwii W7P. 
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Auburn Hills, Michigan: Chrysler 
Corp- August automobile sales. 
Washington: Conference Boa/d re- 
ports July leading economic indica- 
tors. Nattonal Association of Pur- 
chasing Management releases its 
August purchasing managers’ index. 


Fixed-Coupons 


Fannie Mae 


52,000 2008 6 102224 102*5 


Federal Home Loan Banks 

Montreal ary 


$1,100 

CS150 


2006 5*0 99745 — 


2008 6336 100*5 — 


inti Finance Carp. 


HKSL000 2000 10.95 100.10 — 


SenriomxwBy. Noacoflabta. Fees a*116 {Salomon Smith Barmy J 

NcncanaMfc FW 038%. CMcraoBSl(w4ay P—1 WlBpJ 


Weckiesday Sydney: Government releases seo- 
Sept 2 end-quarter growth report 

Tokyo: The Bank of Japan reports 
fee average interest rates for dif- 
ferent types of deposits. 


Kiev: Central Bank Governor Viktor 
Yushchenko holds a press confer- 
ence. 

Frankfurt IMF holds press briefing 
before its annual conference. 
London: Treasury releases official 
reserves figures for August 


Buenos Aires: Government reports 

consumer price index tor August ^ 

leases the levels of the country's Last Week's Markets Euromarts 

foreign reserves. 

Washington: Commerce Depart- 
ment reports factory orders tor July. 


u.vj.yun iKmwy won WlHerJ 1 


Stock Indexes 


Thursday 
SppL 3 


Tokyo: The Management and Co- 
ordination Agency releases figures 
on household spending tor July. 
Wellington: Economic Social Com- 
mission tor Asia-Pacific Executive 
Secretary Adrianus Mooy arrives for 
government ministry talks. 


Frankfurt Bundesbank policy coun- 
cil meets to set interest rates. 
London: The Office for National 
Statistics will release its September 
report on labor market trends. 


Dearborn, Michigan: Ford Motor 
Co. announces August sales. 
Detroit: General Motors Coip. an- 
nounces August sales. 
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Friday 
Sept 4 


Sydney: New Zealand and Aus- 
tralian foreign ministers meet tor 
biannual talks. 

Manila: Bank Marketing Association 
of the Philippines holds national con- 
vention. 


Stockholm: The Labor Board re- 
leases the August unemployment 
rate. 

Prague: The Czech National Bank 
releases current-account figures for 
the second quarter and July M-2 
money supply. 


Buenos Abes: Association of Au- 
tomobile Manufacturers reports ve- 
hicle production, sales and export 
figures for August 
Ottawa: Statistics Canada releases 
August labor force survey and July 
building permits. 
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ook for Airline Stocks , WTry the Tailspinf 


I 


Was / bs ? ,td "** 

searu obsessed with nearly everything — 
performed as peculiarly as airline stocks. 


earners 




Times. 

Q. to’t Jonnsna 1 thBt airiine stocks are 

ar L vef y stron & "«= »« many to nave 
^’T 3 and earnings for all four quarters of 1998. Pricing is 

gjf’jjjt rec °rd lows. All of those c onditions 
have made mis a very good year. 

Jul y h iehs, the stocks have sold off by more 

8eco ~ “”*• are looking for the economy to 

map badrto more than 3 percent real growth in the last 
two quarters of the year. 

Q- A*? other th ing s that investors are not 
c onflKtenng as they rush Go sell airline stocks? 

A. The market seems to be overlooking the feet that 
interest rales are still low. Traditionally, the up cycle 
for amine- stocks ends when interest rates go up and 
e arnings are disappointing. Bnt interest rates have been 
steady to lower, and gamingc continue to come in as 
expected or better. 

• 

Q. Can you give ns an example of just bow negative 
investors are at the moment? 

A. Last mont h, when American Airlines and Delta 
a nnoun ced earnings for the second quarter, both said 
they would buy back large amounts of stock, a total of 
more than $1 billion worth. 

Stock buybacks in the airline industry are rare 


because airlines need to spend so much of their cash cm new aircraft 
And they axe doubly rare when the buybacks are of that magnitude. 
And yet, when they made the announcements, the stocks sold off. 

Q. What will it take to get a shift in sentiment? 

A. Until some of die volatility shakes out, it will be difficult for 
the stocks to mount a sustainable advance. However, between now 
and year-end. probably after third-quarter earnings numbers are 
released, we should get an investible trading rally. 

INVESTING 

Q. What is your outlook for third-quarter earnings? 

A, Currently, we expect industry earnings will be up about 20 
percent in the quarter. And we are not alone in this regard: The rest 
of the Street has not lowered any of their earnings estimates. And 
the companies have been saying that their view ofthe fundamentals 
really hasn’t changed 

Q. Northwest Airlines is one carrier that doesn't seem to have 
terribly positive fundamentals working in its favor at the moment 
They are looking at a major strike, and important Asian routes have 


Unjustly Punished? 

AMk» stacks have taken a boating In /scent wastes, some losing a quarter of their value, despite 
strong earnings and some of the most favorable business conditions in recent memory. 





been hurt by the economic crisis in the region. The stock is not on 
your buy list, but you recently gave it an outperform rating. 
Why? 

A. Historically, by the time you get to a strike, the bad news is 
already discounted in die stock. Moreover, times of labor disquiet 
have usually proved to be a good time to buy a stock. 

I think the strike is already priced into Northwest's stock, and 1 
think the Far East is, too. 

American Airlines negotiated a contract where costs will go up 
about 10 percent over the life of die agreement; it was expensive, 
but the rest of the industry is coming up to where it is. 

As long as the economy remains solid, those cost increases in the 
long run get passed on to the consumer. 

• 

Q. Are there stocks you like better than Northwest? 

A. We have outperform ratings on six carriers, including Amer- 
ica West, Alaska Airlines and United. And we have strong buy 
reco mm e ndati ons on American Airlines and Continental Air- 
lines. 

Q. What makes those two stocks stand oor from the crowd? 

A- American’s new computerized reservation sys- 
tem. scheduled to go in place in November, could add 
upward of S200 million to revenues. 

Its alliance with USAirways, were it to go through, 
would also be beneficial, as would the proposed 
alliance with British Airways. 

Even though much of the turnaround in Conti- 
nen raj’s fortunes has taken place, we still like the 
stock. Hie pending alliance with Northwest should 
incrementally add to earnings next year. 

Continental continues to grow internationally, both 
across the Atlantic and in Latin America. It is adding 
new gates in Houston. And its regional jets and 
commuter flights are a definite opportunity to capture 
more of the business travel market. 

Q. At this point, are there any stocks you would 
avoid? 

A. At these prices, there is not much 1 would stay 
away from. It is bard to pick a company to sboft right 
now. 
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G-7 Z Industrialized Countries Urge Russia to Reform as Japan Proposes Summit Meeting 
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Continued from Page 1 

exchange views on the situation in Rus- 
sia. There has been no sign of concerted 
G-7 action in the wake of the collapse of 
die ruble last week. 

The G-7 telephone consultations 
touched on die way share prices had 
slumped on global equity markets last 
week in response to political and eco- 
nomic turmoil in Russia, on issues re- 
garding financial assistance to Russia 
and on die state of the Japanese economy 
in the context of the wider Asian crisis. 

Speaking on Japanese television Sun- 
day, Takhi Sakaiya, bead of die Eco- 
nomic Planning Agency, floated the idea 
of a G-7 summit meeting that would be 
held after Mr. Obnchi and Mr. Clinton 
meet in September. Commenting on die 


MARKETS: 

Is Bull in Trouble? 

Continued from Page 1 

Russia and Japan, essentially sayhaglt 
would take years in most cases to fix die 
problems. 

Others shared droughts less publicly 
but conveyed a sense that the stock 
market had no real reason to go up given 
global uncertainties and weakening 
prospects for corporate profits. 

John lipsky, an economist at Chase 
Manhattan Bank, termed the confluence 
of world economic troubles "the most 
disquieting” he had ever seen, adding: 
“One of die key reasons is dial the 
in TffiwAy tai rrigjg management system 
*is itself in crisis.” 

It was not supposed to mm out this 
way. 

Just a few years ago, market experts 
and policymakers saw a world in which 
capi talism bwl vanquished communism 
and fiee-madeet thinking would displace 
command-aod-control economies. But 
resistance has set in. China is back in 
control afHong Kong, and just last week 

the government stepped in to buy slocks 

and prop up prices in what was once one 
of the world’s most free markets. 

Japan, die wunderitind economy of 
die 1980s, seems incapable of rising 
from its late 1990s recession. Russia in 
fee last few days is showing signs of dial 
country's historic favoritism for state 
interv enti on in the economy - 

Although Japan is by far the greater 
economic problem — Russia is a bh 
player on toe world economic stage — it 
Is the financial collapse in the former 
Soviet Union that seems to have really 
yiak**" Wall gtrwt «nH Washington. That 
k ^yfli^ppnwia grill maintains a nuclear 
arsenal and is one exf die world's largest 
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precious metals, the prices of which have 

readied lows not seen in decades. 

If Rnssia is farced to export more of 
its commodities to earn foreign ex- 
change to xnenri its finances, die pres- 
sure on other commodity-exporting na- 
tions will oily intensify as prices for 
those goods are further depressed. 

These developments are a long way 
from America’s Main Street geograph- 
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ify cm markets overseas to sell their 
tonioJiirT, Falling oil prices worldwide 
"hurt the namings capabilities of compa- 
nies such as Exxon Crap. , still one of the 

largest employers and most widely held 
stocks in the United Sta tes. 

One conviction underpinning U.S. 
stock prices throughout this bull mark et 
was the belief that American compa- 
nies, more efficient in die wake of 1980s 
d o w ns i z ing, would gain a large share of 
the emerging world’s purchase s o f 
goods and services. That led *0 afren- 
tied buying of these stocks, which out 
their prices up and forced companies to 
meet heightened profit expectations. 

A^fSldffiest gaSera also have 
been technology stocks. Partly that re- 
flects the changing dynamics of me 
economy, one in which post-industrial 
' icts such as personal computers 
. supplanted old-fashioned items 
. as steel and glass. But technology 
companies also represent something 
ehe about the new economy: Tneyare 
managed more loosely, their product 
cycles are much shorter, and their n- 


shuation in Moscow, Mr. Sakaiya said, 
“We hoped dial Russia would achieve a 
market-oriented economy, but it didn’t 
In feet, it is a mafia economy.” 

In Washington, the U.S. deputy 
Treasury secretary, Larry Sommers, de- 
clined to predict bow markets might 
react Monday. "You have a financial 
environment around the world with ob- 
viously very substantial risks in Russia 
and hfr arid, ** awd T rhinlr 

that enters into the judgment of in- 
vestors. Markets will always fluctu- 
ate.” 

The G-7 consultations tame amid 
grotring concern that the effect of the 
Russian and Asian crises not only pose a 
threat to world markets but also could 
slow down global economic growth, 
perhaps by as much as a full percentage 


point This would reduce , 
to an anemic 2 percent Last April, as 
Japan entered recession and the Asian 
crisis continued to worsen, the filter- 
national Monetary Fund revised its 
world economic growth forecast for 
1998 down to 3.1 percent from 43 per- 
cent 

Japan’s inability to puli its economy 
out of recession means it cannot act as 
an engine of growth in the region, and 
this is materially a bigger problem than 
Russia’s woes. But G-7 leaders are es- 
pecially worried about Russia both be- 
cause of its nuclear arsenal and because 
it is one of the world’s largest producers 
of commodities such as oO and precious 
metals, the prices of which have been 
sinking to lows not seen in decades. 

While Asia’s crisis has been blamed 


Low Values Yield No Bargains 

Some Emerging Markets Funds Trade at Big Prranhmifi 


1~ By Richard Teitdbamn ; 

* "* jjfo»y&'ric7wig tower 

The collapse of emerging markets 
las yielded plenty of detritus , but none 
more curious than a dutch of closed- 
end stock funds that, to the great mis- 
fortune of their investors, still hold 
stocks in those cratered economies. 

While the stock markets of coun- 
tries like Russia, Indonesia and Thai- 
land have so far this year fallen 83.2 
percent, 15.6 percent and 413 per- 
cent, respectively, the closed-end 
funds that invest in these markets are 
at steep premiums to their 
t’ net asset values. ■ 
Closed-end funds normally trade at 
a discount to net asset value, and 
premiums are seen as a sign of op- 
timism, which may seem odd given 
the downbeat sentiment on these mar- 
kets. And these are not nm-of-the- 
milf, single-digit premiums. 

Shares in die Jakarta Growth Fund 
changed bands for 25 percent more 
than the underlying value of die 
fund’s assets Friday. Its rival, the In- 
donesia Fund, traded at a whopping 
72.8 percent above its net asset value. 
Shares in the Malaysia Fund went for 

pleton^Rnssia Fund traded at a 21.2 
percent p r emium . 

But top honors went to the Thai 
Fund, whose premium was an as- 
tonishing 92.1 percent. In other 
words, investors who bought that day 
were paying $1.92 for every dollar’s 
worth of securities in the fond. 

U nlike their open-end cousins, 
closed-end funds issue a fixed num- 
ber of shares, which are bought and 
sold on stock markets like shares of 
ordinary companies. They may trade 
at a premium or a discount to the 
portfolio value. By contrast, open- 
end funds always issue and redeem 
shares at net asset value; their share 
prices move with changes in the value 
of their portfolios. 

So what justifies this spate of wild 


optimism? Nothing, for there is none. 

Instead, die prices of these funds 
have been skewed by a carious case of 
shareholder Haying already 

held on through such a disastrous sell- 
off, they feel no desire to tell out now, 
even if they realize that their battered 
shares are wildly overvalued com- 
pared with net asset value. “ ‘The philo- 
sophy of these guys is that they have no 
choice tart to ride it out,” said David 
Schachter, vice president of Thomas J. 
Hexzfeld Advisors, a closed-end fund 
research firm in Miami. “It’s because 
the losses are so enonnoos.” 

But some people — perhaps 
the fact that many of the 
are trading in penny-stock ter- 
ritory — are buying shares, seeing 
them as bargains. “You’re really 
talking about the ones that are at $2 or 
$3 a share,” said Mr. Schachter’ s 
boss, Thomas J. Hazfeld. 

Ignorance on the part of investors 
plays a role, too. said Michael Porter, 
closed-end fund analyst at Salomon 
Smith Barney Inc. 

“Many of them in this environment 
are totally unaware” of net asset val- 
ues, he said. Those interested in buy- 
ing into any of these markets might be 
better advised to seek out open-end 
Tunds or to buy the shares of emerg- 
ing-markets companies, he added. 

The premiums raise another ques- 
tion: Do they offer the chance for a 
short sale, in which an investor bets 
on a future decline in the price of a 
stock, in this case expecting fund 
shares to sink to reflect the value of 
the stocks in its portfolio? 

Closed-end funds are notoriously 
tricky to short. “Most brokerage 
firms would not lend stock to cus- 
tomers to short,” Mr. Hexzfeld said. 
Also, the relatively small float of such 
funds makes it easy for others to en- 
gineer a “short squeeze,” buying up 


and leaving the short-seller with no 
choice but to buy shares at inflated 
prices to cover the short position. 


nancial fortunes change more quickly. 

All of that also helps make them 
among the market’s most volatile 
s ro fifs. which is both their allure and 
their liability. But as they become a 
greater part of the economy — Mi- 
crosoft Crap, is the second-highest val- 
ued stock in the market — their vol- 
atility tends to exaggerate die overall 
volatility of the broader market . The 
Nasdaq index of stocks, beavSty pop- 
ulated wi t h high-tech companies, fell 
2.77 percent Friday, about twice as 
much as the Dow did. 

But tech stocks also are taki n g a beat- 
jug because of the threat that the Asian 
i»f onnmic crisis poses to technology 

companies. Nt4 rady is Asia a key market 


ness Machines Cora, but increasingly it 
is a competitor with goods that are now 
cheaper because of devaluations. 

As the realization sets in that Intel 
Crap, will sell fewer chips in China, or 
that Boeing Co. will s ell few er ai 
to Singapore, investors see 
companies as less valuable 
sending their stocks down to reflect a 
less sanguine outlook. 


these 
and are 


Many on Wall Street believe this pro- 
cess stm has further to go. Some in- 
dication of just how much further can be 
derived by locking at the historical 
growth rate of corporate profits, which 
averaged about 6 percent for years be- 
fore the bull market began. 

From 1992 to 1997, however, profit 
growth ran nearly double dial as compa- 
nies re s t r uct ure d, merged with one an- 
other and enjoyed cheap credit But die 
Commer ce Department reported Friday 
t hat corporate profits suffered their first 
year-to-year decline in almost a decade 
during the second quarter of this year. 

That decline can be attributed in part to 
slackening demand for goods from Asia, 
bat also from domestic economic issues. 
With unemployment near historically 
low levels, companies need fo pay more 
for workers, cutting into their profits. 

Until a few vfreeks ago, strong con- 
sumer spending helped buoy the U.S. 
market even in the face of these head 
winds from Asia and elsewhere. Wages 
have been picking up, interest rates are 
extremely favorable, and consumers 
have felt the “wealth effect” of swollen 
stock mark et gains. 


for the worldwide drop in demand for 
commodities that helped undermine the 
Russian economy, railing commodity 
prices in Russia may now come back to 
hurt Asia again, said Pradumna Rana, a 
senior economist at the Asian Devel- 
opment Bank. 

Since Asia’s crisis began, global de- 
mand for oil has dried up, with world 
prices plunging to half what they were at 
the beginning of 1997. Demand for Rus- 
sian steel in Asia, which once purchased 
more than a third of the country's steel 
exports, has also dwindled as many of 
the region’s manufacturers go broke. 

The troubles in Russia and Asia are 
also putting other emerging markets un- 
der pressure, with negative re percus- 
sions hitting key economies in Latin 
America. 

Asked what kind of action be hoped 
fra, Mr. Prodi said G-7 members in 
Europe and North America could con- 
sider moves to reflate their economies. 

Asked about concerns that the 
spreading Asian and Russian crises 
could affect plans for the introduction 
next January of Europe’s single cur- 
rency. the euro, Mr. Prodi said he was 
not worried. He dismissed the weak- 
ening late last week of both the Spanish 
peseta and the Italian lira against the 
Deutsche mark as a market reaction to 
die global flight to quality among in- 
vestors. 

Thomas Crompton in Bangkok con- 
tributed to this article. 
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A Contagious Crisis 

Continued from Page 11 

indirectly raising interest rates. 

Still, Mexican rales are far below the 
50 percent-plus levels they reached in 
the wake of the 1994 peso devaluation, 
when businesses were strangled and the 
economy plunged into a two-year re- 
cession. 

In Brazil, where the currency, the 
real, trades within a fixed band and is 
under assault by speculators who con- 
sider it overvalued by more than 10 
percent, authorities have also been de- 
fending the currency. But there, too, 
they have so far acted with less vigor 
than during, for instance, the country’s 
last crisis, a speculative attack on the 
real last October. 

As in October, Brazilian authorities 
have freely sold off foreign reserves to 
defend the real. So far this month, econ- 
omists estimate that about $8.5 billion 
of the country's $70 billion in reserves 
have been sold to prop up the real. And 
the authorities have made it easier for 
Brazilians to borrow money abroad. 

But the central bank has not yet raised 
official interest rates from their current 
19.75 percent, although offshore rates, 
set by commercial banks, have soared to 
36 percent. Last fall, the authorities in 
Brasilia raised official interest rates 
from 20 to 41 percent to defend the 
reaL 


SHORT COVER 

Riyadh Roles Ont 
Currency Devaluation 

RIYADH (AFP) — Saudi Arabia’s 
central bank has ruled oat a devaluation 
of the kingdom's currency and has said 
the bank retains a firm grip on the riyal ’s 
movement, a local daily said Sunday. 

The Al Iqtissadiya daily quoted an 
anonymous official of the Saudi Ara- 
bian Monetary Agency as saying that 
rumors that the riyal would be devalued 
were unfounded. 

OPEC Will Consider 
Further Output Cuts - 

ABU DHABI (Bloomberg) — Obead 
ibn Seif Nasseri, die oil minister of the 
United Arab Emirates, said OPEC would 
consider furfeer output cuts at its Novem- 
ber meeting if existing reductions do not 
succeed in lifting oil prices from their 
current levels, die lowed in a dec ade. 

The Organization of Petroleum Ex- 
porting Countries and other oil pro- 
ducers agreed in Jdne to slash supply by 
3.2 million bands aday for one year to 
boost oil prices after a slump in Asian* 
demand and a warmer-than-nonual 
winter in the Northern Hemisphere- 
caused an oversupply in the market 

Malayan Banking 
Reduces Lending Rate’ 

KUALA LUMPUR (Bloomberg) — 
Malayan Banking Bhd., Malaysia’s 
biggest bank, will cut its base lewfing 
rate for the fourth time in two months, to 
103 percent from 10.9 percent, the state 
news agency Bemarna reported. 

The cut, effective Tuesday, comes 
just 12 days after Malayan Banking, or 
Maybank. last cut the key rate. It fol- 
lows the bank's announcement last 
week that profit plunged 90 percent in 
fiscal 1998. 

Bangkok Is Expected - 
To Privatize Firms 

BANGKOK (AFP) — Thailand’s 
government is set to approve a master 
plan for the mass privatization of state 
firms this week despite mounting re- 
sistance from industry activists, offi- 
cials and analysts say. 

Tbe plan to be considered by the. 
cabinet on Tuesday is part of Thailand’s 
latest review of reforms sponsored fay 
the International Monetary Fund that 
were approved last week and aim to lure 
foreign capital. 

Record Jobless Rate 
Is Expected in Korea 

SEOUL (AFP) — South Korea’s 
labor ministry warned Sunday that tire 
country’s jobless rate may surpass an 
all-time high of 8.4 percent by the end of 
this year because of falling economic 
growth prospects. 

The ministry said joblessness would 
grow dramatically in the second half of 
this year if South Korea’s 1998 gross 

rfnmafe product shrinks further than an 

estimated 4.2 percent. South Korea’s 
economy shrank an estimated 5 percent 
in the first half of 1998. 


INTERNET: Study Links Time On Line With Depression 
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other users, chat rooms or 
electronic bulletin board 
postings. 

Research on the effects of 
watching television indicates 
drat it tends to reduce social 
involvement. But the new 
study, titled “HomeNet,” 
suggests that the interactive 
medium may be no more so- 
cially healthy than older mass 
media. It also raises troubling 
questions about tire nature of 
“virtual” communication 
and tbe disembodied relation- 
ships that are often formed in 
the vacuum of cyberspace. 

Participants in the study 
used inherently social features 
Ifre e- mail and Internet chat 
more than they used passive 
information gathering like 
reading or watching videos. 
But they reported a decline in 
interaction with family mem- 
bers and a reduction in their 
circles of friends that directly 
corresponded to the amount 
of time they spent on line. 

At the beginning and end 
of tire two-year study, the 
subjects woe asked to agree 
or disagree with statements 
like “I felt everything I did 
was an effort,” and “I en- 
joyed life” and “I can find 
companionship when I want 
it.” They were also asked to 
estimate bow many minutes 
each day they spent with each 
member of their family and 
to quantify their social circle. 
Many of these are standard 
questions in tests used to de- 
termine psychological 
health. 

For the duration of the 
study, the subjects* use ofthe 
Internet was recorded. For 
the purposes of this study, 
depression and loneliness 
were measured independ- 
ently, and each subject was 
rated on a subjective scale. In 
measuring depression, the re- 
sponses were plotted on a 
stale of 0 to 3. with 0 being 
the least depressed and 3 be- 
ing tiie most depressed. 
Loneliness was plotted on a 
scale of 1 to 5. 

By the end ofthe study, the 
researchers found that one 
hour a week on the Internet 
led, on average, to an in- 
crease of .03, or 1 percent, on 
the depression scale, a loss of 


2.7 members of the subject's 
social circle, which averaged 
66 people, and an increase of 
.02, or four-tenths of 1 per- 
cent, on the loneliness scale. 

The subjects exhibited 
wide variations in all three 
measured effects, and while 
the net effects were not large, 
they were statistically signif- 
icant in demonstrating de- 
terioration of social and psy- 
chological life, Mr. Kraut 
said. 

Based on these data, the 
researchers hypothesize that 
relationships maintained 
over long distances without 


searchers said that people 
who were isolated because of 
their geography or work 
shifts might have benefited 
socially from Internet use. 

Even so, several social sci- 
entists familiar with the study 
vouched for its credibility 
and predicted that the find- 
ings would probably touch 
on a national debate over 
how public policy on the In- 
ternet shoulo evolve and bow 
the technology itself mieht 
be shaped to yield more ben- 
eficial effects. 

■ “They did an extremely 
careful scientific study, and 


‘It’s important to remember this is not 
about the technology per se. It’s about 
how it is used.’ 


face-to-face contact ulti- 
mately do not provide tbe 
kind of support and recipro- 
city that typically contribute 
to a sense of psychological 
security and happiness, like 
being available to baby-sit in 
a pinch fora friend, or to grab 
a cup of coffee. 

“Our hypothesis is there 
are more cases where you're 
building shallow relation- 
ships. leading to an overall 
decline in feeling of connec- 
tion lo other people,” Mr. 
Kraut said. 

The study tracked the be- 
havior of 1 69 participants in 
the Pittsburgh area who were 
selected from four schools 
and community groups. Half 
the group was measured 
through two years of Internet 
use. and the other half for one 
year. The findings will be 
published this week by The 
American Psychologist, the 
peer-reviewed monthly jour- 
nal of the American Psycho- 
logical Association. 

Because the study partic- 
ipants were not randomly se- 
lected, it is unclear how the 
findings apply to the general 
population. It is also conceiv- 
able that some unmeasured 
factor caused simultaneous 
increases in use of the In- 
ternet and decline in normal 
levels of social involvement. 
Moreover, the effect of In- 
ternet use varied depending 
on an individual’s life pat- 
terns and type of use. Re- 


it’s not a result that's easily 
ignored,” said Torn Bikson, 
a senior scientist at Rand, the 
research institution. Based in 
part on previous studies that 
focused on how local com- 
munities like Santa Monica, 
California, used computer 
networks to enhance civic 
participation, Rand has re- 
commended that fee federal 
government provide e-mail 
access to all Americans. 

“It’s not clear what the 
underlying psychological ex- 
planation is,” Ms. Bikson 
said of the study. “Is it be- 
cause people give up day-to- 
day contact and then find- 
themselves depressed? Or 
are they exposed to the 
broader world of Internet and 
then wonder, 'What am I do- 
ing here in Pittsburgh?’ 
Maybe your comparison 
standard changes. I'd like to 
see this replicated on a larger 
scale. Then I’d really 
wony." 


Christine Riley, a psychol- 
ogist at Intel Corp.; tbe giant 
chip manufacturer that was 
among the sponsors of the 
study, said site was surprised 
by the results but did not con- 
sider tbe research definitive, 

“For us, tbe point is there 
was really no information on 
this before,” Ms. Riley said. 
“But it’s important to re- 
member this is not about fee 
technology per se. It's about 
how it is used.” 

The Carnegie Mellon team 
— which included Sara 
Kiesler, a social psychologist 
who heiped pioneer fee study 
of human interaction over 
computer networks; TYidas 
Mukophadhyay, a professor 
at the graduate business 
school who has examined 
computer-mediated commu- 
nication in the workplace, 
and William Scherlis, a re- 
search scientist in computer 
science — stressed that the 
negative effects of Internet 
use that they found were not 
inevitable. 

For example, die mam fo- : 
cus of Internet use in schools 
has been gathering informa- 
tion and getting in touch with 


tut the research suggests that 
maintaining social ties with 
people in close physical 
proximity could be more psy- ' 
chologicaliy healthy. 

“There are two thing s tbe 
Internet can turn Out to be, 
and we don’t know yet which 
it's going to be,” said Robert 
Putnam, a political scientist 
at Harvard University. "The 
fact that I’m aide to com- ■ 
muni cate daily wife my col- ‘ 
laborators in Germany and 
Japan makes me more effi- 
cient, but there are a lot of 
things it can’t do, like bring 
me chicken soup.” 
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Nebraska 
Overcoi 
Louisiana’s 
Air Prowess 


By Dennis Dodd 

Washmgton Past Service 


LINCOLN, Nebraska — Louisiana 
Tech was expected to play a cameo role 
as Nebraska, the defending NCAA co- 
champion, opened the college football 
season. 

Nebraska got what it wanted — a 56- 


27 victory in the Eddie Robinson Clas- 
sic — but the Bulldogs’ wide receiver, 
their 


Troy Edwards, and their quarterback, 
Tim Rattay, were the game’s stars. 

Edwards broke the all-division record 
for receiving yards in a game with 405 
on 21 receptions, including touchdown 


catches of 94, 80 and 52 yards. Rattay 


was 46 of 68 for 590 yards; that was 
yards more than anyone had ever passed 
for against Nebraska. 

Edwards had said before the game 
that Nebraska’s secondary was the weak 
point of its defense. After the contest. 



Clemens 2-Hits Twins 

As Blue Jays Roll, 6-0 

Victory Is 3d Straight 


■J' 


The As s ociate d Press 

Roger demeos pitched a twoMter 
ftr his »bwd and e xtended 

his scoreless timings streak to 29 on 
Sunday, leading the Toronto Blue J ays t o 
a6-0 victory over the Minnesota Twins. 

Clemens (17-6) hasn’t lost since May 
29. The blanking of the visiting Twins 




double and Hal 

Boston;^ 

sriSSTSBSS? 

^^Tfce^Angeis, who took wo of 

erJSsexsssgf 

the fourth- Mo Vsb^jd tat a 


V* 


VetaS toda ™ S3* 


followed three-hit shntouts over Seattle 
and Kansas City. The 36-year-old right- 
hander walked three and struck cut seven 
in his fifth complete game this season. 

Clemens, who reded off 11 straight 
victories last season ea route to winning — — y 

stress 

18-strikeoat game against the Royals. 

Dm 3 Rays 10 , Ttpan 5 In Detroit, 

Rolando Arrojo pitched seven shutout 


immer and Nomar Gaiciaparra 
solo shot for Boston. 

The Boston starter, Tim WakefwW, 


1 ™Shigetoshi Hasegawa <7-3) phebed 
3i6 innings of scoreless relia f or pine 


the Nebraska safety Mike Brown, a pre- 
season all-Big 12 Confe 


ference pick, said: 
‘‘When you have 21 catches for 405 
yards, you can say whatever you want. 
He was saying, ‘You can’t cover me. 
I’m the best' He is the best” 

The previous all-division record for 
receiving yards in a game was 370, 
shared by Princeton’s Michael Lerch (in 
1991 vs. Brown) and Alabama A&M’s 
Barry Wagner (in 1989 vs. Clark). 

Last season, Edwards caught 102 
passes for a nation-leading 1,707 yards 
and 13 touchdowns, and Rattay com- 
pleted 293 of 477 passes for 3.881- yards 
and 34 touchdowns and led the nation in 
total offense. The Bulldogs went 9-2, 
the best record in the nation for an 
independent, including a victory at 
Alabama. 

But despite the Bulldogs 1 passing 
game. Frank Solich. who took over as 
Nebraska’s coach when Tom Osborne 
retired after last season, won his debut 

”1 just wanted to get that -kickoff 
going,” he said. “I was glad to run onto 
that field.” 

Bobby New combe, Nebraska’s new 
starting quarterback, threw his first 
touchdown pass on the third play of die 
game, a 46-yard strike to tight end Shel- 
don Jackson, and Nebraska sprinted to a 
35-6 lead at halftime. 

But Rattay led a comeback that cut 
the lead to 35-21 in the third quarter and 
easily surpassed the record for passing 
yardage by a Nebraska opponent, which 
Kansas State’s Chad May had set with 
489 in 1993. But it was still the Huskers’ 
15th straight victory and their 43d in a 
row at home. 


Mark McGwire, left, being restrained by St Louis third-base coach, Rene Lachemann, as manager Tony La 
Rossa confronts umpire Sam Holbrook. Holbrook had just ejected McGwire for arguing a called third strike. 


McGwire Loses His Temper and a Game 


By Richard Justice 

Washington Post Service 


say. The furthest flung from my mind 
';McGwire.Ibentover 


ST. LOUIS — They’d come in 
campers and in station wagons and 
trucks. They’d come from the suburbs 
and from surrounding states. The Uni- 
versity of Indiana basketball coach. Bob 
Knight, was here. So was the Hall of 
Fame pitcher Bob Gibson. All came to 
catch a glimpse of Mark McGwire's 
pursuit of Roger Maris. 

McGwire’s parents had flown in from 
Southern Califo rnia. His son, Matthew, 
saved as bat boy. And on this splendid 
afternoon, perfect for baseball and his- 
tory, there was only one hitch; Mark 
McGwire lost his temper and got kicked 
out of the game — in the first inning. 

Before all of the 47,627 fans had 
settled into their seats at Bosch Stadium, 
McGwire all but forced the home plate 
umpire, Sam Holbrook, to eject him 
from the game for loudly and profanely 
arguing a called third strike. 

Holbrook all but apologized for the 
ejection afterward, saying he realized 
what was on the line for McGwire. But, 
he added, McGwire brought on the ejec- 
tion by violating baseball’s basic rules 
against arguing balls and strikes. 

“I warned him three times,” Hol- 
brook said. “I listened to what he had to 


was ejecting Mark! 
backwards. At some point, I had to draw 
the line. I tried to walk away , and he kept 
coming back around.” 

Even McGwire agreed, saying; “Did 
I cross the line? Yes, 1 probably crossed 
fee line. I own up to it” 

McGwire cried to cross more than one 
line. He had to be restrained from going 
after Holbrook, and at various times 
flung aside both the St Louis Cardinals’ 
manager, Tony La Russa, and their 
third-base coach, Rene Lachemann, iflre 
they were stuffed toys. 

As he left tiie field, he flung his red 
batting helmet toward the pitching 
mound. La Russa had been ejected be- 
fore McGwire. The Cards’ pitching 
coach, Dave Duncan, was also sent to 
the clubhouse early for yelling or ges- 
turing at Holbrook. 

That quickly, an afternoon feat had 
begun with the electric atmosphere of a 
playoff game turned both b izar r e and 
ugly. There would be no 55th home run. 
There would be no memorable matchup 
with the Atlanta pitcher. Ton Glavine. 

The score was bizarre because it 
teemed unthinkable that McGwire 
would be kicked out of a game when so 
much is riding on these final weeks of 
tiie season. It was ugly because fens 


reacted by littering the field with base- 
balls, golf balls, plastic bottles, Frisbees 
and a variety of other debris. 

Finally, after die field was cleaned up 
and fans were finished with fee booing, 
tire game became routine, with the 
Braves winning, 4-3. Glavine (18-5) 
became the first National League pitch- 
er to win 18 games. 

Most fans will remember none of 
that. They will remember the bottom of 
fee first inning when Glavine threw 
McGwire a full-count change-up. With 
the pitch low and away — possibly but 
not clearly out of the strike zone — 
McGwire took three or four steps out of 
the batter's box, apparently believing 
he’d been walked. 

When be realized Holbrook ted called 
a third strike, he tamed quickly and got 
in the umpire’s face. 


innings for his first victory since July 16 
and Bobby Smith homezed as Tampa 
Bay beat the Tigers. 

Aaron Ledesma had four RB Is far the 
Devil Rays, who won three of four from 
Detroit to move 116 games ahead of die 
Tigers in a race to avoid the AL’s worst 
record. Detroit has lost four of six and 
21 of 27. 

Arrojo (12-11) allowed just three 

singles with four w alks and five 

strikeouts. The 30-year-old rookie was 
0-5 in his previous seven starts. 

Royals 3, OriolM x Kansas City com- 
pleted its first sweep of Baltimore since 
1991 and stretched the Orioles' losing 
streak to seven games. 

Mendy Lopez bad two RBIs in a 
tiuee-run fifth inning that lifted the vis- 
iting Royals to tbefrninfli triumphal II 
games. Kansas City turned three doable 
plays and bad eight in fee three-g am e 
series. 

Mike Borfeck bomercd far Bal- 
timore, which has endured three losing 
streaks of at least seven games this 
season. The Orioles’ starter, Juan Guz- 
man (8-14), struck out eight in seven 
innings, but four of the six hits be al- 
lowed came in the pivotal fifth Hating. 

Kansas City, held to one hit through 
four innings, took a 3-2 lead m the fifth. 
Jeff Conine doubled and Mike Sweeney 
singled before Lopez hit a two-nm 


Jeff Judes. 


victory after the starter, 
couldn’t make it through the riftn. iroy 


Percival pitched the ninth for his 38th 


save. 

Ingarnap WSaM ta . ?■, yjnkee 

Stadium, Bemie Williams drove in four 
runs and Derek Jeter hometed and 
scored four runs as New York b ecame 
the first chib to clinch a playoff berth. 
The Yankees, who beat fee Mariners. 
10-3, on Friday, built an 1 1-0 lead after 
four Tnwfngx en route to their 98fe vic- 
tory. . 

Andy Pettitte (15-8) benefited from 
the early run support to stop a personal 
ftTO-gamf losing The len-hanrier 

allowed five runs and eight hits — in- 
cluding i h w * tyyr iM n — in six-ploS in- 
nings. Ken Griffey Jr.’s AL-teading 
45th homer was the lone bright spot 

through ax innings for the Mariners. 

WanM— 7,o*a3 In Denver. Sammy 
Sore didn't homer botLarry Walker and 
Kurt Abbott of Colorado did Bobby 
JoneS pitched seven strong timings. 

1st 53 homers Saturday 


but dubbed his 54fe Sunday, a towering 

e off Col- 


Gonzalez Propels 
Steelers to Victory 


The Associated Press 

Pete Gonzalez, the best of 
the Pittsburgh Steelers’ four 
quarterbacks during the pre- 
season. led two fourth-quarter 
scoring drives as Pittsburgh 
beat the Carolina Panthers, 
38-24, to conclude the Na- 
tional Football League exhib- 
ition season 

Gonzalez, given little 
chance of making the Steel- 
era’ roster after starting only 
one year at fee University of 
Pittsburgh, finished an 80- 
yard drive by hitting Andre 
Coleman with a five-yard 
pass for a go-ahead touch- 
down wife 9:26 to play in 
Pittsburgh on Saturday. 

Mike Quinn, Gonzalez’s 
rival fra 1 a spot on the roster, 
was sacked five times while 
going 7-of-13 for 56 yards. 
Gonzalez was 8-of-10 for 1 10 
yards. 

CanSMb 21, Haidars 14 

Michael Pittman ran for bis 
third touchdown, a 4-yard 
burst with 44 seconds remain- 
ing, to give Arizona a 21-14 


victory in Oakland. Both 
teams pulled their starters 
after the first quarter. 

OBars 16 , Broocoa 13 A1 
Del Greco kicked three field 
goals as Tennessee held off 
Denver far its first victory in 
Nashville. 

Even though the Broncos 
(3-1) lost fra the first time 
since Dec. 15, they scared on 
the only series in which John 
Elway played quarterback. 

P a triot s 24, Eagto* 7 PhQ- 

S (l-3) completed a 
exhibition season in 
, Massachussetts. 
While New England (3-2) 
outscored its opponents 65- 
27 in winning its last three 
games, the Eagles totaled just 
308 yards in losing their last 
two games by a combined 
score of 47-13. They suffered 
six sacks and four turnovers 
Saturday. 

• Dorsey Levens, fee 
Green Bay Packers’ Pro Bowl 
halfback, accepted a one-year 
contract and ended his train- 
ing-camp holdout 


•■'if % 


■* * '•**.. 

V* < t 
e. * 











* -Tito*. 

-r- 
/■ : 


A LITTLE JOY — Pitcher Todd Frazier reacting 
after his tram, Toms River, New Jersey, brat 
K a shnn a, Japan, 12-9, to win the Little League 
World Series on Saturday. Frazier led off the game 
with a home run and pitched the last two innings. 


Chasing the Reconi 


Home run tally for two contenders to 


break the season record of 61 homers set 


in 1961 by Roger Maris (right). 


1 mark McGwire J 

■ SAMMY SOSA ■ 

t . 

54 0-1, ejected 

54 Hithormer 

v«- 

in first inning 

in first inning 


vs. Atlanta 

vs. Colorado 


on Saturday 

on Sunday 


Marla through 136 games: 53 



MT 


two-nm Matt in fee &st anting off Col 
orado’s Dszyf K9& The Mast tied him 
wife Mask McGwire for fee major- 
league lead. 

tabwftlMwsBSISpiers hit an 
iosidB-fee-pasfc home ran rad Jose Lima 
pitched 7% strong ranmgsas host Hons- M 
ton beat P it tsb u rgh- Lima ( 14-6) al- ” 
lowed seven lues, struck out seven and 
didn't walk a batter ea route to his sixth 
straight victray. 

bpM3,Mwi Dustin Hennansah 
limbed fee host Padres to three hits m 
7% main gs rad lot his second c are er 
home nm as Montreal beat San Diego 
deapfto striking oat 17 times. 

Vara bom n ti n ed two errors in the ninth 
inning to allow Arizona to rally past 
visiting MSwakee. Bob Wkkxnan (6- 
8) walked Tony Batata to open fee 
imiing. Devon White followed wife a 
sacrifice bant that Wickxnan fielded and 
threw to Vina covering first, but White 
was safe when Vina dropped fee tell. - 


BOOKS 


CROSSWORD 


ACROSS 


iMotsturetess 
5 Feeling for (he 
unfortunate 

9 Onetime 

late-night host 
Jack 

is Provide with a 
new soundtrack 
is Nabisco favorite 
is Wheel rod 
it foe cream flavor 

» Vulgarity 

21 Lee cakes 

22 Neither masc. 
nor fern. 

84 "Too many 

cooks spofi the 

broth," e.g. 


88 Ice cream flavor 

#2 

33 Model airplane 
wood 

34 Team at Shea 
to Massachusetts' 

Cape 


improvises) 

27 Mocks 
35 Sewing esse 

40 Brew 

41 Grab hold of 

42 St. OS a dozen, 
say 

43 ice aeam flavor 
#3 

<7 Mister, in MforiCO 
48 Argue (with) 


48 Faddish 90's 
co M ocflbkw 
58 Cause fora 

blessing? 

66 tee cream flavor 
#4 

81 Merle Haggard’s 

" From 

Muskogee" 

•aG.M.orMG 

product 

63 Safe investment, 
Informally 

64 Gardener's 
problem 

65 Keep, as cargo 
86 Any day now 


DOWN 


Solution to Pnzzle of Aug. 28 


EQDannaaHanjnnnH 
innnnnnHDiniHnanaa 
OHnonaaEHinnaaaB 
0ma nan naaa 

00030 OI13E3 
BQHBO nnaasHnan 
□□BE3 □□□ 3331330 
□ho □□anaan □□□ 

□00003 033 3QO0 

□OdsanasQ □□ana 
□003 □□□□□ 

qdqb □□□ nos 
□□□nsoasasnoiaBa 


i Comet's path 
820W0' scare 

3 Someone who's 
looked upto 

4 North Carolina 

school 


5 Charlatan 

« Lyricist Gershwin 

7 Change fora 
twenty 

a "Star Ware* sage 

6 Independence 
Day event 

10 Pink-sip 

11 Pie mode 

12 Rock group with 
the 1 994 #1 
album "Monster 


14 Environmental 
actMstJagger 
is Book before 
Daniel: Abbr. 

19 Shelled critters 
23 Pools (wKh) 

88 Frigid 
28 Chronic 
compUner 

27 Singer Gorma 

28 Person who 
holds property in 
trust 

29 Popular 
catalogue 
company 

ao Buffoon 
31 "Do you get it?' 
38 A TO is worth 6 
of these 
33 Down-Whe- 
dumps feeling, 
with "foe" 

37 Boxer's punch 

38 Wanted poster 
abbr. 

aw Directional suffix ' 

41 Spasm tripsin 

42 Least tarried 
44 Made abetter 

offe r t hen . 

4* "Strangers and 
Brothers* noveSst 
46 Throw a tantrum 

so Mardl 

m Pom 

WSrefltanspouter 
94 Jerusalem's 

Mount 

s$ Opposite of 
endo- 



SKATEVG TO ANTARCTICA 
A Journey to the End 
of the World 

By Jenny Diski. 2S0 pages. $2235. Ecco. 
Reviewed by David Nicholson 

A FEW pages into this memoir. I 
sighed wife discouragement, over- 
whelmed at the prospect of having to 
spend three or four days with another 
angst-ridden account of growing up 
with dysfunctional, abusive parents. 

And then I came on this refreshing 
passage: “Whenever, in fee past 30 
years, people have asked, as they do in 
the regular way of introductory con- 
versations, about my parents, my answer 
has been that my father died in 1966 and 
that i haven’t seen or heard from my 
mother since the same date. Often, in- 
congruously to my mind, they would 
subsequently ask me if she is still alive. 

T don’t know,’ I would reply, be- 
cause I didn’t. 

‘But don’t you want to know?' 

‘No. . . .’ 

‘You must find it disturbing.’ 

‘No, I find it delightful.’ ” 

Most of us rather love our parents or 
think we ought to. And many of us, 
especially in this feel-good culture of 
quick fixes and iimtanr gratification, 
spend years trying to come to terms with 
mem. Certain families are, however (as 
RJD. Laing famously said), machines 
for breeding insanity. And fee fact of fee 
matter is feat some parents — like the 
British writer Jenny Diski's — just 
aren’t worth fee effort it takes to work 
through to forgiveness. 

After reading the parts of Diski's 



memoir that deal wife her parents — the 
rest of fee book really is about gping to 
Antarctica — you understand why she 
feh happier not knowing what had 
to her mother. 

a’s mother, Rachel, also known 
as Rene, was a hysteric, prone to fits of 
outrageous acting-out. She’d cry, 
scream, wail, threaten, lie inbedfordays 
at a time. “Her resentment and dis- 
appointment lived on the surface of her 
skin . . . ready to flare at any moment.” 
Once, after she and her husband, James, 
separated, Rachel/Rene saw him in a 
London subway station. She “chared 
him wife the knife she kept in her hand- 
bag expressly fra the purpose of killing 
him shoold they ever meet by chance.” 

“He,” Diski laconically reports, 
“outran her.” 

That instance of practicality aside, 
Diski’s father wasn ’t particularly suited 
to be a parent himself. He was a charm- 
er, “beguiling” to his daughter. Years 
later, though, when Diski began to delve 
into hex past at the instigati o n of her 
daughter she wondered whether he 
hadn’t just been practicing on bar. 

One of tiie things she found oat was 
that her father had been a con man,, 
wheedling money from lonely women 
in exchange for promises of romance. 

While he never told the young Jenny 
(as her mother did) that “rf I’d known 
how you were going to mm out, I would 
have strangled you at birth,” he was 
prone to his own moments of high drama. 
Twice, he attempted suicide when Diski 
was a child . The last time Diski saw him 
(she was almott 20), he took her to hutch 
and gave her a letter, asking her not to 
open it until after his death. She read it — 


a suicide note — immediately. JarnesA.' 
died, a year later, of a heart aoack. 

A ample of things save this book 
from being a catalogue of misery; 
Diski’s strength and self-evident sense 
of humor and the sections dealing wife 

her passage to Antarctica. 

For Diski, Antarctica represented 
comforting oblivion. She’d first begun 
to seek that oblivion during her fluid 
stay— at 23 — in a psychiatric hospital 
Getting to Antarctica — “white and ic£ 
fra as far as the eye could see ... njj 
white bedroom extended beyond rea- 
son” — wasn’t easy, though. 

From the British Antarctic Survey 
she learns feat only scientists get 
to Antarctica “for serious scientific 
purposes.” When sheasks, “Have you 
considered having a writer in resi- 
dence?” fee conversation abniDtlv 
ends. r J 

But what about Diski’s journey on a 
Rnreira research vessel turned enris^. 
shq>^fee elephant seals and fee “beP 

^ ODft °° a floating ice- 
bndras who were her ship- 

$i,000 tan^lars, obhvious to fee wind 
and the cold? 

ft doesn’t matter. Go straight out and 
get this beautiful book. Reff 

will break your heart. At its 

core, there is evidence of a fierce will fo 

sarvive and an intimate knowledse of 

SSsssssaSs 
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. Povid Nicholson, a writer in Wash- 
re Sulartyfor The 


BRIDGE 


By Alan Truscott 


In fee diagramed deal, GIB 


©Ww YorkTmes/Edaedby Will Short z. 


si Conic book 
punch sound 
S7Make(ouQ 
58 Bern for Little 
Jack Homer . 


See our 


99 Judge Lares 
88 Barbie's beau 


fmcUaea 

every Wednesday 

in The Intermarfcet 


T HE world champion- 
ships, which began on 
Aug. 21 in Lille, France, have 
several thousand h uman com- 
petitors and one nonhuman. 

Among the human favor- 
ites are Michael Rosenberg 
from the United States and 
Cezaiy BalkJri of Poland. 
Malt Ginsberg's GIB (Goren 
in a Box) computer program 
was expected to be compet- 
itive in play, in which it is 
highly sophisticated, but to 
lose points in bidding. Bid- 
ding, however, counts for less 
in a par contest, in which each 
deal has a medal prepared 
challenge in me play. 


bid to an optimistic three no- 
trump and had to 


play well to 


NORTH 
+ 96 
OQJ65 
+ AQ3 
+ K J 10 8 

WEST(D) EAST - 

+ XQJS73 *54 
»S4 OA873 

48 4 Jtttt 

*7832 «AQ4 

SOUTH ‘ 

* A 16 2 
OK 10 8 
• 0X9854 

+ 95 

Neither aUe was Tntac rab te. The 


Wen Nona 
2+ DU. 
Fan .3 NX 

Pan 


Sooth 

Z NT- 


West led ite'vide kfac- 


survive. The contract would 
have been doomed if West 
had held one of die missing 
aces, but he he Ld neither. The 

spade king was led, and South 

held up its acc for one round, 
winning the second. 

/Ihe heart king was led, and 
East took his ace and; for want 
of anything better, returned 
tiie w rit South took its heart 
moos and three top dia- 
monds, enefing wife thelead in 
the dosed hand in the tricky 
position l shown at right. 7 

G ® *• «fremely efficient 

era. After leading fee dia- 

If dummy had drown fee 


e jght. East would l 
?We to lead a low 
TOweiy. He tried 
but GIB prot 
and had a diair 
^ as his ninth tricj 


WEST 
♦ J 

9 — 

O — 
*763 
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All Blacks 


- The Associated Press ■ 

SYDNEY — Tbe All Blacks' coach, 
John Hart, facmgaharsh reaction at 
Br home following a record losing streak, 
Is set to stay in charge of New Zealand’s 
rugby team through next year's World 

• Cop. 

The All Blacks’ seven-test season 
jfeoded Saturday when A ustralia se»- 
M tencedthemtoafiftb-strai^ulossfor die 
first time in New Zealand nigby history . 
•-.'Hie Wallabies’ 19-14 victory al 
Sydney Football Stadiiun completed 
their first 3-0 sweep of the annual senes 
against the All Blacks for the first time 
jince 1929. 

\ . Tbe All Blacks also lost two matches 
.against South Africa to come in at the 
■ bottom of the Tri-Nations competition. 

, + . Harts^id: ‘Tm sure there’ll be plenty 
of specoiatktt. New Zealandets will al- 
t ays speculate on rugby, but Fm Jook- 
’■ ingfoiward to the Worid Cup.” . 

• j The lack of any outstanding chal- 
lengers will Hkely help Hart achieve his 
goal of taking the All Blacks to the 

I , which is to be held by 
vember 1999, and his team 
tance to regroup before fixe 
gets tested by France eariy 

meats of Sean Fitzpatrick, 
ke and Frank Bonce hit die 
hard this season, and the 
! -its usual fiber Saturday, 
an 11-0 halftime lead as 
seed a dramatic victory. 
Italian fullback Matthew 
1 poorly bat scored the win- 
en minutes from time. He 
taken shoulder in landing 
line." 

tines had looked in control 
raogely undisciplined All 
d. The New Zealand far- 
led for possession and gave 
5 of penalties with loose 
Bales, Australia's captain 
forward, took over the 
from Barite in the second 
lished the AB Blacks with 
kidcs. He afro converted 

f the times we had clean 
brew the ball away, made 
ons, had kicks that were 
ss ami gave the ball to the 
hen we shook! have put the 
" Hart said. 

ed to criticize the fry-half 
Intern for kidring during 
: All Blades’" possession, 
itssing the ball to hiaback& 
farced to ny 10 new AB 
i g a season that never got 
ite two eariy victories over 
rod club. .. 

a hard year ami certainly a 
efcs,” Hart said. “I don’t 
s forgotten how to win — 
inding it hard to win at the 
ich is part of the experience 
nt, that rnthleasness.” 
ralian coach. Rod Mac- 
je felt softy for Hart, who 
& to share dial scut of emo- 
il when the Ail Blacks were 
u» sjy. r/allaby captain, John Bales, 

who kicked four penalties arid a con- 
version after replacing Burke as lacker, 
said: “That clean sweep means a lot to 
us. especially coming from behind.” 
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Rood Gullit’s debut as the coach of 
Newcastle United wasn't much of a 
success. 

Michael Owen scared three goals in 
IS minutes — including two in 85 
seconds early in rite' game — as Liv- 
erpool drubbed Newcastle, 4-1, on Sun- 
dayin the English Premier League. 

The victory moved Liverpool into 
first place with seven points, the same as 
Aston Villa, but Liverpool has superi- 
ority on goal difference. Nottingham 
Forest is third with six points. 

Gullit, the Dutch soccer great who 
replaced Kenny Dalglish as Newcastle’s 
last Thursday, jotted notes and watched 
the match impassively from the grand- 
stand in tire first half. He moved to the 
bench far the second half when New- 
castle looked more poised, although 
Liverpool didn’t press its advantage. 

“I knew that it was going to be like 
this, but I just wanted to see it with my 
own eyes,” Gullit said. “It will take 
soine time to do souk thing abbot it” 

Villa won, 1-0, al Sheffield Wed- 
nesday on Saturday. Julian Joachim 
scored the only goal with a powerful, 
swerving shot from outside the penalty 
area. Mark Bosnich, the Villa goalkeep- 
er, made a series of good saves to pre- 
serve the lead. 

Arsenal, the Premier League cham- 

S ' n. was held to a 0-0 draw by 
arlton. One of Arsenal's World Cup 
winning midfielders. Emmanuel Petit of 
France, was sent off. 

GERMANY The midfielder Stefan Ef- 
fenberg scored twice to help Bayern 
Munich start its defense of the German 
Cup with a 5-0 demolition of an amateur 
club. LR Ahlen, on Sunday. 

Seventeen other first division dubs 
played over the weekend, all advancing 
to tire second round. 


Some struggled, notably Borussia 
Dortmund, which Deeded a penalty 
shoot-out to knock out tbe amateur club 
Saaibruecken on Friday. 

Werder Bremen and TSV 1860 Mu- 
nich had to wait until extra time to 
qualify, beating the amateurs of Bayer 
Leverkusen and tbe third-division club 
VfB Leipzig respectively. 

FRANCE Olivier Ecbouafoi scored 
Strasbourg’s first goal of the season 

WoKiP Socckk Boon oop 

to earn his team a 1-1 draw at Rennes on 
Sunday. Ecbouafhi scored in the 39th 
minute after a free kick by the former 
France international midfielder, 
Corentin Martins. 

Rennes had won its two previous 
home matches and would have climbed 
to third in the French league if it had 
won. It went ahead in the 29th minute 
when the striker Nicolas Gousse netted 
tiie rebound after a shot by Shabani 
Nonda hit the post. 

Ectaooafni’s goal left Metz, which 
finished second last year, tbe only team 
without a goal in its first four matches. 

Metz lost, 2-0, at borne on Saturday to 
Bordeaux, which opened a two-point 
lead in the standings and is the only team 
boasting the maximum number of 
points. Second-place Marseille dropped 
its first points in a 0-0 draw at Le Havre 
on Saturday. 

NETHERLANDS Goals from Igor 
Korneev and Peter van Vossen gave 
Feyenoard Rotterdam a 3-1 victory over 
MVV Maastricht on Sunday. Fey- 
enoord joined Ajax Amsterdam, SC 
Heerenveen and FC Utrecht on six 
points from two games. Utrecht leads 
the Dutch premiership on goal differ- 
ence after beating Cambnur 
Lecu warden, 3-0. 


SPAIN The Spanish champion Bar- 
celona opened its season with a 0-0 
draw at Santander on Sunday. 

On Saturday. Miguel Angel Angulo 
scored midway through the second half 
and gave Valencia a 1-0 victory over 
Atletico Madrid to open the Spanish 
first-division season. 

The goal gave Claudio Ranieri a vic- 
tory in a battle between two Italian 
coaches making their debuts with new 
clubs. Airigo Sacchi has taken over ai 
Atletico and earlier this week he sold the 
Italian striker, Christian Vieri, to Lazio 
after be fell out with the new coach. 

ITALY Lazio beat Juventus, 2-1. on 
Saturday to win the season-opening Su- 
percup in Turin. 

Pavel Nedved gave Lazio a first-half 
lead. The Juve striker Filippo Inzaghi was 
sent off in the 63d minute, but tbe Turin 
team eq ualized in the 87th minute with a 
penalty from Alessandro Del Piero. 

Sergio Conceicao delivered victory 
to Lazio in extra time with a goal in the 
93d minute. L. . 

SCOTLAND The veteran striker Ally 
McCoist scored three times as Kilmar- 
nock beat Hearts, 3-0, on Sunday. 
Hearts had been the only unbeaten team 
in the new Premier League. 

united states Major League Soccer 
joined the National Basketball Associ- 
ation as tbe only U.S. professional sports 
leagues to have women as game officials. 
Sandra Hunt, 39, and Nancy Lay each 
worked their first games on Saturday. 

Hunt ejected a player from each team 
and the Chicago Fire beat the Kansas 
City Wizards, 3-2. in a shootout She 
ejected the Kansas City captain. Mo 
Johnston, and a Chicago defender, C J. 
Brown, for violent conduct Lay made 
her debut in tbe game between the New 
York-New Jersey Metro Stars and the 
Bum in Dallas. (AP. AFP. Reuicrs) 


Rod Laver Is Facing 
His Greatest Challenge 

Grand Slam Winner, 60, Battles a Stroke 


Cbn liui^Untm 

Karlheinz Riedle of Liverpool, left, maneuvering the ball away from Nikolas Dabizaz of Newcastle United. 

Newcastle Falls in Gullit’s Debut 

Owen’s 3 Goals Within 15 Minutes Lift Liverpool to a 4-1 Victory 


By Bud Collins 

The Boston Globe Ser\-ice 

BROOKLINE. Massachusetts — 
There's no shortage of tapes of red- 
headed Rodney (Rocket) Laver in his 
racket-flapping prime, swooping to 
conquer like an avenging firebird. He 
flies yet on the neural tape decks of all 
those who savored his performances. 

But 'now there’s another tape of a 
near-defeat that he does not care to see, 
even though Rod can be objective 
enough to recognize its value. Not to 
sports — but to mankind. 

* ‘The doctors tell me it's unique.” he 
says, ‘ ‘and it can help understand what 1 
and a lot of others have gone through. 
And will go through.” 

Laver’s voice is coming through tbe 

§ hone from his home in tbe Palm 
prings, California, area. There — 
“home, free from the hospital at last'’ 
— he's recuperating from the stroke that 
almost killed him July 27. 

His voice is unmistakable. Soft, 
tinged with the inflections of a Queens- 
land farm boy who got off his horse to 
leave Australia and whip the world with 
a tennis racket. But it is hesitant, at times 
uncertain. Aphasic is the word! 

“I’ll get over this. Sometimes ray 
speech blurs, and I have to think before 
I start talking. I'm working on it It can 
be very frustrating, the speech. Move- 
ment. too. I’m learning a lot of simple 
things all over again, like a kid. Like.” 
he chuckles, “telling time.” 

The tape be talks about is a rarity, one 
on which Laver, 60. is the victim. He 
bad begun an on-camera interview with 
a television reporter in a Los Angeles 
hotel when tbe stroke struck. 

“My fingers got numb, that’s what I 
remember,” he says. “I didn’t have 
control. I know a lot of crazy things 
happened to me” — including explo- 
sive vomiting and collapse. 

“According to the doctors, this is the 
only tape of somebody actually having a 
stroke. They say it’s very valuable to 
study. 

“I'm glad if it can help people, but," 


he laughs, * Td just as soon see a rape of 
me hitting a backhand down the line.” 

Those blazing lopspinning back- 
hands, flying from a Godzillan left arm 
terrorized tennis. 

In 1962, Laver charged through the 
Australian. French, Wimbledon and U.S. 
championships to sculpt the fust of his 
two Grand Slams. But as an amateur 
when those events barred the pros. He 
turned professional after that and led tbe 
pros into the promised land of open tennis 
and substantial prize money in 1968. 

Next came his second Grand Slam in 
1969. “1 wanted to do it once more when 
the game was open and everybody had a 
shot at me. not like '62,” he would say. 

As we talk on the phone, Laver says 
he’s lying on his back in the living room, 
working at rehab exercises. We’ve 
talked enough for now. His wife, Mary 
Laver, takes over the phone. 

“It was a rough two weeks when be 
was in ICU,” Mary says. “There were 
seizures, awfully high blood pressure. A 
fever they had trouble controlling — 
1 06 degrees for a few days — swelling 
of the brain. He had to be restrained at 
times. He wanted ouL Sometimes he 
ripped out the IVs. Rough for every- 
body. 

“Now," she laughs, “the therapists 
say they’ve never seen anybody recov- 
ering from a stroke go at rehab so 
eagerly. But that’s Rod. The prognosis 
forfiiU recovery is very good.” 

You would expect this from my can- 
didate for the greatest of all tennis play- 
ers. For the Slam years, the Rocket won 
19 of 34 tournaments in 1962. 17 of 32 
in 1969 {played doubles, toot. Fete 
Sampras felt overworked last year, en- 
gaging in 18 singles tournaments and 
winning seven. 

Laver intends “to be back where I 
was. playing some tennis, some golf, 
gardening, getting around for my en- 
dorsement commitments. ’ ’ 

He’s moving about the neighborhood 
currently with help, on a walker. Nev- 
ertheless, I’d be careful about challen- 
ging him to a game, even if he’s clinging 
with his right hand to the walker. 


Claydon Gets First Tour Victory 




Russell Claydon savoring his 
winning putt Sunday in Munich. 


Agmce France-Presse 

MUNICH — Russell Claydon of 
Britain won the BMW International 
Open on Sunday to claim his first 
European Tour victory after finishing 
second five times since he joined the 
circuit in 1989. 

Claydon finished with a four-un- 
der-par 68 to finish with a total of 270. 
1 8 under par for his four rounds. 

He beat a fellow Englishman, Jam- 
ie Spence, by one shot; Thomas 
Gogele of Germany finished a stroke 
further back. 

Claydon, who also finished second 
as an amateur in the 1989 Australian 
Masters, sank eight single putts in his 
last 1 1 holes and nine in all in the final 
round. The 32-year-old golfer said 
that his failure to win a title had never 
concerned him. 

“I’ve never bothered about fin- 
ishing second," he said. 

“J tty my hardest every week and if 
you come in second you have prob- 
ably beaten about 155 golfers, which 
isn’t bad." 
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Buffalo 27. Washington 17 
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Tennessee 1& Denver 13 
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CFL Standings 
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7 2 0 14 242 153 

7 2 0 14 216 199 

S 4 0 10 229 140 

0 9 0 0 ISO 268 


Calgary 6 3 0 12 307 206 

Edmonton 6 3 0 12 184 203 

BrfL Columbia 3 6 0 6 139 215 

Saskatchewan 2 7 0 4 175 2« 


Montreal 4a Calgary 33 


Leading College Scores 

Nebraska 56, Louisiana Tech 27 
Colorado State 23. Michigan State 16 


CRICKET 


Hauuntn-sHiAMCA 

ONE-OFF TEST, IDUR1H OAT 

Sunday IN London 
E ngland: 445 and 54-2 
Sri Lonta591. 


BMW Inter national 

Score* Sunday attar find round at St .39 
iruTBon BUW trournotlo nel Open played on 
&321 n>aer{U14 yard), par 72 coreao near 
Munich. Germany: 

Russet! Claydon. Eng. 66-72^68—270 

Jamie Spence, Eng. 68-71-6666—271 

Thomas Gogete Ger. 65-71-67-69-272 

Angei Cabrera Aig- 69-72-6567-273 

Bernhard Longer, Ger. 68-67-67-71—273 

KomnrnH Toowt Jap. 67-70-73-64—274 

Mlgvet A. Jimenez, 5p. 69-71-67-67-274 

Derrick Cooper. Eng. 71-6649-68-274 

Andrew BeaL Eng. 68-714649—274 

Thomas Bjorn. Den. 6447-72-71-274 


Hisahtsu KBC Augusta 

Leading Orud scores Sunday of SGSSAOO 
Hiaamitsu KBC Augusta on 7.1 5 4 y d. par 
72 Kayo GoM Dub course in Shana, Japan 
(Japanese lmlesa specified): 


jumbo Qznki 
Kotsvnori Kuwobam 
KnzuhiniTakanti 
Notamir&u Vlrhaa 
TsukasaWatonabe 
TosMmitsa Izawa 
Kattomoae Miyamoto 
Ikua Storohaaia 
Ryoken Kawagtshi 
ABushi THamotsi 
YasuhOru tmano 


66-72-65-73 — 27S 
6947-7G-73 — 779 
73-70-6849 — 280 
69-73-7r-69— 282 
71-68-72-71—282 
7347-71-71—282 
7148-70-73-282 
6949-71-73-282 
7249-72-70-283 
68-75-70-70-283 
49-7248-74-283 


MOTOR RACING 


Belgian Grand Pbix 

SUHW MBPMTUMCQRCHAMPS.BELXMUU 
0 HBrOLOHRlH (4J204UQ 

1. Damon HU1 Britato Jordan. I hour, 43 
minutes 47407 seconds. 

2. Rod Schumacher. Ger* Jordan ro 1932 sec 

3 Jean AJesl France. Scuber, 7-240 

4. H-H. Frentzsa Germany, wm tarns. 32J42 
5-Perta Dinto Bnnfl,Arrowxat2laps 

4 Jama Trull, Italy. Prost 5 laps 

7. David Caultharxt Srihrirv McLaren. 5 laps 
8- Shinty Nakona Japan, Mnardi, 5 laps 
rn irm r ar nu mwin g rroivi i n» ««r 
1. Mite Hakkinrn, Flntond, McLaren, 77 
poinlB 2. Michael Schuraadier, Germany, 
FertoA 7ft 3. CoulthanL 4ft J. Eddw Irvine. 
Britain Ferrari, 32 5. Jacques VQleneuve, 
Canada WaSnms, 2ft 6 Atoconder Wurz. 
Austria Benetton. 17; 7. Hill 16s & Gkmcaito 
FisJcheUa Holy; Benetton I5e9. Frentzan, ift 
10. Raff Schumacher, TO. 


Mdjrenl25patnte2.FcfirollQ2;lWirBTTB 1 
3ft4. Seitgrimv 32;£ JtoWn,26f6. Sdubee ft 7. 
Arrows. 6i & Stowrsi ft 9. Prust 1 . 


RUGBY UNION 


SATURDAY M SYDNEY 
Australia 19, New Zealand 14 
Australia won series 3-0. 


SOCCER 


Dundee l.Cotocl 
Pu nfeiml n e Attitoftc 1. Aberdeen 1 
Rangen 4. St Johnstone 0 - 
Ktmamack X Hearts 0 
Mutherwefli Dundee United 0 

DVTCH HKST B*T1SMN 
PSV Eindhoven 1, Heerenveen 2 
VHIem II TBburp 1, Fortune SUtnrd D 
A2 Alkmnar 0. Vitesse □ 

Rude JC Keriaiide ft A)ai Amsterdam 2 
Twente Endwde 1, Sparta Rottentom 0 
Utrecht 3, Cambuur Leetmarden 0 
NEC NDmegan 1. NAC Breda 1 
Fe y o nootri a MW A ten st ri c l i t 1 
anu a t a tow Utiechf 6 points Am & 
F e yenooW a Hoarenveen & Alkmoor 4; 
Ntymeeen 4; Vtteese Arnhem 4; Groafsdnp 
DtwtoKhernft Twentoft VWtom II Tnoarga; 
PSV 1; Breda 1; Cambuur Leeuwurden l: 
Wtariwflk ft Sltbinl 0: Mwstricht ft Roda JC 
Karkrade ft Sparta Rottenian 0. 

RMQI RIT MVHIOH 

Mortpeflier X Toutousa 0 
Metz ft Girwvftrts Bordeaux 2 
Paris St Germain 1, Lorient 2 
Le Havre ft Otympique Maneille Q 
Nodes 2, Soctouni 0 
CWympique Lyon I, Monaco 1 
RC Lens 2, Money ) 

Rennes 1, Strasbourg 1 
STAHOmOSE Borrieaint 12 points Mor- 
scMe 1ft Lyon 8; Monaco ft Montpefter 7) 
Lens 7; Rennes 7; Paris St Germain ft Norries 
6e Bnsfla 4 Nancy ft Lorient ft Toulouse ft- 
Auxene 3; Le Havre 2r Strasbourg 2, Metz 1; 
Sochowl. 

reniiAN ezrwncap 

Lazio 1 Juventus 1 

SPANISH FHtCTDnreSMN 

AtovesO Real Betts 0 
VWencto 1 Arietta) MadridO 
Real Sodedod 3. Oviedo 3 
EspanyolZ Tenerife 1 

Salamanca Q Mallorca 0 
Cetta Vigo a Deporttvo Coruna 0 
Extremadura ft Vattodofld 0 
Real Zaropoza Z Athlellc Bltoao 0 
reoun phmidi iMan 
Arsenal 0, Chariton 0 
Bladdium l, Leicester 0 
Coventry ft West Ham 0 
Everton ft Tottenham 1 
Middlesbrough 1, Derby 1 
Sheffield Wednesday ft Aston Vita T 
Southampton 1. Nottingham Foresl 2 
Wimbledon 1. Leeds 1 
Mowcastte 1, Liv e rpool 4 
OTMOBUft Liverpool 7 points; Aston 
Vain 7; Nottingham Forest ft Chariton ft 
Wimbledon ft Aisenal ft Leeds ft Wst Ham 
ft Leicester ft Coventry ft Btockbam * Sheff 
Wed 3i Derby ft Tottenham ft Manchester 
United ft MhkSesbrough ft Newcastle ft 
Cheisaa T; Everton I; Southampton 0. 

MAJO* UMH soccn 
Tampa Bay 3, DJI United 2 
CMcago 1 Kansas Ofy 1 
Dallas Z New York- New Jersey 0 


Columbus 3. Los Angeles 0 
Colorado 1 San Jose l 

monuiwmcH 

FTHDAY IN MONACO 
Chelsea 1, Rad Madrid 0 

TUB CDF 

SATURDAY WHOCMIUNHCfTY 

GROUP A 

Thailand X Phifippines 1 
Indonesia 6, Burma 2 
STAHDOtosc Indonesia 6 polnte Thai- 
land 4; Burma 1; Pth ftp Dines 0. 

WSAMCUTUCSP 

Angola Z Zimbabwe 1 
STAHIWQ& Zimbabwe 6 points; Angokr 
6; Zambia ft Namlfahi ft Mozambique 1 


TENNIS 


PHOT PCM 

M NEW HAVEN. CONN. 

SUOFUMLS 

Jana Novotna C2). Czech (L. def. Julie 
Hoiord Decugfe. Fr, 6ft 6ft 

Steffi Graf (4), Ger. dot Lindsay Dmwn. 
port Cl). U.S. 61 74 (84). 

FINAL 

Graf def. Novotna 6ft 61. 

HAMlirCUP 
MCOHMACK. N.Y. 
OUABJEBFOULS 

Felh ManttUa (81, Spain, del. Gustavo 
Kuerten. Brazil 6ft 24. 6ft Marat Satin, 
Bus. def. David PrinaeZ Ger. 61. 74 P-21. 

Greg Rusedski (4). Brit. def. Daniel Vacek. 
Czech R. 6Z 6ft Patrick Rafter (2), Aus- 
msa del Marlas Escvda France 6ft 6 Z 

SESOSINALS 

Ratter del. Rusedski 6ft 7-5. 

ManttUa def. Sofia 6ft 5-7, 6-4. 

MKFm CHOMFIOICSHFS 

BROOKUNE. MASSACHUSETTS 
OUMJtrERFS/OLS 

Sebastfen Gresieaa Fr. def. Jonas BvorV 
roan (1 ), Swe. 74 (9-71. 61; Michael Chang 
M>, UA. def. Gtonlueo Pazzt tt. 6ft 24, 6 ». 

Paul Hoorhuta, Nem. def. steng Schalkea 
Nettu 04. 6ft 6ft- Cedric PioSna France, 
def. Thomas Muster, Austria 7-5, 63. 

SEIBRNALS 

Hoorhua def. PtoStte 7-5. 34. 63. 

Chang def. Gms|eon 7-S. 44, 6-3. 


TRANSITIONS 


NATIONAL LEAGUE 

CHtOMUtn— Signed Jat* McKean man- 
ager, to t- year contract extension through 
1999 season. 

Philadelphia— T rodod OF Gregg Jeffer- 
ies to Anaheim for player to be named. 


NATIONAL BASKETBALL ASSOCIATION 

CHICAGO— Ke-'jlgrmf Bill CortwnghL os- 
statanl coach. 

cm 1 1 ~. y 

eansas STATE— Announced NCAA has 
ruled PJB Frank Murphy must sit out first a 
gomes of 1998 football season oso penalty far 
accepting money from boosters to buy o cor. 

Louisiana tech— A nnounced resignation 
of Jim Wooldridge, mem basketball coach, to 
accept an assistant coaching position with 
Chicago. Named Kerih Richoro ntirs bas- 
ketball coach. 















CRICKET Muttiah MuraJi thnran, 
the Sri Lankan spin bowler , took 
two wickets Sunday to pat his team 
in position to win a test match in 
England for the first time. 

Muralitharan, who took seven 
wickets in the first innings, took 
two more as England ended the 
fourth day of the one-off test on 54 
runs for two wickets in its second 
innings, still 92 runs behind. 

Muralitharan also played a telling 

role with the bat in a last wicket stand 
of S9 with the pace bowler Suresh 
Perera. The pair lifted Sri Lanka to 
591 all out (Reuters ) 

Vikings Cul Brown 

FOOTBALL The Minnesota Vik- 
ings released Larry Brown, a 
former Super Bowl MVP, Sunday 
as they cut their roster to the re- 
quired 53-player limit 

Brown joined the Oakland Raid- 
ers after winning die MVP award in 
the 1996 Super Bowl with Dallas. 
He struggled in Oakland and signed 
with the Vikings after last season. 

The Vikings agreed to pay the 
comerback three games’ worth of 
his base salary — $48,000. (AP) 

Bucks Hire Karl to Coach 

BASKETBALL The Milwaukee 
Bucks hired George Karl, the 
former Seattle SuperSouics coach, 
to replace Chris Ford, who was 
fired last Tuesday. 

Herb Kohl, the team owner. Said 
Saturday that the deal with Karl 
was for about $20 million over four 
years. Karl will also get a big say in 
team decisions. (AP) 

Graf Ends Tide Drought 

tennis Steffi Graf continued 
her dominance over Jana Novotna 
with an easy 6-4, 6-1 victory Sat- 
urday to win the Pilot Pen final in 
New Haven, ConnecticuL 

It was Grafs first title since May 
1997 in Strasbourg. A month later 
she had surgery on her left knee. 

Graf put on a dominating display 
of precision, power and quickness 
and carved up Novotna’s athletic 
serve and volley game in one hour, 
seven minutes. Novotna managed 
only nine points in die second 
seUAPl 


SPA-FRANCORCHAMPS, Belgi- 
um — Damon Hill drove his Jordan 
Mugen Honda to victory through nearly 
constant rain and fog on Sunday in a 
Belgian Grand Prix that was marred 
virtnally from start to finish by acci- 
dents and spinouts, one of which led to a 
pit-lane confrontation between two of 
the leading drivers. 

It was toe first victory for the Jordan 
team after 127 races. It was Hill’s 22d 
victory and his third at Spa but his first 
since the Japanese Grand Prix in 1996, 
when he clinched the world champi- 
onship that year in a W illiams 

The race in Belgium was supposed to 
be a showdown between the two cham- 
pionship leaders, Mika Hakkin en and 
Michael Schumacher. Neither finished. 

Schumacher, who had won at Spa 
four times, rammed into the back of 
David Coulthard’s McLaren on the 25th 
lap of the race when visibility was at its 
worst. Schumacher, who was leading by 
more than half a minute at the time, tost 
a wheel in the incident 
Driving on three wheels. Schumacher 
followed Conlthard’s damaged McLar- 
en back to the pits and got out of his car 
as several members of his Ferrari team 
tried to hold him back. He then marched 
over to the McLaren garage and he 
confronted Coulthard. “You tried to kill 
me,” Schumacher reportedly said. 

After the race, the stewards judged 
the accident to be “a racing incident” 
and decided that no action would be 
taken against either driver. Coulthard's 
McLaren team said its driver was slow- 


Hobrrl »an tire Ki^p 


Drivers walking back to the pits as race officials inspected the damage following a massive pile-np shortly after the start of the Belgian Grand Prix.^ 


ing down to let Schumacher pass. 

am very annoyed about what 
happened,” Schumacher said. “It was 
clear that we would have taken the lead 
in the championship, as I was by far the 
fastest car on the track. Coulthard 
seemed to be running 5 to 6 seconds 
slower than his real pace once I was 
behind him. He has the experience to 
know that you do not slow down on a 
straight like that without giving any 
warning,” 

Hakkinen, Coulthard’s teammate, 
had spun out at the first comer after the 
second start while trying to defend his 
position against Schumacher. 


Schumacher, Hakkinen and Hill were 
part of a group of only seven drivers to 
escape a gigantic pQe-up down die 
second straightaway after the first 
comer on the first start 

Coulthard came in contact with Eddie 
Irvine’s Ferrari at the hairpin and spun 
into the middle of the track. The two 
cars went spuming off, setting in motion 
a chain reaction that would pot every car 
in the race from the 10th back to the 2 1st 
out of action. The last man of the pack, 
Esteban Tuero, driving a Minardi, man- 
aged to slalom through the wreckage 
untouched. 

It was one of the worst pile-ups in 


recent Formula One history, but, mi- 
raculously, none of the drivers were 
injured. Four were unable to return to 
the racesince their teams did not have an 
extra car. 

After the race restarted, however, the 
downpour increased and things grew 
worse. Two laps after Schumacher ran 
into Coulthard, Giancarlo Fisichelia ran 
his Benetton into die back of Shinji 
Nakano’s Minardi in an almost identical 
incident. The Benetton was destroyed 
but Fisichelia was unhurt 

Because the Benetton came to rest in 
the middle of the track, the safety car 
came but There were still IS laps to go. 


but only 6 cars were left in the ratx j 
although Coulthard and Nakano 
turned to the track after repairs. " f 
The last 15 laps became a battle for .9 
victory between Hill, his teammate Raff / 
Schumacher, and Jean Alesi in a ; > 
Sauber. ^ 

Hill covered the 44 laps of the 6.96* V 
kilometer (4.32 mile) track in 1 hour, ' ; ? 
minutes and 47 seconds for an avera*: v '■ 
speed of 177.229 kilometers an hou v . \ 
(109.881 miles per hour). His victory : i 
along with Iris teammate’s second place" • 
finish, put the Jordan team in fifth place 1 ■: 
in the constructors title championship 
race. 


In Strange Year for Tennis , It’s Hard to Pick U.S . Open Winners 


By Christopher Clarey 

International Herald Tribune 


N EW YORK — The U.S. Open, 
which begins Monday, is the last 
chance this year for someone to 
take charge. 

Professional tennis is not yet golf, 
where a journeyman can become the 
man for a four-day span. But it is cer- 
tainly beginning a flirtation with parity. 
Picking a clear favorite at the loudest if 
not proudest Grand Slam event used to 
be as simple as looking at the computer 
rankings. That is no longer the case. 

Martina Hingis, the teenager who has 
been No. 1 by a lot since March 1997, 
has not won a tournament since the 
Italian Open in May and has one less 
title this season than her Swiss Fed Cup 
teammate: Patty Schnyder. 

In the last three months, Hingis has 
lost once each to Anna Koumikova, Jana 
Novotna, Lindsay Davenport and Mary 
Pierce and twice to Monica Seles. 

“Sometimes you get to the point that 
you’re sick of losing once you’re used to 
w inning all the time,” Hingis said. 
* ‘But I didn’t feel like I was 100 percent 



Bot-QuId/AP 

Steffi Graf showing winning 
form against Jana Novotna. 


when I was on the court sometimes.” 

Perhaps that is because her off-court 
existence has been brimming with photo 
shoots and other diversions, including 
her first serious boyfriend, Julian Alon- 
so. “Once yon are No. 1 in whatever 
you do. I guess you have to do a lot more 
and nobody can really imagine,” she 
said. “It’s been a very different year 
than last year.” 

Part of die problem is focus: Hingis 
has admitted that she occasionally finds 
herself thinking about dinner plans dur- 
ing matches. Part of the problem is the 
improvement of her peers, who also 
have become more familiar with Hin- 
gis's weaknesses and how to exploit 
diem. 

“The players sense that she is more 
and more beatable.” said Sandrine Tes- 
ted of France, who came close to doing 
it in the Canadian Open. 

In practice on Friday, Hingis stepped 
on a bail and went sprawling as a s mall 
group of spectators gasped. She limped 
off court, out after stretching for several 
minutes, she resumed her training ses- 
sion with intensity. “I have motivation 
again,” Hingis said later. 


Pete Sampras has seldom lacked it, 
and he may never have wanted a title 
more than this one. Sampras grew up 
watching the great Australians on 
videotape with his mentor and coach, 
Pete Fischer, and at 27, he has a chance 
to catch one of his Aussie role models 
from behind. Sampras is only one short 
of Roy Emerson’s career total of 12 
Grand Slam singles titles. Samjpras can 
draw level at Flushing Meadows, where 
he won his first Grand Slam title in 1990 
at age 19. 

But Sampras, who has finished No. I 
'in the year-end rankings the last five 
years, no longer casts such a shadow over 
his opposition. Yes, be has won Wimble- 
don the last two years, but in the last five 
Grand Slam tournaments that were not 
played on grass, he has not advanced past 
the quarterfinals. His endurance remains 
a small question mark, but from the look 
of the draw at Flashing Meadows, his 
first three rounds should give him time to 
find his form before facing the likes of 
the rising teenager Marat Safin in the 
fourth round or the rising new-ager An- 
dre Agassi in the quarterfinals. 

Sampras’s and Agassi’s half of the 


draw is by far the sponger half, with the 
defending champion Patrick Rafter, 
Greg Rusedski, Goran Ivanisevic, Todd 
Martin, Jonas Bjorkman and Cedric Pi- 
oline all in the other quarter. The wom- 
en’s draw is also top-heavy, with Hin- 
gis, Seles, Novotna, Serena Williams, 
Schnyder and Steffi Graf, who has 
struggled this s ummer in her return to 
full-time competition but was brilliant 
last week in New Haven, Connection. 

Graf, winner of 21 Grand Slam 
singles titles, was once a symbol of 
dominance, but that is now an elusive 
commodity in her demanding sport. 
There were six different singles cham- 
pions at the first three Grand Slam 
events in 1997, and three of those cham- 
pions — Petr Korda, Carlos Moya and 
Novotna — had never won a Slam. 
More ground could be broken here. 
Davenport has yet to reach a Grand 
Slam singles final, but her recent hard- 
court results and enormous power off 
both wings make a convincing case. 

Venus Williams was the talking point 
of this tournament a year ago as she 
brushed aside all opposition except Hin- 
gis, who gave her a tennis lesson in the 


final.. This September, Williams, hair i 
beads and manly serve still in place, is a .* 
much more polished and versatile play- • 
er. She has beaten Hingis twice this - 
season, but her petulant performance in '* 
her quarterfinal loss to Novotna at Wim- : 
bledon and a chronic knee condition y 
(pateUofemoral tracking syndrome, to 
be medically specific) are disquieting. ■ 

There are also potential first-time * 
champions lurking in the men’s draw. 

Alex Corretja, despite somewhat ■' 
elaborate backswings, has had consist - , 
ent success on hard courts and nearly 
beat Sampras hereto the quarterfinals in ' 
1996. Ivanisevic and the British pair — 
Rusedski and Tim Henman — are also 
capable of winning. 

But the player who would have bee 
considered most likely to win his fir 
Slam at Flushing Meadows, Marce' 
Rios, is suffering a minor crisis of co. 
fidence. 

■ He has won only one of four matche^. . 
on American cement this summer since' 
dismissing his coach, Larry Stefankl Of 
course, to this strange tennis year, that 
probably means Rios is ready to win the 





r 



- 




' ■: '*'5 i-fc. . ~f r • : -V’ ’ 

**• "v. 


/ put on a happy face 


and use AT&T Direct” Service. With the world's most powerful network, you get fast, dear, reliable connections from anywhere. Plus you'll always have the option of -an operator who speaks your language 
All it takes is your AT&T Calling Card or credit card, and you’re well on your way. So smile. 


Steps to follow for easy calling worldwide: 

I. Just cfal the AT&T Access Nienber for the country 

- - imw 


you are calling from. 

2. Dial the phone number you're calling. 

3. Dial your card number. 




AT&T Access Wumh wi 

_<TC2-903-QM Greece* 0M06-I3II 

_M0O-I«MO trcfandP 1 -*00-550400 


_fOO*940-r| 


ssefii 


Czech RqpABc* «^.OQ-42-flOO-IOI bred 1-Mft44-W49 Woi ,_«2*.7954ll 

Egypt*tcib«)*- tab* in. in t _wpo-av4on 

France l MOMWOll tattaftareh* 1*00422-9111 tinted Kkqdom** «M0-8*-og| | 

Germany. BIM-OOlO Rwm»4M«mw)» 755-5042 Unfed Ungdom a* 05W4MO|| 

For access numbers not risoed above, ask any operator far AT&T Direct Serin«. or visit otn* ^8b she ac |t’s all _ : . l, i „ 

.wwwiatLeomf tr a v el e r -- 5 a 1 1 Wi.ttlin 






your reach. 


OwSi card aBng subject 
jfl countries Iwed *&■*■. « 


c Da svaBaMty Pajnnanc umts wttyaa w your otdt ord agreonent. BsK-laud munrte permit couiary-nMocntry attnc omide ihi US. Co8tO (stag races oomtjc of tha cost of a ol n, ths LtSpfco m additional charm tnuvi m 

•P^» phone depodL *UMi(ad araArUfeji Mealing eabUe to most counzrkn. oCiMc phones reqjrn local coin payment during die nlfOUlirintaW^k Cak& sAdiMonal dnijei apply ouo*# Momqm oUse UK. aoceas iwi4>ct n N.Jralvsi.'tiral does **** lALfrom 








